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The House met pursuant to adjournment.

Representative Mautino in the chair.

Prayer by Father Jim Swarthout, who is with St. Paul’s Episcopal Church in McHenry, IL.
Representative Walker led the House in the Pledge of Allegiance.

By direction of the Speaker, a roll call was taken to ascertain the attendance of Members, as follows:
115 present. (ROLL CALL 1)

REQUEST TO BE SHOWN ON QUORUM

Having been absent when the Quorum Roll Call for Attendance was taken, this is to advise you that I,
Representative Gordon, Careen, should be recorded as present at the hour of 10:52 o'clock a.m.

Having been absent when the Quorum Roll Call for Attendance was taken, this is to advise you that I,
Representative Feigenholtz, should be recorded as present at the hour of 11:06 o'clock a.m.

Having been absent when the Quorum Roll Call for Attendance was taken, this is to advise you that I,
Representative Dugan, should be recorded as present at the hour of 2:14 o'clock p.m.

LETTER OF TRANSMITTAL

May 6, 2010

Mark Mahoney

Clerk of the House

HOUSE OF REPRESENTATIVES
402 Capitol Building

Springfield, IL 62706

Dear Mr. Clerk:
The following change to the 96™ General Assembly House Committee is effective immediately.

Personnel & Pensions
Representative Karen May is appointed (replacing Deborah Graham).

With kindest personal regards, I remain.

Sincerely yours,

s/Michael J. Madigan

Speaker of the House
May 6, 2010

Mr. Mark Mahoney, Clerk
[llinois House of Representatives
State House — Room 402
Springfield, Illinois 62706

Dear Mr. Mahoney:

I would like the record to reflect that on May 6, 2010, I intended to vote Yes on Senate Bill 3658, but I
inadvertently voted NO. I want to be recorded as a YES on SB 3658.

Respectfully,
s/Jehan Gordon
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State Representative
92" District
May 6, 2010
Mr. Mark Mahoney, Clerk OF Illinois House
State House — Room 402
Springfield, Illinois 62706

Dear Mr. Mahoney:

I would like the record to reflect that on May 6, 2010, I intended to vote Yes on Senate Bill 43, but I
inadvertently voted NO. I want to be recorded as a YES on SB 43.

Respectfully,
s/Jehan Gordon
State Representative
92" District
TEMPORARY COMMITTEE ASSIGNMENTS

Representative Harris replaced Representative Turner in the Committee on Rules on May 6, 2010.

Representative Jefferson replaced Representative Turner in the Committee on Rules (A) on May 6,
2010.

Representative Ramey replaced Representative Schmitz in the Committee on Rules (A) on May 6,
2010.

Representative McGuire replaced Representative Turner in the Committee on Rules (B, C, D, E) on
May 6, 2010.

Representative Sacia replaced Representative Schmitz in the Committee on Rules (C) on May 6,
2010.

Representative Mautino replaced Representative Currie in the Committee on Rules (E) on May 6,
2010.

Representative Acevedo replaced Representative Lang in the Committee on Rules (E) on May 6,
2010.

Representative Currie replaced Representative Howard in the Committee on Human Services on May
6, 2010.

Representative Harris replaced Representative McAsey in the Committee on State Government
Administration on May 6, 2010.

Representative Yarbrough replaced Representative Franks in the Committee on State Government
Administration on May 6, 2010.

Representative Howard replaced Representative Collins in the Committee on State Government
Administration on May 6, 2010.

Representative Phelps replaced Representative Farnham in the Committee on State Government
Administration on May 6, 2010.
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Representative Currie replaced Representative Crespo in the Committee on State Government
Administration on May 6, 2010.

Representative DeLuca replaced Representative Crespo in the Committee on Public Utilities on May
6, 2010.

Representative Phelps replaced Representative Arroyo in the Committee on Public Utilities on May 6,
2010.

Representative Reitz replaced Representative Franks in the Committee on Public Utilities on May 6,
2010.

Representative Osmond replaced Representative Moffitt in the Committee on Counties & Townships
on May 6, 2010.

Representative Kosel replaced Representative Hatcher in the Committee on Counties & Townships on
May 6, 2010.

Representative Pihos replaced Representative Ramey in the Committee on Counties & Townships on
May 6, 2010.

Representative Reis replaced Representative Eddy in the Committee on Revenue & Finance on May
6, 2010.

Representative Howard replaced Representative Turner in the Committee on Revenue & Finance on
May 6, 2010.

Representative Phelps replaced Representative Mautino in the Committee on Revenue & Finance on
May 6, 2010.

Representative Lang replaced Representative Currie in the Committee on Revenue & Finance on May
6, 2010.

Representative Carberry replaced Representative Nekritz in the Committee on Personnel and Pensions
on May 6, 2010.

Representative Ford replaced Representative Boland in the Committee on Health & Healthcare
Disparities on May 6, 2010.

Representative Chapa LaVia replaced Representative Burns in the Committee on Health & Healthcare
Disparities on May 6, 2010.

Representative Reitz replaced Representative Rita in the Committee on Health & Healthcare
Disparities on May 6, 2010.

Representative Harris replaced Representative Turner in the Committee on Executive on May 6, 2010.
Representative Howard replaced Representative Collins in the Committee on State Government
Administration on May 6, 2010.
REPORTS FROM THE COMMITTEE ON RULES

Representative Currie, Chairperson, from the Committee on Rules to which the following were
referred, action taken on May 6, 2010, reported the same back with the following recommendations:
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LEGISLATIVE MEASURES APPROVED FOR FLOOR CONSIDERATION:

That the bill be reported “approved for consideration” and be placed on the order of Second Reading--
Short Debate: SENATE BILLS 1214 and 1215.
That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 3 to SENATE BILL 43.
Amendment No. 2 to SENATE BILL 82.
Amendment No. 2 to SENATE BILL 2523.
Amendment No. 2 to SENATE BILL 3084.
Amendment No. 2 to SENATE BILL 3180.
Amendment No. 2 to SENATE BILL 3460.
Amendments numbered 1 and 2 to SENATE BILL 3610.
Amendment No. 2 to SENATE BILL 3681.
Amendment No. 2 to SENATE BILL 3683.

LEGISLATIVE MEASURES ASSIGNED TO COMMITTEE:

Counties & Townships: HOUSE AMENDMENT No. 2 to SENATE BILL 3749.

Health & Healthcare Disparities: HOUSE AMENDMENT No. 1 to SENATE BILL 3712.

Public Utilities: HOUSE AMENDMENT No. 1 to SENATE BILL 2612 and HOUSE
AMENDMENT No. 4 to SENATE BILL 3464.

State Government Administration. HOUSE AMENDMENT No. 1 to SENATE BILL 3576.

The committee roll call vote on the foregoing Legislative Measures is as follows:
4, Yeas; 0, Nays; 0, Answering Present.

Y Currie(D), Chairperson Y Black(R), Republican Spokesperson
A Lang(D) Y Schmitz(R)
Y Harris(D) (replacing Turner)

Representative Currie, Chairperson, from the Committee on Rules to which the following were
referred, action taken on May 6, 2010, (A) reported the same back with the following recommendations:

LEGISLATIVE MEASURES APPROVED FOR FLOOR CONSIDERATION:

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 2 to SENATE BILL 3348.
Amendment No. 2 to SENATE BILL 3638.
Amendment No. 2 to SENATE BILL 3659.

LEGISLATIVE MEASURES ASSIGNED TO COMMITTEE:

Executive: HOUSE AMENDMENT No. 2 to SENATE BILL 28; HOUSE AMENDMENT No. 2 to
SENATE BILL 3660.

The committee roll call vote on the foregoing Legislative Measures is as follows:
3, Yeas; 1, Nay; 0, Answering Present.

Y Currie(D), Chairperson A Black(R), Republican Spokesperson
Y Lang(D) N Ramey(R) (replacing Schmitz)
Y Jefterson(D) (Turner)
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Representative Currie, Chairperson, from the Committee on Rules to which the following were
referred, action taken on May 6, 2010, (B) reported the same back with the following recommendations:

LEGISLATIVE MEASURES APPROVED FOR FLOOR CONSIDERATION:

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 1 to HOUSE RESOLUTION 1166.

That the resolution be reported “recommends be adopted” and be placed on the House Calendar:
SENATE JOINT RESOLUTION 82.

LEGISLATIVE MEASURES ASSIGNED TO COMMITTEE:

Executive: HOUSE JOINT RESOLUTION 119, HOUSE AMENDMENTS Numbered 1 and 2 to
SENATE BILL 326, HOUSE AMENDMENT No. 1 to SENATE BILL 1211 and HOUSE AMENDMENT
No. 3 to SENATE BILL 3660.

Public Utilities: HOUSE AMENDMENT No. 2 to SENATE BILL 2612.

Revenue & Finance: HOUSE AMENDMENTS Numbered 2 and 3 to SENATE BILL 377 and
HOUSE AMENDMENT No. 4 to SENATE BILL 2093.

State Government Administration: HOUSE JOINT RESOLUTION 121.

The committee roll call vote on the foregoing Legislative Measures is as follows:
3, Yeas; 1, Nay; 0, Answering Present.

Y Currie(D), Chairperson N Black(R), Republican Spokesperson
Y Lang(D) A Schmitz(R)
Y McGuire(D) (replacing Turner)

Representative Currie, Chairperson, from the Committee on Rules to which the following were
referred, action taken on May 6, 2010, (C) reported the same back with the following recommendations:

LEGISLATIVE MEASURES ASSIGNED TO COMMITTEE:
Executive: HOUSE AMENDMENT No. 3 to SENATE BILL 28.

The committee roll call vote on the foregoing Legislative Measures is as follows:
4, Yeas; 0, Nays; 0, Answering Present.

Y Currie(D), Chairperson A Black(R), Republican Spokesperson
Y Lang(D) Y Sacia(R) (replacing Schmitz)
Y McGuire(D) (replacing Turner)

Representative Currie, Chairperson, from the Committee on Rules to which the following were
referred, action taken on May 6, 2010, (D) reported the same back with the following recommendations:

LEGISLATIVE MEASURES APPROVED FOR FLOOR CONSIDERATION:

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 3 to SENATE BILL 326.
Amendment No. 2 to SENATE BILL 1211.
Amendment No. 3 to SENATE BILL 2168.
Amendment No. 2 to SENATE BILL 3576.
That the Motion be reported “recommends be adopted” and placed on the House Calendar:
Motion to concur with Senate Amendments numbered 1 and 2 to HOUSE BILL 4658.
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 4691.
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 4984.
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Motion to concur with Senate Amendment No. 1 to HOUSE BILL 4990.
Motion to concur with Senate Amendments numbered 1 and 2 to HOUSE BILL 5055.
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 5150.
Motion to concur with Senate Amendment No. 2 to HOUSE BILL 5191.
Motion to concur with Senate Amendments numbered 1 and 2 to HOUSE BILL 5290.
Motion to concur with Senate Amendments numbered 2 and 3 to HOUSE BILL 5350.
Motion to concur with Senate Amendments numbered 2 and 3 to HOUSE BILL 5429.
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 5513.
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 5515.
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 5732.
Motion to concur with Senate Amendment No. 2 to HOUSE BILL 5888.
Motion to concur with Senate Amendments numbered 1 and 2 to HOUSE BILL 6034.
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 6080.
Motion to concur with Senate Amendment No. 1 to HOUSE BILL 6094.
Motion to concur with Senate Amendments numbered 1 and 2 to HOUSE BILL 6241.
Motion to concur with Senate Amendments numbered 1 and 2 to HOUSE BILL 6420.

LEGISLATIVE MEASURES ASSIGNED TO COMMITTEE:

Counties & Townships: Motion to concur with SENATE AMENDMENT No. 2 to HOUSE BILL
5483.

Elementary & Secondary Education: Motion to concur with SENATE AMENDMENT No. 1 to
HOUSE BILL 5340.

Executive: HOUSE AMENDMENTS Numbered 2 and 3 to SENATE BILL 3146.

Health Care Licenses: Motion to concur with SENATE AMENDMENT No. 2 to HOUSE BILL 5183.

Human Services: Motion to concur with SENATE AMENDMENTS Numbered 1 and 2 to HOUSE
BILL 5132 and HOUSE AMENDMENT No. 1 to SENATE BILL 2863.

Insurance: Motion to concur with SENATE AMENDMENTS Numbered 1 and 2 to HOUSE BILL
5217.

Judiciary I - Civil Law: HOUSE AMENDMENT No. 1 to SENATE BILL 3739.

Judiciary II - Criminal Law: Motion to concur with SENATE AMENDMENTS Numbered 1 and 2 to
HOUSE BILL 5745 and Motion to concur with SENATE AMENDMENTS Numbered 1, 2 and 3 to
HOUSE BILL 6462.

Labor: Motion to concur with SENATE AMENDMENTS Numbered 1, 2 and 3 to HOUSE BILL
6349.

Revenue & Finance: Motion to concur with SENATE AMENDMENT No. 1 to HOUSE BILL 5833.

State Government Administration: Motion to concur with SENATE AMENDMENT No. 1 to HOUSE
BILL 5193 and Motion to concur with SENATE AMENDMENTS Numbered 1 and 2 to HOUSE BILL
5571.

The committee roll call vote on the foregoing Legislative Measures is as follows:
4, Yeas; 0, Nays; 0, Answering Present.

Y Currie(D), Chairperson A Black(R), Republican Spokesperson
Y Lang(D) Y Schmitz(R)
Y McGuire(D) (replacing Turner)

Representative Mautino, replacing Representative Currie, Chairperson, from the Committee on Rules
to which the following were referred, action taken on May 6, 2010, (E) reported the same back with the
following recommendations:

LEGISLATIVE MEASURES APPROVED FOR FLOOR CONSIDERATION:

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 4 to SENATE BILL 28.
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The committee roll call vote on the foregoing Legislative Measures is as follows:
4, Yeas; 0, Nays; 0, Answering Present.

Y Mautino(D) (replacing Currie) A Black(R), Republican Spokesperson
Y Acevedo(D) (replacing Lang) Y Schmitz(R)
Y McGuire(D) (replacing Turner)

REPORTS FROM STANDING COMMITTEES

Representative Jakobsson, Chairperson, from the Committee on Human Services to which the
following were referred, action taken on May 6, 2010, reported the same back with the following
recommendations:

That the Floor Amendment be reported “recommends be adopted”:

Amendment No. 5 to SENATE BILL 44.

That the resolution be reported “recommends be adopted as amended” and be placed on the House
Calendar: SENATE JOINT RESOLUTION 72.

The committee roll call vote on Amendment No. 5 to Senate Bill 44 is as follows:

4, Yeas; 3, Nays; 0, Answering Present.

Y Jakobsson(D), Chairperson Y Currie(D) (replacing Howard)
N Bellock(R), Republican Spokesperson N Cole(R)
Y Collins(D) Y Flowers(D)
N Schmitz(R)
The committee roll call vote on Senate Joint Resolution 72 is as follows:
7, Yeas; 0, Nays; 0, Answering Present.
Y Jakobsson(D), Chairperson Y Currie(D) (replacing Howard)
Y Bellock(R), Republican Spokesperson Y Cole(R)
Y Collins(D) Y Flowers(D)
Y Schmitz(R)

Representative Dugan, Chairperson, from the Committee on State Government Administration to
which the following were referred, action taken on May 6, 2010, reported the same back with the following
recommendations:

That the Floor Amendment be reported “recommends be adopted”:

Amendment No. 1 to SENATE BILL 3576.
The committee roll call vote on Amendment No. 1 to Senate Bill 3576 is as follows:
15, Yeas; 0, Nays; 0, Answering Present.

Y Yarbrough(D) (replacing Franks) Y Dugan(D), Vice-Chairperson
Y Wait(R), Republican Spokesperson Y Bassi(R)

Y Boland(D) A Bost(R)

Y Burns(D) Y Howard(D)(replacing Collins)
Y Currie(D)(replacing Crespo) Y Davis, Monique(D)

Y Phelps(D)(replacing Farnham) Y Froehlich(D)

Y Harris(D)(replacing McAsey) Y Moffitt(R)

Y Myers(R) Y Poe(R)

A Ramey(R)

Representative Verschoore, Chairperson, from the Committee on Counties & Townships to which the
following were referred, action taken on May 6, 2010, reported the same back with the following
recommendations:

That the Floor Amendment be reported “recommends be adopted”:
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Amendment No. 2 to SENATE BILL 3749.
The committee roll call vote on Amendment No. 2 to Senate Bill 3749 is as follows:
6, Yeas; 3, Nays; 0, Answering Present.

Y Verschoore(D), Chairperson Y Zalewski(D), Vice-Chairperson
Y Pihos(R) (replacing Ramey) Y Kosel(R)(replacing Hatcher)

Y Mitchell, Bill(R) Y Osmond(R)(replacing Moffitt)
N Reitz(D) N Riley(D)

N Rita(D)

Representative Collins, Chairperson, from the Committee on Public Utilities to which the following
were referred, action taken on May 6, 2010, reported the same back with the following recommendations:
That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 2 to SENATE BILL 2612.
Amendment No. 4 to SENATE BILL 3464.
The committee roll call vote on Amendment No. 2 to Senate Bill 2612 is as follows:
11, Yeas; 0, Nays; 0, Answering Present.

Y Collins(D), Chairperson Y Holbrook(D), Vice-Chairperson
Y Bost(R), Republican Spokesperson Y Phelps(D)(replacing Arroyo)

Y Coladipietro(R) Y Connelly(R)

Y Crespo(D) A Durkin(R)

Y Reitz(D)(replacing Franks) Y Jefferson(D)

Y Mendoza(D) A Saviano(R)

A Sullivan(R) Y Thapedi(D)

The committee roll call vote on Amendment No. 4 to Senate Bill 3464 is as follows:
11, Yeas; 0, Nays; 0, Answering Present.

Y Collins(D), Chairperson Y Holbrook(D), Vice-Chairperson
Y Bost(R), Republican Spokesperson Y Phelps(D)(replacing Arroyo)

Y Coladipietro(R) Y Connelly(R)

Y DeLuca(D)(replacing Crespo) A Durkin(R)

Y Reitz(D)(replacing Franks) Y Jefferson(D)

Y Mendoza(D) A Saviano(R)

A Sullivan(R) Y Thapedi(D)

Representative William Davis, Chairperson, from the Committee on Health & Healthcare Disparities
to which the following were referred, action taken on May 6, 2010, reported the same back with the
following recommendations:

That the Floor Amendment be reported “recommends be adopted”:

Amendment No. 1 to SENATE BILL 3712.
The committee roll call vote on Amendment No. 1 to Senate Bill 3712 is as follows:
8, Yeas; 4, Nays; 0, Answering Present.

Y Davis, William(D), Chairperson N Reitz(D) (replacing Rita)
Y Coulson(R), Republican Spokesperson Y Ford(D)(replacing Boland)
Y Chapa LaVia(D)(replacing Burns) Y Flowers(D)

Y Gabel(D) N Gordon, Jehan(D)

Y Hernandez(D) Y Leitch(R)

N Ramey(R) N Saviano(R)

A Stephens(R)
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Representative McCarthy, Chairperson, from the Committee on Personnel and Pensions to which the
following were referred, action taken on May 6, 2010, reported the same back with the following
recommendations:

That the bill be reported “do pass as amended” and be placed on the order of Second Reading-- Short
Debate: SENATE BILL 1642.

The committee roll call vote on Senate Bill 1642 is as follows:

9, Yeas; 0, Nays; 0, Answering Present.

Y McCarthy(D), Chairperson Y Colvin(D), Vice-Chairperson
Y Poe(R), Republican Spokesperson Y Acevedo(D)

A Brady(R) Y Brauer(R)

Y Burke(D) Y May(D)

Y McAuliffe(R) Y Carberry(D)(replacing Nekritz)

Representative Bradley, Chairperson, from the Committee on Revenue & Finance to which the
following were referred, action taken on May 6, 2010, reported the same back with the following
recommendations:

That the Floor Amendment be reported “recommends be adopted”:

Amendment No. 4 to SENATE BILL 2093.

Amendment No. 3 to SENATE BILL 377.
The committee roll call vote on Amendment No. 3 to Senate Bill 377 is as follows:
12, Yeas; 1, Nay; 0, Answering Present.

Y Bradley(D), Chairperson Y Phelps(D)(replacing Mautino)
Y Biggins(R), Republican Spokesperson Y Bassi(R)

Y Beaubien(R) Y Chapa LaVia(D)

Y Lang(D)(replacing Currie) Y Reis(R)(replacing Eddy)

Y Ford(D) N Gordon, Careen(D)

Y Sullivan(R) Y Howard(D)(replacing Turner)
Y Zalewski(D)

The committee roll call vote on Amendment No. 4 to Senate Bill 2093 is as follows:
11, Yeas; 2, Nays; 0, Answering Present.

Y Bradley(D), Chairperson Y Phelps(D)(replacing Mautino)
Y Biggins(R), Republican Spokesperson Y Bassi(R)

Y Beaubien(R) Y Chapa LaVia(D)

Y Lang(D)(replacing Currie) N Reis(R)(replacing Eddy)

Y Ford(D) N Gordon, Careen(D)

Y Sullivan(R) Y Howard(D)(replacing Turner)
Y Zalewski(D)

Representative Burke, Chairperson, from the Committee on Executive to which the following were
referred, action taken on May 6, 2010, reported the same back with the following recommendations:

That the Floor Amendment be reported “recommends be adopted”:
Amendment No. 2 and 3 to SENATE BILL 28.
Amendments numbered 1 and 2 to SENATE BILL 326.
Amendment No. 1 to SENATE BILL 1211.
Amendment No. 3 to SENATE BILL 3660.

That the resolution be reported “recommends be adopted” and be placed on the House Calendar:
HOUSE JOINT RESOLUTION 119.

The committee roll call vote on Amendments numbered 1 and 2 to Senate Bill 326 is as follows:

11, Yeas; 0, Nays; 0, Answering Present.

Y Burke(D), Chairperson Y Lyons(D), Vice-Chairperson
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Y Brady(R), Republican Spokesperson Y Acevedo(D)
Y Arroyo(D) Y Berrios(D)
Y Biggins(R) Y Rita(D)

Y Sullivan(R) Y Tryon(R)
Y Harris(D) (replacing Turner)

The committee roll call vote on Amendments numbered 2 and 3 to Senate Bill 28 is as follows:
11, Yeas; 0, Nays; 0, Answering Present.

Y Burke(D), Chairperson Y Lyons(D), Vice-Chairperson
Y Brady(R), Republican Spokesperson Y Acevedo(D)

Y Arroyo(D) Y Berrios(D)

Y Biggins(R) Y Rita(D)

Y Saviano(R) (replacing Sullivan) Y Tryon(R)

Y Harris(D) (replacing Turner)

The committee roll call vote on Amendment No. 1 to Senate Bill 1211, Amendment No. 3 to Senate
Bill 3660 and House Joint Resolution 119 is as follows:
7, Yeas; 4, Nays; 0, Answering Present.

Y Burke(D), Chairperson Y Lyons(D), Vice-Chairperson
N Brady(R), Republican Spokesperson Y Acevedo(D)

Y Arroyo(D) Y Berrios(D)

N Biggins(R) Y Rita(D)

N Sullivan(R) N Tryon(R)

Y Harris(D) (replacing Turner)

Representative Dugan, Chairperson, from the Committee on State Government Administration to
which the following were referred, action taken on May 6, 2010, reported the same back with the following
recommendations:

That the resolution be reported “recommends be adopted” and be placed on the House Calendar:
HOUSE JOINT RESOLUTION 121.

The committee roll call vote on House Joint Resolution 121 is as follows:

16, Yeas; 0, Nays; 0, Answering Present.

Y Franks(D), Chairperson Y Dugan(D), Vice-Chairperson
Y Wait(R), Republican Spokesperson Y Bassi(R)
Y Boland(D) Y Bost(R)
Y Burns(D) Y Howard(D) (replacing Collins)
Y Crespo(D) Y Davis, Monique(D)
Y Farnham(D) Y Froehlich(D)
Y McAsey(D) Y Moffitt(R)
Y Myers(R) Y Poe(R)
A Ramey(R)
MOTIONS SUBMITTED

Representative Lang submitted the following written motion, which was referred to the Committee on
Rules:
MOTION
I move to concur with Senate Amendments numbered 1, 2, 3 and 4 to HOUSE BILL 537.
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Representative Jackson submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendments numbered 1 and 3 to HOUSE BILL 5065.

Representative Lang submitted the following written motion, which was referred to the Committee on
Rules:
MOTION
I move to concur with Senate Amendments numbered 1, 2 and 3 to HOUSE BILL 4927.

Representative Saviano submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendments numbered 1 and 2 to HOUSE BILL 5745.

Representative Nekritz submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendment No. 2 to HOUSE BILL 5888.

Representative Kosel submitted the following written motion, which was referred to the Committee on
Rules:
MOTION
I move to concur with Senate Amendments numbered 1 and 2 to HOUSE BILL 2332.

Representative Harris submitted the following written motion, which was referred to the Committee on
Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 5085.

Representative Mendoza submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 5772.

Representative William Davis submitted the following written motion, which was placed on the
Calendar on the order of Non-concurrence:
MOTION
I move to refuse to recede from House Amendment No. 1 to SENATE BILL 2538.

Representative Eddy submitted the following written motion, which was referred to the Committee on
Rules:
MOTION
I move to concur with Senate Amendments numbered 1, 2, 3 and 4 to HOUSE BILL 80.

Representative Hernandez submitted the following written motion, which was referred to the
Committee on Rules:
MOTION
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I move to concur with Senate Amendments numbered 1 and 2 to HOUSE BILL 917.

Representative Mautino submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendments numbered 2 and 3 to HOUSE BILL 2369.

Representative Harris submitted the following written motion, which was referred to the Committee on
Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 6124.

Representative Soto submitted the following written motion, which was referred to the Committee on
Rules:
MOTION
I move to concur with Senate Amendments numbered 1 and 2 to HOUSE BILL 5060.

Representative Golar submitted the following written motion, which was referred to the Committee on
Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 5836.

Representative Bradley submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendment No. 1 to HOUSE BILL 3869.

Representative Bradley submitted the following written motion, which was referred to the Committee
on Rules:
MOTION
I move to concur with Senate Amendments numbered 1 and 2 to HOUSE BILL 5230.
REQUEST FOR FISCAL NOTE
Representative Reis requested that a Fiscal Note be supplied for SENATE BILL 2093, as amended.

Representative Black requested that a Fiscal Note be supplied for SENATE BILL 3721, as amended.

REQUEST FOR STATE MANDATES FISCAL NOTE

Representative Reis requested that a State Mandates Fiscal Note be supplied for SENATE BILL 2093,
as amended.

Representative Black requested that a State Mandates Fiscal Note be supplied for SENATE BILL
3721, as amended.
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REQUEST FOR BALANCED BUDGET NOTE

Representative Reis requested that a Balanced Budget Note be supplied for SENATE BILL 2093, as

amended.
REQUEST FOR CORRECTIONAL NOTE

Representative Reis requested that a Correctional Note be supplied for SENATE BILL 2093, as

amended.
REQUEST FOR HOME RULE NOTE

Representative Reis requested that a Home Rule Note be supplied for SENATE BILL 2093, as
amended.

Representative Black requested that a Home Rule Note be supplied for SENATE BILL 3721, as
amended.
REQUEST FOR HOUSING AFFORDABILITY IMPACT NOTE
Representative Reis requested that a Housing Affordability Impact Note be supplied for SENATE
BILL 2093, as amended.
REQUEST FOR JUDICIAL NOTE

Representative Reis requested that a Judicial Note be supplied for SENATE BILL 2093, as amended.

REQUEST FOR LAND CONVEYANCE APPRAISAL NOTE
Representative Reis requested that a Land Conveyance Appraisal Note be supplied for SENATE BILL
2093, as amended.
REQUEST FOR PENSION NOTE

Representative Reis requested that a Pension Note be supplied for SENATE BILL 2093, as amended.

REQUEST FOR STATE DEBT IMPACT NOTE

Representative Reis requested that a State Debt Impact Note be supplied for SENATE BILL 2093, as
amended.

FISCAL NOTE SUPPLIED

A Fiscal Note has been supplied for SENATE BILL 3721, as amended.

HOUSING AFFORDABILITY IMPACT NOTE SUPPLIED

A Housing Affordability Impact Note has been supplied for SENATE BILL 2494, as amended.
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CORRECTIONAL NOTE SUPPLIED

A Correctional Note has been supplied for SENATE BILL 2093, as amended.

LAND CONVEYANCE APPRAISAL NOTE SUPPLIED

A Land Conveyance Appraisal Note has been supplied for SENATE BILL 2093, as amended.

PENSION NOTE SUPPLIED

A Pension Note has been supplied for SENATE BILL 2093, as amended.

STATE DEBT IMPACT NOTE SUPPLIED

A State Debt Impact Note has been supplied for SENATE BILL 2093, as amended.

STATE MANDATES FISCAL NOTE REQUEST WITHDRAWN

Representative Black withdrew his request for a State Mandates Fiscal Note on SENATE BILL 3721,
as amended.

HOME RULE NOTE REQUEST WITHDRAWN

Representative Black withdrew his request for a Home Rule Note on SENATE BILL 3721, as
amended.

FISCAL NOTE REQUEST WITHDRAWN

Representative Black withdrew his request for a Fiscal Note on SENATE BILL 3721, as amended.

MESSAGES FROM THE SENATE

A message from the Senate by
Ms. Rock, Secretary:
Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of the following joint resolution, to-wit:
HOUSE JOINT RESOLUTION NO. 114
Concurred in the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate

A message from the Senate by
Ms. Rock, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 5085

A bill for AN ACT concerning insurance.

Together with the attached amendment thereto (which amendment has been printed by the Senate),
in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 1 to HOUSE BILL NO. 5085
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Passed the Senate, as amended, May 6, 2010.
Jillayne Rock, Secretary of the Senate

AMENDMENT NO. _1 . Amend House Bill 5085 by replacing everything after the enacting clause
with the following:

"Section 5. The Illinois Insurance Code is amended by changing Section 356z.3 and by adding Section
356z.3a as follows:

(215 ILCS 5/356z2.3)

Sec. 356z.3. Disclosure of limited benefit. An insurer that issues, delivers, amends, or renews an
individual or group policy of accident and health insurance in this State after the effective date of this
amendatory Act of the 92nd General Assembly and arranges, contracts with, or administers contracts with a
provider whereby beneficiaries are provided an incentive to use the services of such provider must include
the following disclosure on its contracts and evidences of coverage: "WARNING, LIMITED BENEFITS
WILL BE PAID WHEN NON-PARTICIPATING PROVIDERS ARE USED. You should be aware that
when you elect to utilize the services of a non-participating provider for a covered service in
non-emergency situations, benefit payments to such non-participating provider are not based upon the
amount billed. The basis of your benefit payment will be determined according to your policy's fee
schedule, usual and customary charge (which is determined by comparing charges for similar services
adjusted to the geographical area where the services are performed), or other method as defined by the
policy. YOU CAN EXPECT TO PAY MORE THAN THE COINSURANCE AMOUNT DEFINED IN
THE POLICY AFTER THE PLAN HAS PAID ITS REQUIRED PORTION. Non-participating providers
may bill members for any amount up to the billed charge after the plan has paid its portion of the bill as
provided in Section 356z.3a of this Code. Participating providers have agreed to accept discounted
payments for services with no additional billing to the member other than co-insurance and deductible
amounts. You may obtain further information about the participating status of professional providers and
information on out-of-pocket expenses by calling the toll free telephone number on your identification
card.".

(Source: P.A. 95-331, eff. 8-21-07.)

(215 ILCS 5/356z.3a new)

Sec. 356z.3a. Nonparticipating facility-based physicians and providers.

(a) For purposes of this Section, "facility-based provider" means a physician or other provider who
provide radiology, anesthesiology, pathology, neonatology, or emergency department services to insureds,
beneficiaries, or enrollees in a participating hospital or participating ambulatory surgical treatment center.

(b) When a beneficiary, insured, or enrollee utilizes a participating network hospital or a participating
network ambulatory surgery center and, due to any reason, in network services for radiology,
anesthesiology, pathology, emergency physician, or neonatology are unavailable and are provided by a
nonparticipating_facility-based physician or provider, the insurer or health plan shall ensure that the
beneficiary, insured, or enrollee shall incur no greater out-of-pocket costs than the beneficiary, insured, or
enrollee would have incurred with a participating physician or provider for covered services.

(c) If a beneficiary, insured, or enrollee agrees in writing, notwithstanding any other provision of this
Code. any benefits a beneficiary, insured, or enrollee receives for services under the situation in subsection
(b) are assigned to the nonparticipating facility-based providers. The insurer or health plan shall provide the
nonparticipating provider with a written explanation of benefits that specifies the proposed reimbursement
and the applicable deductible, copayment or coinsurance amounts owed by the insured, beneficiary or
enrollee. The insurer or health plan shall pay any reimbursement directly to the nonparticipating
facility-based provider. The nonparticipating facility-based physician or provider shall not bill the
beneficiary, insured, or enrollee, except for applicable deductible, copayment, or coinsurance amounts that
would apply if the beneficiary, insured, or enrollee utilized a participating physician or provider for covered
services. If a beneficiary, insured, or enrollee specifically rejects assignment under this Section in writing
to the nonparticipating facility-based provider, then the nonparticipating facility-based provider may bill
the beneficiary, insured, or enrollee for the services rendered.

(d) For bills assigned under subsection (¢), the nonparticipating facility-based provider may bill the
insurer or health plan for the services rendered, and the insurer or health plan may pay the billed amount or
attempt to negotiate reimbursement with the nonparticipating facility-based provider. If attempts to
negotiate reimbursement for services provided by a nonparticipating facility-based provider do not result in
a resolution of the payment dispute within 30 days after receipt of written explanation of benefits by the
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insurer or health plan, then an insurer or health plan or nonparticipating facility-based physician or provider
may initiate binding arbitration to determine payment for services provided on a per bill basis. The party

requesting arbitration shall notify the other party arbitration has been initiated and state its final offer before
arbitration. In response to this notice, the nonrequesting party shall inform the requesting party of its final

offer before the arbitration occurs. Arbitration shall be initiated by filing a request with the Department of
Insurance.

(e) The Department of Insurance shall publish a list of approved arbitrators or entities that shall provide
binding_arbitration. These arbitrators shall be American Arbitration Association or American Health
Lawyers Association trained arbitrators. Both parties must agree on an arbitrator from the Department of
Insurance's list of arbitrators. If no agreement can be reached, then a list of 5 arbitrators shall be provided
by the Department of Insurance. From the list of 5 arbitrators, the insurer can veto 2 arbitrators and the
provider can veto 2 arbitrators. The remaining arbitrator shall be the chosen arbitrator. This arbitration shall
consist of a review of the written submissions by both parties. Binding arbitration shall provide for a
written decision within 45 days after the request is filed with the Department of Insurance. Both parties
shall be bound by the arbitrator's decision. The arbitrator's expenses and fees, together with other expenses,
not including attorney's fees, incurred in the conduct of the arbitration, shall be paid as provided in the
decision.

(f) This Section 356z.3a does not apply to a beneficiary, insured, or enrollee who willfully chooses to
access a nonparticipating facility-based physician or provider for health care services available through the
insurer's or plan's network of participating physicians and providers. In these circumstances, the contractual
requirements for nonparticipating facility-based provider reimbursements will apply.

(g) Section 368a of this Act shall not apply during the pendency of a decision under subsection (d) any
interest required to be paid a provider under Section 368a shall not accrue until after 30 days of an
arbitrator's decision as provided in subsection (d), but in no circumstances longer than 150 days from date
the nonparticipating facility-based provider billed for services rendered.".

The foregoing message from the Senate reporting Senate Amendment No. 1 to HOUSE BILL 5085
was placed on the Calendar on the order of Concurrence.

A message from the Senate by

Ms. Rock, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 107

A bill for AN ACT concerning regulation.

House Amendment No. 1 to SENATE BILL NO. 107.

House Amendment No. 3 to SENATE BILL NO. 107.

House Amendment No. 4 to SENATE BILL NO. 107.

House Amendment No. 5 to SENATE BILL NO. 107.

Action taken by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate

A message from the Senate by

Ms. Rock, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 459

A bill for AN ACT concerning revenue.

House Amendment No. 1 to SENATE BILL NO. 459.

Action taken by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate



[May 6, 2010] 22

A message from the Senate by

Ms. Rock, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has refused
to concur with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 2538

A bill for AN ACT concerning education.

House Amendment No. 1 to SENATE BILL NO. 2538.

Action taken by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate

A message from the Senate by

Ms. Rock, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 3531

A bill for AN ACT concerning State government.

House Amendment No. 1 to SENATE BILL NO. 3531.

Action taken by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate

A message from the Senate by

Ms. Rock, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 3547

A bill for AN ACT concerning education.

House Amendment No. 1 to SENATE BILL NO. 3547.

House Amendment No. 2 to SENATE BILL NO. 3547.

Action taken by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate

A message from the Senate by

Ms. Rock, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 3762

A bill for AN ACT concerning regulation.

House Amendment No. 1 to SENATE BILL NO. 3762.

House Amendment No. 2 to SENATE BILL NO. 3762.

Action taken by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate

A message from the Senate by
Ms. Rock, Secretary:
Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 2270
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A bill for AN ACT making appropriations.

Together with the attached amendments thereto (which amendments have been printed by the
Senate), in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 1 to HOUSE BILL NO. 2270

Senate Amendment No. 2 to HOUSE BILL NO. 2270

Passed the Senate, as amended, May 6, 2010.

Jillayne Rock, Secretary of the Senate

AMENDMENT NO. _1 . Amend House Bill 2270 by replacing everything after the enacting clause
with the following:
“Section 5. The amount of $2, or so much thereof as may be necessary, is appropriated from the
General Revenue Fund to the General Assembly for its ordinary and contingent expenses.
Section 99. Effective date. This Act takes effect July 1, 2009.".

AMENDMENT NO. _2 . Amend House Bill 2270, AS AMENDED, by deleting everything after the
enacting clause and replacing it with the following:

“Section 5. The sum of $17,141,600, or so much thereof as may be necessary, is appropriated
from the General Revenue Fund to the State Board of Education for Funding for Children Requiring
Special Education-Hold Harmless, 14-7.02b of the School Code for the fiscal year beginning July 1,
20009.

Section 99. Effective date. This Act takes effect upon becoming law.".

The foregoing message from the Senate reporting Senate Amendments numbered 1 and 2 to HOUSE
BILL 2270 was placed on the Calendar on the order of Concurrence.

A message from the Senate by
Ms. Rock, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 4788

A bill for AN ACT concerning the public employee benefits.

Together with the attached amendment thereto (which amendment has been printed by the Senate),
in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 2 to HOUSE BILL NO. 4788

Passed the Senate, as amended, May 6, 2010.

Jillayne Rock, Secretary of the Senate

AMENDMENT NO. _2 . Amend House Bill 4788 by replacing everything after the enacting clause
with the following:

"Section 5. The Illinois Pension Code is amended by changing Section 8-192 as follows:

(40 ILCS 5/8-192) (from Ch. 108 1/2, par. 8-192)

Sec. 8-192. Board created. A board of 5 members shall constitute a Board of Trustees authorized to carry
out the provisions of this Article. The board shall be known as the Retirement Board of the Municipal
Employees', Officers', and Officials' Annuity and Benefit Fund of the city, or for the sake of brevity may
also be known and referred to as the Retirement Board of the Municipal Employees' Annuity and Benefit
Fund of such city. The board shall consist of the city comptroller, the city treasurer, and 3 members who
shall be employees, to be elected as follows:

Within 30 days after the effective date, the mayor of the city shall arrange for and hold an election.

One employee shall be elected for a term ending on the first day in the month of December of the first
year next following the effective date; one for a term ending December 1st of the following year; and one
for a term ending on December 1st of the second following year.

The city comptroller, with the approval of the board, may appoint a designee from among employees of
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the city who are versed in the affairs of the comptroller's office to act in the absence of the comptroller on
all matters pertaining to administering the provisions of this Article.

The city treasurer, with the approval of the board, may appoint a designee from among employees of the
city who are versed in the affairs of the treasurer's office to act in the absence of the treasurer on all matters
pertaining to administering the provisions of this Article.

The members of a Retirement Board of a municipal employees', officers', and officials' annuity and
benefit fund holding office in a city at the time this Article becomes effective, including elective and
ex-officio members, shall continue in office until the expiration of their terms and until their respective
successors are elected or appointed and have qualified.

An employee member who takes advantage of the early retirement incentives provided under this
amendatory Act of the 93rd General Assembly may continue as a member until the end of his or her term.
(Source: P.A. 93-654, eff. 1-16-04.)".

The foregoing message from the Senate reporting Senate Amendment No. 2 to HOUSE BILL 4788
was placed on the Calendar on the order of Concurrence.

A message from the Senate by
Ms. Rock, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 5772

A bill for AN ACT concerning regulation.

Together with the attached amendment thereto (which amendment has been printed by the Senate),
in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 1 to HOUSE BILL NO. 5772

Passed the Senate, as amended, May 6, 2010.

Jillayne Rock, Secretary of the Senate

AMENDMENT NO. _1 . Amend House Bill 5772 by replacing everything after the enacting clause
with the following:

"Section 5. The Animal Welfare Act is amended by changing Section 3.1 and by adding Sections 3.5
and 3.15 as follows:

(225 ILCS 605/3.1) (from Ch. 8, par. 303.1)

Sec. 3.1. Information on dogs and cats for sale by a dog dealer or cattery operator. Every petshep
operator; dog dealer; and cattery operator shall provide the following information for every dog or cat
available for sale:

(a) The age, sex, and weight of the animal.

(b) The breed of the animal.

(c) A record of vaccinations and veterinary care and treatment.

(d) A record of surgical sterilization or lack of surgical sterilization.

(e) The name and address of the breeder of the animal.

(f) The name and address of any other person who owned or harbored the animal between its birth and
the point of sale.

(Source: P.A. 87-819.)

(225 ILCS 605/3.5 new)

Sec. 3.5. Information on dogs and cats available for adoption by an animal shelter or animal control
facility.
(a) An animal shelter or animal control facility must provide to the adopter prior to the time of adoption
the following information, to the best of its knowledge, on any dog or cat being offered for adoption:
(1) The breed, age, date of birth, sex, and color of the dog or cat if known, or if unknown, the animal
shelter or animal control facility shall estimate to the best of its ability.
(2) The details of any inoculation or medical treatment that the dog or cat received while under the
possession of the animal shelter or animal control facility.
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(3) The adoption fee and any additional fees or charges.
(4) If the dog or cat was returned by an adopter, then the date and reason for the return.
(5) The following written statement: "A copy of our policy regarding warranties, refunds, or returns is
available upon request.".
6) The license number of the animal shelter or animal control facility issued by the Illinois
Department of Agriculture.
(b) The information required in subsection (a) shall be provided to the adopter in written form by the

animal shelter or animal control facility and shall have an acknowledgement of disclosures form, which

must be signed by the adopter and an authorized representative of the animal shelter or animal control
facility at the time of the adoption. The acknowledgement of disclosures form shall include the following:

(1) A blank space for the dated signature and printed name of the authorized representative handling
the adoption on behalf of the animal shelter or animal control facility, which shall be immediately beneath
the following printed statement: "I hereby attest that all of the above information is true and correct to the
best of my knowledge.".

(2) A blank space for the dated signature and printed name of the adopter, which shall be immediately
beneath the following statement: "I hereby attest that this disclosure was posted on or near the cage of the
dog or cat for adoption and that I have read all the disclosures. I further understand that I am entitled to
keep a signed copy of this disclosure.".

(c) A copy of the disclosures and the signed acknowledgement of disclosures form shall be provided to
the adopter and the original copy shall be maintained by the animal shelter or animal control facility for a
period of 2 years from the date of adoption. A copy of the animal shelter's or animal control facility's policy
regarding warranties, refunds, or returns shall be provided to the adopter.

(d) An animal shelter or animal control facility shall post in a conspicuous place in writing on or near the
cage of any dog or cat available for adoption the information required by subsection (a) of this Section 3.5.

(225 ILCS 605/3.15 new)

Sec. 3.15. Disclosures for dogs and cats being sold by pet shops.

(a) Prior to the time of sale, every pet shop operator must, to the best of his or her knowledge, provide to
the consumer the following information on any dog or cat being offered for sale:

(1) The retail price of the dog or cat, including any additional fees or charges.

(2) The breed, age, date of birth, sex, and color of the dog or cat.

(3) The details of any inoculation or medical treatment that the dog or cat received while under the
possession of the pet shop operator.

(4) The name and business address of both the dog or cat breeder and the facility where the dog or cat
was born. If the dog or cat breeder is located in the State, then the breeder's license number. If the dog or
cat breeder also holds a license issued by the United States Department of Agriculture, the breeder's federal
identification number.

(5) Any known congenital or hereditary diseases of the parents of the dog or cat, or the parents' other
offspring.

(6) If eligible for registration with a pedigree registry, then the name and registration numbers of the
sire and dam and the address of the pedigree registry where the sire and dam are registered.

(7) If the dog or cat was returned by a customer, then the date and reason for the return.

(8) The following written statement: "A copy of our policy regarding warranties, refunds, or returns is
available upon request.".

(9) The pet shop operator's license number issued by the Illinois Department of Agriculture.

(b) The information required in subsection (a) shall be provided to the customer in written form by the
pet shop operator and shall have an acknowledgement of disclosures form, which must be signed by the
customer and the pet shop operator at the time of sale. The acknowledgement of disclosures form shall
include the following:

(1) A blank space for the dated signature and printed name of the pet shop operator, which shall be
immediately beneath the following statement: "I hereby attest that all of the above information is true and
correct to the best of my knowledge.".

(2) A blank space for the customer to sign and print his or her name and the date, which shall be
immediately beneath the following statement: "I hereby attest that this disclosure was posted on or near the
cage of the dog or cat for sale and that I have read all of the disclosures. I further understand that I am
entitled to keep a signed copy of this disclosure.".

(c) A copy of the disclosures and the signed acknowledgement of disclosures form shall be provided to
the customer at the time of sale and the original copy shall be maintained by the pet shop operator for a
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period of 2 years from the date of sale. A copy of the pet store operator's policy regarding warranties,
refunds, or returns shall be provided to the customer.
(d) A pet shop operator shall post in a conspicuous place in writing on or near the cage of any dog or cat
available for sale the information required by subsection (a) of this Section 3.15.
Section 99. Effective date. This Act takes effect January 1, 2011.".

The foregoing message from the Senate reporting Senate Amendment No. 1 to HOUSE BILL 5772
was placed on the Calendar on the order of Concurrence.

A message from the Senate by
Ms. Rock, Secretary:
Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the passage of bills of the following titles to-wit:
HOUSE BILL NO. 4781
A bill for AN ACT concerning debt settlement.
HOUSE BILL NO. 5890
A bill for AN ACT concerning regulation.
Passed by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate

A message from the Senate by
Ms. Rock, Secretary:
Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of the following joint resolution, to-wit:
HOUSE JOINT RESOLUTION NO. 84
Concurred in the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate

A message from the Senate by

Ms. Rock, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 1702

A bill for AN ACT concerning sex offenders.

House Amendment No. 1 to SENATE BILL NO. 1702.

Action taken by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate

A message from the Senate by

Ms. Rock, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 82

A bill for AN ACT concerning local government.

House Amendment No. 1 to SENATE BILL NO. 82.

House Amendment No. 2 to SENATE BILL NO. 82.

Action taken by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate
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A message from the Senate by

Ms. Rock, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 642

A bill for AN ACT concerning education.

House Amendment No. 8 to SENATE BILL NO. 642.

Action taken by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate

A message from the Senate by

Ms. Rock, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 2487

A bill for AN ACT concerning State government.

House Amendment No. 1 to SENATE BILL NO. 2487.

Action taken by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate

A message from the Senate by

Ms. Rock, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 2523

A bill for AN ACT concerning local government.

House Amendment No. 1 to SENATE BILL NO. 2523.

House Amendment No. 2 to SENATE BILL NO. 2523.

Action taken by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate

A message from the Senate by

Ms. Rock, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:

SENATE BILL NO. 2660

A bill for AN ACT concerning utilities.

House Amendment No. 1 to SENATE BILL NO. 2660.

Action taken by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate

A message from the Senate by
Ms. Rock, Secretary:
Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendment to a bill of the following title, to-wit:
SENATE BILL NO. 3089
A bill for AN ACT concerning revenue.
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House Amendment No. 1 to SENATE BILL NO. 3089.
Action taken by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate

A message from the Senate by

Ms. Rock, Secretary:

Mr. Speaker -- 1 am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 3348

A bill for AN ACT concerning liquor.

House Amendment No. 1 to SENATE BILL NO. 3348.

House Amendment No. 2 to SENATE BILL NO. 3348.

Action taken by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate

A message from the Senate by

Ms. Rock, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 3460

A bill for AN ACT concerning education.

House Amendment No. 1 to SENATE BILL NO. 3460.

House Amendment No. 2 to SENATE BILL NO. 3460.

Action taken by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate

A message from the Senate by

Ms. Rock, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 3638

A bill for AN ACT concerning State government.

House Amendment No. 1 to SENATE BILL NO. 3638.

House Amendment No. 2 to SENATE BILL NO. 3638.

Action taken by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate

A message from the Senate by

Ms. Rock, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 3659

A bill for AN ACT concerning State government.

House Amendment No. 1 to SENATE BILL NO. 3659.

House Amendment No. 2 to SENATE BILL NO. 3659.

Action taken by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate
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A message from the Senate by

Ms. Rock, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House in the adoption of their amendments to a bill of the following title, to-wit:

SENATE BILL NO. 3716

A bill for AN ACT concerning transportation.

House Amendment No. 1 to SENATE BILL NO. 3716.

House Amendment No. 2 to SENATE BILL NO. 3716.

Action taken by the Senate, May 6, 2010.

Jillayne Rock, Secretary of the Senate

A message from the Senate by
Ms. Rock, Secretary:

Mr. Speaker -- I am directed to inform the House of Representatives that the Senate has
concurred with the House of Representatives in the passage of a bill of the following title to-wit:
HOUSE BILL 80

A bill for AN ACT concerning education.

Together with the attached amendments thereto (which amendments have been printed by the
Senate), in the adoption of which I am instructed to ask the concurrence of the House, to-wit:

Senate Amendment No. 1 to HOUSE BILL NO. 80

Senate Amendment No. 2 to HOUSE BILL NO. 80

Senate Amendment No. 3 to HOUSE BILL NO. 80

Senate Amendment No. 4 to HOUSE BILL NO. 80

Passed the Senate, as amended, May 6, 2010.

Jillayne Rock, Secretary of the Senate

AMENDMENT NO. 1 . Amend House Bill 80 as follows:
on page 24, line 7, by replacing "separate budget that shows" with "report listing"; and
on page 24, line 7, by deleting "all"; and
on page 24, line 8, after "State", by inserting the following:
", including without limitation the appropriation necessary to fully fund the foundation level of support and
general State aid under Section 18-8.05 of this Code, as recommended by the Education Funding Advisory
Board, the shortfall of costs and reimbursement for providing special education services as required by
Section 2-3.145 of this Code, and school building capital and maintenance needs as reported on the Capital
Needs Assessment Survey"; and
on page 24, line 9, by replacing "budget" with "report".

AMENDMENT NO. _2 . Amend House Bill 80 on page 14, line 10, by replacing "two-thirds" with "a
majority"; and
on page 14, by replacing lines 11 through 14 with the following:
"vote.".

AMENDMENT NO. _3 . Amend House Bill 80, AS AMENDED, by replacing everything after the
enacting clause with the following:

"Section 5. The School Code is amended by changing Section 1A-1 as follows:

(105 ILCS 5/1A-1) (from Ch. 122, par. 1A-1)

Sec. lA-1. Members and terms.

(a) (Blank).

(b) The State Board of Education shall consist of 8 members and and a chairperson, who shall be
appointed by the Governor with the advice and consent of the Senate from a pattern of regional
representation as follows: 2 appointees shall be selected from among those counties of the State other than
Cook County and the 5 counties contiguous to Cook County; 2 appointees shall be selected from Cook
County, one of whom shall be a resident of the City of Chicago and one of whom shall be a resident of that
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part of Cook County which lies outside the city limits of Chicago; 2 appointees shall be selected from
among the 5 counties of the State that are contiguous to Cook County; and 3 members shall be selected as
members-at-large (one of which shall be the chairperson). The Governor who takes office on the second
Monday of January after his or her election shall be the person who nominates members to fill vacancies
whose terms begin after that date and before the term of the next Governor begins.

The term of each member of the State Board of Education whose term expires on January 12, 2005 shall
instead terminate on the effective date of this amendatory Act of the 93rd General Assembly. Of these 3
seats, (i) the member initially appointed pursuant to this amendatory Act of the 93rd General Assembly
whose seat was vacant on April 27, 2004 shall serve until the second Wednesday of January, 2009 and (ii)
the other 2 members initially appointed pursuant to this amendatory Act of the 93rd General Assembly
shall serve until the second Wednesday of January, 2007.

The term of the member of the State Board of Education whose seat was vacant on April 27, 2004 and
whose term expires on January 10, 2007 shall instead terminate on the effective date of this amendatory
Act of the 93rd General Assembly. The member initially appointed pursuant to this amendatory Act of the
93rd General Assembly to fill this seat shall be the chairperson and shall serve until the second Wednesday
of January, 2007.

The term of the member of the State Board of Education whose seat was vacant on May 28, 2004 but
after April 27, 2004 and whose term expires on January 10, 2007 shall instead terminate on the effective
date of this amendatory Act of the 93rd General Assembly. The member initially appointed pursuant to this
amendatory Act of the 93rd General Assembly to fill this seat shall serve until the second Wednesday of
January, 2007.

The term of the other member of the State Board of Education whose term expires on January 10, 2007
shall instead terminate on the effective date of this amendatory Act of the 93rd General Assembly. The
member initially appointed pursuant to this amendatory Act of the 93rd General Assembly to fill this seat
shall serve until the second Wednesday of January, 2007.

The term of the member of the State Board of Education whose term expires on January 14, 2009 and
who was selected from among the 5 counties of the State that are contiguous to Cook County and is a
resident of Lake County shall instead terminate on the effective date of this amendatory Act of the 93rd
General Assembly. The member initially appointed pursuant to this amendatory Act of the 93rd General
Assembly to fill this seat shall serve until the second Wednesday of January, 2009.

Upon expiration of the terms of the members initially appointed under this amendatory Act of the 93rd
General Assembly and members whose terms were not terminated by this amendatory Act of the 93rd
General Assembly, their respective successors shall be appointed for terms of 4 years, from the second
Wednesday in January of each odd numbered year and until their respective successors are appointed and
qualified.

(c) Of the 4 members, excluding the chairperson, whose terms expire on the second Wednesday of
January, 2007 and every 4 years thereafter, one of those members must be an at-large member and at no
time may more than 2 of those members be from one political party. Of the 4 members whose terms expire
on the second Wednesday of January, 2009 and every 4 years thereafter, one of those members must be an
at-large member and at no time may more than 2 of those members be from one political party. Party
membership is defined as having voted in the primary of the party in the last primary before appointment.

(d) Vacancies in terms shall be filled by appointment by the Governor with the advice and consent of the
Senate for the extent of the unexpired term. If a vacancy in membership occurs at a time when the Senate is
not in session, the Governor shall make a temporary appointment until the next meeting of the Senate,
when the Governor shall appoint a person to fill that membership for the remainder of its term. If the
Senate is not in session when appointments for a full term are made, the appointments shall be made as in
the case of vacancies.

(Source: P.A. 93-1036, eff. 9-14-04.)".

AMENDMENT NO. _4 . Amend House Bill 80, AS AMENDED, by replacing everything after the

enacting clause with the following:

"Section 5. The School Code is amended by adding Sections 14-2 and 22-60 and by changing Section
27-24.2 as follows:

(105 ILCS 5/14-2 new)

Sec. 14-2. Definition of general education classroom for special education students receiving services in
the general education classroom.

(a) With respect to any State statute or administrative rule that defines a general education classroom to
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be composed of a certain percentage of students with individualized education programs (IEPs), students
with individualized education programs shall exclude students receiving only speech services outside of the
general education classroom, provided that the instruction the students receive in the general education
classroom does not require modification.

(b) In every instance, a school district must ensure that composition of the general education classroom
does not interfere with the provision of a free and appropriate public education to any student.

(105 ILCS 5/22-60 new)

Sec. 22-60. Modification of biodiesel blend requirement. From the effective date of this amendatory Act
of the 96th General Assembly through July 1, 2012, a school district may modify, by official board action,
the requirement that vehicles owned or operated by the district use a 5% biodiesel blend by using a 2%
biodiesel blend, notwithstanding Section 12-705.1 of the [llinois Vehicle Code.

(105 ILCS 5/27-24.2) (from Ch. 122, par. 27-24.2)

Sec. 27-24.2. Safety education; driver education course. Instruction shall be given in safety education in
each of grades one though 8, equivalent to one class period each week, and any school district which
maintains grades 9 through 12 shall offer a driver education course in any such school which it operates. Its
curriculum shall include content dealing with Chapters 11, 12, 13, 15, and 16 of the Illinois Vehicle Code,
the rules adopted pursuant to those Chapters insofar as they pertain to the operation of motor vehicles, and
the portions of the Litter Control Act relating to the operation of motor vehicles. The course of instruction
given in grades 10 through 12 shall include an emphasis on the development of knowledge, attitudes,
habits, and skills necessary for the safe operation of motor vehicles, including motorcycles insofar as they
can be taught in the classroom, and instruction on distracted driving as a major traffic safety issue. In
addition, the course shall include instruction on special hazards existing at and required safety and driving
precautions that must be observed at emergency situations, highway construction and maintenance zones,
and railroad crossings and the approaches thereto. The course of instruction required of each eligible
student at the high school level shall consist of a minimum of 30 clock hours of classroom instruction and a
minimum of 6 clock hours of individual behind-the-wheel instruction in a dual control car on public
roadways taught by a driver education instructor endorsed by the State Board of Education. Both the
classroom instruction part and the practice driving part of such driver education course shall be open to a
resident or non-resident student attending a non-public school in the district wherein the course is offered.
Each student attending any public or non-public high school in the district must receive a passing grade in
at least 8 courses during the previous 2 semesters prior to enrolling in a driver education course, or the
student shall not be permitted to enroll in the course; provided that the local superintendent of schools (with
respect to a student attending a public high school in the district) or chief school administrator (with respect
to a student attending a non-public high school in the district) may waive the requirement if the
superintendent or chief school administrator, as the case may be, deems it to be in the best interest of the
student. A student may be allowed to commence the classroom instruction part of such driver education
course prior to reaching age 15 if such student then will be eligible to complete the entire course within 12
months after being allowed to commence such classroom instruction.

Such a course may be commenced immediately after the completion of a prior course. Teachers of such
courses shall meet the certification requirements of this Act and regulations of the State Board as to
qualifications.

Subject to rules of the State Board of Education, the school district may charge a reasonable fee, not to
exceed $50, to students who participate in the course, unless a student is unable to pay for such a course, in
which event the fee for such a student must be waived. However, from the effective date of this amendatory
Act of the 96th General Assembly through June 30, 2013, the district may increase this fee to not to exceed
$250 by school board resolution following a public hearing on the increase, which increased fee must be
waived for students who participate in the course and are unable to pay for the course. The total amount
from driver education fees and reimbursement from the State for driver education must not exceed the total
cost of the driver education program in any year and must be deposited into the school district's driver
education fund as a separate line item budget entry. All moneys deposited into the school district's driver
education fund must be used solely for the funding of a high school driver education program approved by
the State Board of Education that uses driver education instructors endorsed by the State Board of
Education.

(Source: P.A. 95-339, eff. 8-21-07; 96-734, eff. 8-25-09.)
Section 99. Effective date. This Act takes effect upon becoming law.".
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The foregoing message from the Senate reporting Senate Amendments numbered 1, 2, 3 and 4 to
HOUSE BILL 80 was placed on the Calendar on the order of Concurrence.

CHANGE OF SPONSORSHIP

With the consent of the affected members, Representative Burke was removed as principal sponsor,
and Representative Currie became the new principal sponsor of SENATE BILL 3089.

With the consent of the affected members, Representative Careen Gordon was removed as principal
sponsor, and Representative Kosel became the new principal sponsor of HOUSE BILL 2332.

With the consent of the affected members, Representative Pritchard was removed as principal sponsor,
and Representative Osmond became the new principal sponsor of HOUSE BILL 156.

With the consent of the affected members, Representative Nekritz was removed as principal sponsor,
and Representative Osterman became the new principal sponsor of SENATE BILL 2863.

With the consent of the affected members, Representative Davis, Monique was removed as principal
sponsor, and Representative McCarthy became the new principal sponsor of SENATE BILL 1642.

With the consent of the affected members, Representative Riley was removed as principal sponsor, and
Representative Madigan became the new principal sponsor of SENATE BILL 28.

With the consent of the affected members, Representative Lang was removed as principal sponsor, and
Representative Eddy became the new principal sponsor of HOUSE BILL 80.

With the consent of the affected members, Representative Nekritz was removed as principal sponsor,
and Representative Madigan became the new principal sponsor of SENATE BILL 2168.

HOUSE RESOLUTION
The following resolution was offered and placed in the Committee on Rules.
HOUSE JOINT RESOLUTION 121
Offered by Representative Franks:

WHEREAS, The 96th General Assembly of the State of Illinois has submitted House Joint Resolution
Constitutional Amendment 31, a proposition to amend the Illinois Constitution, to the voters of Illinois at
the November 2010 general election; and

WHEREAS, The Illinois Constitutional Amendment Act requires the General Assembly to prepare a
brief explanation of the proposed amendment, a brief argument in favor of the amendment, a brief
argument against the amendment, and the form in which the amendment will appear on the ballot, and also
requires the information to be published and distributed to the electorate; therefore, be it

RESOLVED, BY THE HOUSE OF REPRESENTATIVES OF THE NINETY-SIXTH GENERAL
ASSEMBLY OF THE STATE OF ILLINOIS, THE SENATE CONCURRING HEREIN, that the proposed
form of new Section 7 of Article III shall be published as follows:

"ARTICLE III
SUFFRAGE AND ELECTIONS
SECTION 7. INITIATIVE TO RECALL GOVERNOR

(a) The recall of the Governor may be proposed by a petition signed by a number of electors equal in
number to at least 15% of the total votes cast for Governor in the preceding gubernatorial election, with at
least 100 signatures from each of at least 25 separate counties. A petition shall have been signed by the
petitioning electors not more than 150 days after an affidavit has been filed with the State Board of
Elections providing notice of intent to circulate a petition to recall the Governor. The affidavit may be filed




33 [May 6, 2010]

no sooner than 6 months after the beginning of the Governor's term of office. The affidavit shall have been
signed by the proponent of the recall petition, at least 20 members of the House of Representatives, and at

least 10 members of the Senate, with no more than half of the signatures of members of each chamber from
the same established political party.

(b) The form of the petition, circulation, and procedure for determining the validity and sufficiency of a
petition shall be as provided by law. If the petition is valid and sufficient, the State Board of Elections shall
certify the petition not more than 100 days after the date the petition was filed, and the question "Shall
(name) be recalled from the office of Governor?" must be submitted to the electors at a special election
called by the State Board of Elections, to occur not more than 100 days after certification of the petition. A
recall petition certified by the State Board of Elections may not be withdrawn and another recall petition
may not be initiated against the Governor during the remainder of the current term of office. Any recall
petition or recall election pending on the date of the next general election at which a candidate for
Governor is elected is moot.

(c) If a petition to recall the Governor has been filed with the State Board of Elections, a person eligible
to serve as Governor may propose his or her candidacy by a petition signed by a number of electors equal
in number to the requirement for petitions for an established party candidate for the office of Governor,
signed by petitioning electors not more than 50 days after a recall petition has been filed with the State
Board of Elections. The form of a successor election petition, circulation, and procedure for determining
the validity and sufficiency of a petition shall be as provided by law. If the successor election petition is
valid and sufficient, the State Board of Elections shall certify the petition not more than 100 days after the
date the petition to recall the Governor was filed. Names of candidates for nomination to serve as the
candidate of an established political party must be submitted to the electors at a special primary election, if
necessary, called by the State Board of Elections to be held at the same time as the special election on the
question of recall established under subsection (b). Names of candidates for the successor election must be
submitted to the electors at a special successor election called by the State Board of Elections, to occur not
more than 60 days after the date of the special primary election or on a date established by law.

d) The Governor is immediately removed upon certification of the recall election results if a majority of
the electors voting on the question vote to recall the Governor. If the Governor is removed, then (i) an
Acting Governor determined under subsection (a) of Section 6 of Article V shall serve until the Governor
elected at the special successor election is qualified and (ii) the candidate who receives the highest number
of votes in the special successor election is elected Governor for the balance of the term."; and be it further

RESOLVED, That a brief explanation of the proposed amendment, a brief argument in favor of the
amendment, a brief argument against the amendment, and the form in which the amendment will appear on
the ballot shall be published and distributed as follows:

PROPOSED AMENDMENT
TO ADD SECTION 7 TO ARTICLE III
OF THE ILLINOIS CONSTITUTION

That will be submitted to the voters
November 2, 2010

This pamphlet includes
EXPLANATION OF THE PROPOSED AMENDMENT
ARGUMENTS IN FAVOR OF THE AMENDMENT
ARGUMENTS AGAINST THE AMENDMENT
FORM OF BALLOT
To the Electors of the State of Illinois:

The purpose of a state constitution is to establish a structure for government and laws. The Illinois
Constitution provides citizens with rights and protections; creates the executive, judicial, and legislative
branches of government; clarifies the powers given to local governments; limits the taxing power of the
State; and imposes certain restrictions on the use of taxpayer dollars. There are three ways to initiate
change to the Illinois Constitution: (1) a constitutional convention may propose changes to any part; (2) the
General Assembly may propose changes to any part; or (3) the people of the State by referendum may
propose changes to the Legislative Article. Regardless of the method of initiating change, the people of
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[llinois must approve any changes to the Constitution before they become effective.
The proposed amendment, which takes effect upon approval by the voters, adds Section 7 to the Suffrage
and Elections Article of the Illinois Constitution. The new section would provide the State's electors with
an option to petition for a special election to recall a Governor and for the election of a successor Governor.
At the general election to be held on November 2, 2010, you will be called upon to decide whether the
proposed amendment should become part of the Illinois Constitution.
EXPLANATION
The Illinois Constitution provides the General Assembly with exclusive authority to remove a Governor
through the impeachment process. The Illinois Constitution also provides that the order of succession to the
office of Governor shall be the Lieutenant Governor, the elected Attorney General, the elected Secretary of
State, and then as provided by law. The proposed amendment would provide the State's electors with the
ability to initiate a special election to recall a Governor and elect a new Governor.
To begin the recall process, an elector must file an affidavit of intent to circulate petitions to recall a
Governor no sooner than 6 months after the beginning of the Governor's term of office. The affidavit must
include signatures of the proponent of the recall petition, at least 20 members of the House of
Representatives, and at least 10 members of the Senate, with no more than half of the signatures in each
chamber from the same political party. After filing the affidavit with the State Board of Elections, the
proponent has 150 days to circulate a petition. The petition must include signatures equal to 15% of the
total votes cast for Governor in the preceding gubernatorial election, with at least 100 signatures from a
minimum of 25 counties. Within 100 days, the State Board of Elections must certify or reject the petition,
and if the Board certifies the petition, a special election must be held within 100 days after the certification.
The special election ballot shall include the question, "Shall (name) be removed from the office of
Governor?". The Governor is immediately removed if a majority of the electors voting on the question vote
to recall the Governor.
Persons seeking to be elected to serve as the successor Governor may circulate nomination petitions. A
petition must be signed by 5,000 electors. If multiple candidates of the same party file petitions, a special
primary election will occur on the same day as the recall election.
If a Governor is recalled, a special election to elect the successor Governor must take place within 60 days.
An Acting Governor, as determined by the order of succession, shall assume the duties of the Governor
until the electors choose a new Governor. The special election ballot will include the names of the
candidates nominated at the special primary election, as well as any independent or new party candidates,
on a special election ballot. The candidate receiving the highest number of votes shall be elected Governor
for the balance of the term.
Voters that believe the Illinois Constitution should be amended to provide for a special election to recall a
Governor and for a special election to elect a successor Governor should vote "YES" on the question.
Three-fifths of those voting on the question, or a majority of those voting in the election, must vote "YES"
in order for the amendment to become effective. Voters that believe the Illinois Constitution should not be
amended to provide for a special election to recall a Governor and for a special election to elect a successor
Governor should vote "NO" on the question.
Arguments In Favor of the Proposed Amendment

1. Electors of the State should have the ability to remove a Governor mid-term.

2. The recall process increases citizen participation.

3. Electors should not have to rely on the impeachment process.
Check on the Governor
Currently, a Governor may serve his or her full term without fear of public reprisal. Recall will serve as a
warning to a Governor that the will of the people cannot be taken for granted. Furthermore, simply
permitting the electors to circulate petitions serves as an important check on the activities of a Governor.
Increases Citizen Participation
Permitting the electors to initiate the recall process encourages citizen participation in government. Electors
are granted an additional power with regard to protections against improper governance. Citizens will have
the power to initiate a recall if they believe it is in the best interest of the State. This Constitutional
Amendment would give Illinois citizens a recall mechanism similar to that available to the citizens of
eighteen other states.
Impeachment Is Not Certain
There is no guarantee that the General Assembly will conduct impeachment hearings or impeach and
remove a Governor. The electors should have a mechanism to begin the process if the General Assembly
fails to do so. A focused recall effort will inform the General Assembly of the public's desire for
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impeachment.
Arguments Against the Proposed Amendment

1. The cost of a special election to recall a Governor could total as much as $101 million.

2. A Governor can be removed through the impeachment process.

3. Recall elections will be used to play political games, rather than ensure the welfare of the citizens.
Expenses Could Be High
[llinois is in the midst of a financial crisis that would be made worse by holding a special election to recall
a Governor and a special election to elect a successor Governor. The State Board of Elections estimates the
total costs could reach $101,070,000. Considering that the Governor is elected every 4 years and we can
remove a Governor through the impeachment process, a special election is a major expense that taxpayers
do not need.
The Impeachment Process Works
The House of Representatives has the sole power to conduct investigations and impeach a Governor.
Impeachments are tried by the Senate and, if the Governor is convicted, the Senate may remove the
Governor and disqualify him or her from holding any public office in Illinois. The impeachment process
ensures that serious abuses and misconduct are not tolerated. The citizens of Illinois are now familiar with
the impeachment process.
Political Games
The process established by the amendment could lead to political gamesmanship. Coordinating a statewide
effort to recall a Governor will be expensive and can be accomplished only with the financial assistance of
political parties, special interest groups, and lobbyists. These groups will coordinate recall petition drives to
advance their own agendas. Additionally, a Governor concerned about the threat of recall may be unable to
make unpopular decisions, even if the decision is in the best interest of the State. There is no way to ensure
that the recall process will be used to remove a Governor for cause, rather than merely for political
purposes.

FORM OF BALLOT
Proposed Amendment to the 1970 Illinois Constitution
Explanation of Amendment
The proposed amendment, which takes effect upon approval by the voters, adds a new section to the
Suffrage and Elections Article of the Illinois Constitution. The new section would provide the State's
electors with an option to petition for a special election to recall the Governor and for the election of a
successor Governor. At the general election to be held on November 2, 2010, you will be called upon to
decide whether the proposed amendment should become part of the Illinois Constitution.

If you believe the Illinois Constitution should be amended to provide for a special election to recall a
Governor and for a special election to elect a successor Governor, you should vote "YES" on the question.
If you believe the Illinois Constitution should not be amended to provide for a special election to recall a
Governor and for a special election to elect a successor Governor, you should vote "NO" on the question.
Three-fifths of those voting on the question or a majority of those voting in the election must vote "YES" in
order for the amendment to become effective.

YES For the proposed addition
——————————— of Section 7 to Article III
NO of the Illinois Constitution.

AGREED RESOLUTIONS
The following resolutions were offered and placed on the Calendar on the order of Agreed Resolutions.
HOUSE RESOLUTION 1221

Offered by Representative Cross:
Congratulates Nate Miller on his graduation from the University of St. Francis in Joliet.
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HOUSE RESOLUTION 1222

Offered by Representative Lyons:
Congratulates Sister M. Nicholas Tosseng on the occasion of her 60th anniversary of service with the
educational ministry of the Sisters of St. Francis.

HOUSE RESOLUTION 1223

Offered by Representative Burke:
Congratulates the members of Painters District Council 14 on the occasion of the organization's 100th
anniversary.

HOUSE RESOLUTION 1224

Offered by Representative Mautino:
Congratulates Jay R. Naftzger, Esquire, of Naperville, on his retirement from the Illinois
Comprehensive Health Insurance Plan (CHIP) Board.

HOUSE RESOLUTION 1225
Offered by Representative Mulligan:
Congratulates the board and administration of The Youth Campus on the occasion of the organization's
100th anniversary of service in the City of Park Ridge.
HOUSE RESOLUTION 1226
Offered by Representative DeLuca:
Congratulates Pastor John H. Rice, Sr., on his retirement as Pastor of St. Bethel Church in Chicago
Heights.
HOUSE RESOLUTION 1227

Offered by Representative Lilly:
Mourns the death of William J. Adelman of Oak Park.

HOUSE RESOLUTION 1228

Offered by Representative Dugan:
Congratulates Elvia Lee Steward on the occasion of her 94th birthday.

HOUSE RESOLUTION 1229

Offered by Representative May:
Congratulates the Chicago Botanic Garden as they celebrate World Environment Day on June 5, 2010.

HOUSE RESOLUTION 1230

Offered by Representative Turner:
Mourns the death of Annette Whiting of Chicago.

HOUSE RESOLUTION 1231
Offered by Representative Mautino:

Congratulates the board and employees of the Eureka Savings Bank of LaSalle on the occasion of the
organization's 125th anniversary.
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HOUSE RESOLUTION 1232

Offered by Representative Chapa LaVia:
Congratulates the administration and staff of the Northern Illinois Food Bank (NIFB) on the occasion
of being named the 2010 Member Food Bank of the Year by Feeding America.

HOUSE RESOLUTION 1233

Offered by Representative Tryon:
Congratulates Sergeant Scott E. Sosnowski of the Crystal Lake Police Department on his retirement.

HOUSE RESOLUTION 1234

Offered by Representative Madigan:
Congratulates Dennis J. Gannon on the occasion of his retirement as the President of the Chicago
Federation of Labor, AFL-CIO.

HOUSE RESOLUTION 1235

Offered by Representative Reboletti:
Congratulates the owners and employees of Berger Transfer and Storage on the occasion of the
company's 100th anniversary.

DISTRIBUTION OF SUPPLEMENTAL CALENDAR

Supplemental Calendar No. 1 was distributed to the Members at 10:46 o'clock a.m.

SENATE BILLS ON THIRD READING

The following bills and any amendments adopted thereto were reproduced. Any amendments still
pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).

On motion of Representative Currie, SENATE BILL 3655 was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

116, Yeas; 0, Nays; 0, Answering Present.

(ROLL CALL 2)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

On motion of Representative Hannig, SENATE BILL 3702 was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

116, Yeas; 0, Nays; 0, Answering Present.

(ROLL CALL 3)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

On motion of Representative Reitz, SENATE BILL 2660 was taken up and read by title a third time.
And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:
99, Yeas; 17, Nays; 0, Answering Present.

(ROLL CALL 4)
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This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.
Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

RECALLS

At the request of the principal sponsor, Representative Hernandez, SENATE BILL 3460 was recalled
from the order of Third Reading to the order of Second Reading and held on that order.

At the request of the principal sponsor, Representative Chapa LaVia, SENATE BILL 3683 was
recalled from the order of Third Reading to the order of Second Reading.

SENATE BILLS ON SECOND READING

SENATE BILL 3683. Having been recalled on May 6, 2010, the same was again taken up.
Representative Chapa LaVia offered the following amendment and moved its adoption.

AMENDMENT NO. _2 . Amend Senate Bill 3683, AS AMENDED, with reference to page and line
numbers of House Amendment No. 1, on page 2, line 7, after "The", by inserting "reasonable and prudent";
and
on page 2, line 18, after "The", by inserting "reasonable and prudent"; and
on page 3, line 2, after "reasonable", by inserting "and prudent"; and
on page 3, line 11, after "other", by inserting "environmental remediation-related"; and
on page 3, line 21, after "reasonable", by inserting "and prudent"; and
on page 3, line 22, after "all", by inserting "reasonable and prudent”.

The foregoing motion prevailed and the amendment was adopted.

There being no further amendments, the bill was held on the order of Second Reading.

SENATE BILL 3460. Having been recalled on May 6, 2010, and held on the order of Second
Reading, the same was again taken up.
Representative Hernandez offered the following amendment and moved its adoption.

AMENDMENT NO. _2 . Amend Senate Bill 3460, AS AMENDED, in Section 5, Sec. 5-300, by
replacing subsec. (b-5) with the following:

"(b-5) When grants are made to non-profit corporations for the acquisition or construction of new
facilities, the Capital Development Board or any State agency it so designates shall hold title to or place a
lien on the facility for a period of 10 years after the date of the grant award, after which title to the facility
shall be transferred to the non-profit corporation or the lien shall be removed, provided that the non-profit
corporation has complied with the terms of its grant agreement. When grants are made to non-profit
corporations for the purpose of renovation or rehabilitation, if the non-profit corporation does not comply
with item (5) of subsection (b) of this Section, the Capital Development Board or any State agency it so

designates shall recover the grant pursuant to the procedures outlined in the Illinois Grant Funds Recovery
Act.".

The foregoing motion prevailed and the amendment was adopted.

There being no further amendment(s), the bill, as amended, was again advanced to the order of Third
Reading.
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SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were reproduced. Any amendments still
pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).

On motion of Representative Hernandez, SENATE BILL 3460 was taken up and read by title a third
time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

117, Yeas; 0, Nays; 0, Answering Present.

(ROLL CALL 5)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILLS ON SECOND READING

SENATE BILL 3683. Having been read by title a second time on May 6, 2010, and held on the order
of Second Reading, the same was again taken up and advanced to the order of Third Reading.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were reproduced. Any amendments still
pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).

On motion of Representative Chapa LaVia, SENATE BILL 3683 was taken up and read by title a third
time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

98, Yeas; 19, Nays; 0, Answering Present.

(ROLL CALL 6)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILLS ON SECOND READING

SENATE BILL 82. Having been reproduced, was taken up and read by title a second time.
The following amendment was offered in the Committee on Public Utilities, adopted and reproduced:

AMENDMENT NO. _1 . Amend Senate Bill 82 by replacing everything after the enacting clause with
the following:

"Section 5. The Local Government Taxpayers' Bill of Rights Act is amended by changing Section 35 as
follows:

(50 ILCS 45/35)

Sec. 35. Audit procedures. Taxpayers have the the right to be treated by officers, employees, and agents
of the local tax administrator with courtesy, fairness, uniformity, consistency, and common sense.
Taxpayers must be notified in writing of a proposed audit of the taxpayer's books and records. The notice of
audit must specify the tax and time period to be audited and must detail the minimum documentation or
books and records to be made available to the auditor. Audits must be held only during reasonable times of
the day and, unless impracticable, at times agreed to by the taxpayer. An auditor who determines that there
has been an overpayment of tax during the course of the audit is obligated to identify the overpayment to
the taxpayer so that the taxpayer can take the necessary steps to recover the overpayment. If the
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overpayment is the result of the application of some or all of the taxpayer's tax payment to an incorrect
local government entity, the auditor must notify the correct local government entity of the taxpayer's
application error.

(Source: P.A. 91-920, eff. 1-1-01.)".

Representative Mathias offered the following amendment and moved its adoption:

AMENDMENT NO. _2 . Amend Senate Bill 82, AS AMENDED, by replacing everything after the
enacting clause with the following:

"Section 5. The Counties Code is amended by changing Section 3-5018 as follows:

(55 ILCS 5/3-5018) (from Ch. 34, par. 3-5018)

Sec. 3-5018. Fees. The recorder elected as provided for in this Division shall receive such fees as are or
may be provided for him or her by law, in case of provision therefor: otherwise he or she shall receive the
same fees as are or may be provided in this Section, except when increased by county ordinance pursuant to
the provisions of this Section, to be paid to the county clerk for his or her services in the office of recorder
for like services.

For recording deeds or other instruments, $12 for the first 4 pages thereof, plus $1 for each additional
page thereof, plus $1 for each additional document number therein noted. The aggregate minimum fee for
recording any one instrument shall not be less than $12.

For recording deeds or other instruments wherein the premises affected thereby are referred to by
document number and not by legal description, a fee of $1 in addition to that hereinabove referred to for
each document number therein noted.

For recording assignments of mortgages, leases or liens, $12 for the first 4 pages thereof, plus $1 for
each additional page thereof. However, except for leases and liens pertaining to oil, gas and other minerals,
whenever a mortgage, lease or lien assignment assigns more than one mortgage, lease or lien document, a
$7 fee shall be charged for the recording of each such mortgage, lease or lien document after the first one.

For recording maps or plats of additions or subdivisions approved by the county or municipality
(including the spreading of the same of record in map case or other proper books) or plats of
condominiums, $50 for the first page, plus $1 for each additional page thereof except that in the case of
recording a single page, legal size 8 1/2 x 14, plat of survey in which there are no more than two lots or
parcels of land, the fee shall be $12. In each county where such maps or plats are to be recorded, the
recorder may require the same to be accompanied by such number of exact, true and legible copies thereof
as the recorder deems necessary for the efficient conduct and operation of his or her office.

For non-certified copies of records, an amount not to exceed one-half of the amount provided in this
Section for certified copies, according to a standard scale of fees, established by county ordinance and
made public. The provisions of this paragraph shall not be applicable to any person or entity who obtains
non-certified copies of records in the following manner: (i) in bulk for all documents recorded on any given
day in an electronic or paper format for a negotiated amount less than the amount provided for in this

aragraph for non-certified copies, (ii) under a contractual relationship with the recorder for a negotiated
amount less than the amount provided for in this paragraph for non-certified copies, or (iii) by means of
Internet access pursuant to Section 5-1106.1.

For certified copies of records, the same fees as for recording, but in no case shall the fee for a certified
copy of a map or plat of an addition, subdivision or otherwise exceed $10.

Each certificate of such recorder of the recording of the deed or other writing and of the date of recording
the same signed by such recorder, shall be sufficient evidence of the recording thereof, and such certificate
including the indexing of record, shall be furnished upon the payment of the fee for recording the
instrument, and no additional fee shall be allowed for the certificate or indexing.

The recorder shall charge an additional fee, in an amount equal to the fee otherwise provided by law, for
recording a document (other than a document filed under the Plat Act or the Uniform Commercial Code)
that does not conform to the following standards:

(1) The document shall consist of one or more individual sheets measuring 8.5 inches by
11 inches, not permanently bound and not a continuous form. Graphic displays accompanying a
document to be recorded that measure up to 11 inches by 17 inches shall be recorded without charging
an additional fee.
(2) The document shall be legibly printed in black ink, by hand, type, or computer.
Signatures and dates may be in contrasting colors if they will reproduce clearly.
(3) The document shall be on white paper of not less than 20-pound weight and shall have
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a clean margin of at least one-half inch on the top, the bottom, and each side. Margins may be used for
non-essential notations that will not affect the validity of the document, including but not limited to form
numbers, page numbers, and customer notations.
(4) The first page of the document shall contain a blank space, measuring at least 3
inches by 5 inches, from the upper right corner.
(5) The document shall not have any attachment stapled or otherwise affixed to any page.
A document that does not conform to these standards shall not be recorded except upon payment of the
additional fee required under this paragraph. This paragraph, as amended by this amendatory Act of 1995,
applies only to documents dated after the effective date of this amendatory Act of 1995.

The county board of any county may provide for an additional charge of $3 for filing every instrument,
paper, or notice for record, (1) in order to defray the cost of converting the county recorder's document
storage system to computers or micrographics and (2) in order to defray the cost of providing access to
records through the global information system known as the Internet.

A special fund shall be set up by the treasurer of the county and such funds collected pursuant to Public
Act 83-1321 shall be used (1) for a document storage system to provide the equipment, materials and
necessary expenses incurred to help defray the costs of implementing and maintaining such a document
records system and (2) for a system to provide electronic access to those records.

The county board of any county that provides and maintains a countywide map through a Geographic
Information System (GIS) may provide for an additional charge of $3 for filing every instrument, paper, or
notice for record (1) in order to defray the cost of implementing or maintaining the county's Geographic
Information System and (2) in order to defray the cost of providing electronic access to the county's
Geographic Information System records. Of that amount, $2 must be deposited into a special fund set up by
the treasurer of the county, and any moneys collected pursuant to this amendatory Act of the 91st General
Assembly and deposited into that fund must be used solely for the equipment, materials, and necessary
expenses incurred in implementing and maintaining a Geographic Information System and in order to
defray the cost of providing electronic access to the county's Geographic Information System records. The
remaining $1 must be deposited into the recorder's special funds created under Section 3-5005.4. The
recorder may, in his or her discretion, use moneys in the funds created under Section 3-5005.4 to defray the
cost of implementing or maintaining the county's Geographic Information System and to defray the cost of
providing electronic access to the county's Geographic Information System records.

The recorder shall collect a $10 Rental Housing Support Program State surcharge for the recordation of
any real estate-related document. Payment of the Rental Housing Support Program State surcharge shall be
evidenced by a receipt that shall be marked upon or otherwise affixed to the real estate-related document by
the recorder. The form of this receipt shall be prescribed by the Department of Revenue and the receipts
shall be issued by the Department of Revenue to each county recorder.

The recorder shall not collect the Rental Housing Support Program State surcharge from any State
agency, any unit of local government or any school district.

One dollar of each surcharge shall be retained by the county in which it was collected. This dollar shall
be deposited into the county's general revenue fund. Fifty cents of that amount shall be used for the costs of
administering the Rental Housing Support Program State surcharge and any other lawful expenditures for
the operation of the office of the recorder and may not be appropriated or expended for any other purpose.
The amounts available to the recorder for expenditure from the surcharge shall not offset or reduce any
other county appropriations or funding for the office of the recorder.

On the 15th day of each month, each county recorder shall report to the Department of

Revenue, on a form prescribed by the Department, the number of real estate-related documents recorded

for which the Rental Housing Support Program State surcharge was collected. Each recorder shall submit

$9 of each surcharge collected in the preceding month to the Department of Revenue and the Department
shall deposit these amounts in the Rental Housing Support Program Fund. Subject to appropriation,
amounts in the Fund may be expended only for the purpose of funding and administering the Rental

Housing Support Program.

For purposes of this Section, "real estate-related document" means that term as it is defined in Section 7
of the Rental Housing Support Program Act.

The foregoing fees allowed by this Section are the maximum fees that may be collected from any officer,
agency, department or other instrumentality of the State. The county board may, however, by ordinance,
increase the fees allowed by this Section and collect such increased fees from all persons and entities other
than officers, agencies, departments and other instrumentalities of the State if the increase is justified by an
acceptable cost study showing that the fees allowed by this Section are not sufficient to cover the cost of
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providing the service. Regardless of any other provision in this Section, the maximum fee that may be
collected from the Department of Revenue for filing or indexing a lien, certificate of lien release or
subordination, or any other type of notice or other documentation affecting or concerning a lien is $5.
Regardless of any other provision in this Section, the maximum fee that may be collected from the
Department of Revenue for indexing each additional name in excess of one for any lien, certificate of lien
release or subordination, or any other type of notice or other documentation affecting or concerning a lien
is $1.

A statement of the costs of providing each service, program and activity shall be prepared by the county
board. All supporting documents shall be public record and subject to public examination and audit. All
direct and indirect costs, as defined in the United States Office of Management and Budget Circular A-87,
may be included in the determination of the costs of each service, program and activity.

(Source: P.A. 93-256, eff. 7-22-03; 94-118, eff. 7-5-05.)
Section 99. Effective date. This Act takes effect upon becoming law.".

The foregoing motion prevailed and the amendment was adopted.

There being no further amendment(s), the bill, as amended, was advanced to the order of Third
Reading.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were reproduced. Any amendments still
pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).

On motion of Representative Mathias, SENATE BILL 82 was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

115, Yeas; 2, Nays; 0, Answering Present.

(ROLL CALL 7)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILL ON SECOND READING

SENATE BILL 642. Having been read by title a second time on May 6, 2010, and held on the order of
Second Reading, the same was again taken up.

Floor Amendments numbered 1, 6 and 7 remained in the Committee on Rules.
Representative Bradley offered and withdrew Amendments numbered 2, 3, 4 and 5.
Representative Bradley offered the following amendment and moved its adoption.

AMENDMENT NO. _8 . Amend Senate Bill 642 by replacing everything after the enacting clause
with the following:

"Section 5. The University of Illinois Act is amended by changing Section 7 as follows:

(110 ILCS 305/7) (from Ch. 144, par. 28)

Sec. 7. Powers of trustees.

(a) The trustees shall have power to provide for the requisite buildings, apparatus, and conveniences; to
fix the rates for tuition; to appoint such professors and instructors, and to establish and provide for the
management of such model farms, model art, and other departments and professorships, as may be required
to teach, in the most thorough manner, such branches of learning as are related to agriculture and the
mechanic arts, and military tactics, without excluding other scientific and classical studies. The trustees
shall, upon the written request of an employee withhold from the compensation of that employee any dues,
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payments or contributions payable by such employee to any labor organization as defined in the Illinois
Educational Labor Relations Act. Under such arrangement, an amount shall be withheld from each regular
payroll period which is equal to the pro rata share of the annual dues plus any payments or contributions,
and the trustees shall transmit such withholdings to the specified labor organization within 10 working days
from the time of the withholding. They may accept the endowments and voluntary professorships or
departments in the University, from any person or persons or corporations who may offer the same, and, at
any regular meeting of the board, may prescribe rules and regulations in relation to such endowments and
declare on what general principles they may be admitted: Provided, that such special voluntary
endowments or professorships shall not be incompatible with the true design and scope of the act of
congress, or of this Act: Provided, that no student shall at any time be allowed to remain in or about the
University in idleness, or without full mental or industrial occupation: And provided further, that the
trustees, in the exercise of any of the powers conferred by this Act, shall not create any liability or
indebtedness in excess of the funds in the hands of the treasurer of the University at the time of creating
such liability or indebtedness, and which may be specially and properly applied to the payment of the same.
Any lease to the trustees of lands, buildings or facilities which will support scientific research and
development in such areas as high technology, super computing, microelectronics, biotechnology, robotics,
physics and engineering shall be for a term not to exceed 18 years, and may grant to the trustees the option
to purchase the lands, buildings or facilities. The lease shall recite that it is subject to termination and
cancellation in any year for which the General Assembly fails to make an appropriation to pay the rent
payable under the terms of the lease.

Leases for the purposes described herein exceeding 5 years shall have the approval of the Illinois Board
of Higher Education.

The Board of Trustees may, directly or in cooperation with other institutions of higher education, acquire
by purchase or lease or otherwise, and construct, enlarge, improve, equip, complete, operate, control and
manage medical research and high technology parks, together with the necessary lands, buildings, facilities,
equipment and personal property therefor, to encourage and facilitate (a) the location and development of
business and industry in the State of Illinois, and (b) the increased application and development of
technology and (c) the improvement and development of the State's economy. The Board of Trustees may
lease to nonprofit corporations all or any part of the land, buildings, facilities, equipment or other property
included in a medical research and high technology park upon such terms and conditions as the University
of Illinois may deem advisable and enter into any contract or agreement with such nonprofit corporations as
may be necessary or suitable for the construction, financing, operation and maintenance and management
of any such park; and may lease to any person, firm, partnership or corporation, either public or private,
any part or all of the land, building, facilities, equipment or other property of such park for such purposes
and upon such rentals, terms and conditions as the University may deem advisable; and may finance all or
part of the cost of any such park, including the purchase, lease, construction, reconstruction, improvement,
remodeling, addition to, and extension and maintenance of all or part of such high technology park, and all
equipment and furnishings, by legislative appropriations, government grants, contracts, private gifts, loans,
receipts from the operation of such high technology park, rentals and similar receipts; and may make its
other facilities and services available to tenants or other occupants of any such park at rates which are
reasonable and appropriate.

The Trustees shall have power (a) to purchase real property and easements, and (b) to acquire real
property and easements in the manner provided by law for the exercise of the right of eminent domain, and
in the event negotiations for the acquisition of real property or easements for making any improvement
which the Trustees are authorized to make shall have proven unsuccessful and the Trustees shall have by
resolution adopted a schedule or plan of operation for the execution of the project and therein made a
finding that it is necessary to take such property or easements immediately or at some specified later date in
order to comply with the schedule, the Trustees may acquire such property or easements in the same
manner provided in Article 20 of the Eminent Domain Act (quick-take procedure).

The Board of Trustees also shall have power to agree with the State's Attorney of the county in which
any properties of the Board are located to pay for services rendered by the various taxing districts for the
years 1944 through 1949 and to pay annually for services rendered thereafter by such district such sums as
may be determined by the Board upon properties used solely for income producing purposes, title to which
is held by said Board of Trustees, upon properties leased to members of the staff of the University of
[llinois, title to which is held in trust for said Board of Trustees and upon properties leased to for-profit
entities the title to which properties is held by the Board of Trustees. A certified copy of any such
agreement made with the State's Attorney shall be filed with the County Clerk and such sums shall be
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distributed to the respective taxing districts by the County Collector in such proportions that each taxing
district will receive therefrom such proportion as the tax rate of such taxing district bears to the total tax
rate that would be levied against such properties if they were not exempt from taxation under the Property
Tax Code.

The Board of Trustees of the University of Illinois, subject to the applicable civil service law, may
appoint persons to be members of the University of Illinois Police Department. Members of the Police
Department shall be peace officers and as such have all powers possessed by policemen in cities, and
sheriffs, including the power to make arrests on view or warrants of violations of state statutes and city or
county ordinances, except that they may exercise such powers only in counties wherein the University and
any of its branches or properties are located when such is required for the protection of university
properties and interests, and its students and personnel, and otherwise, within such counties, when
requested by appropriate state or local law enforcement officials; provided, however, that such officer shall
have no power to serve and execute civil processes.

The Board of Trustees must authorize to each member of the University of Illinois Police Department
and to any other employee of the University of Illinois exercising the powers of a peace officer a distinct
badge that, on its face, (i) clearly states that the badge is authorized by the University of Illinois and (ii)
contains a unique identifying number. No other badge shall be authorized by the University of Illinois.
Nothing in this paragraph prohibits the Board of Trustees from issuing shields or other distinctive
identification to employees not exercising the powers of a peace officer if the Board of Trustees determines
that a shield or distinctive identification is needed by the employee to carry out his or her responsibilities.

The Board of Trustees may own, operate, or govern, by or through the College of Medicine at Peoria, a
managed care community network established under subsection (b) of Section 5-11 of the Illinois Public
Aid Code.

The powers of the trustees as herein designated are subject to the provisions of "An Act creating a Board
of Higher Education, defining its powers and duties, making an appropriation therefor, and repealing an
Act herein named", approved August 22, 1961, as amended.

The Board of Trustees shall have the authority to adopt all administrative rules which may be necessary
for the effective administration, enforcement and regulation of all matters for which the Board has
jurisdiction or responsibility.

(b) To assist in the provision of buildings and facilities beneficial to, useful for, or supportive of
University purposes, the Board of Trustees of the University of Illinois may exercise the following powers
with regard to the area located on or adjacent to the University of Illinois at Chicago campus and bounded
as follows: on the West by Morgan Street; on the North by Roosevelt Road; on the East by Union Street;
and on the South by 16th Street, in the City of Chicago:

(1) Acquire any interests in land, buildings, or facilities by purchase, including
installments payable over a period allowed by law, by lease over a term of such duration as the Board of
Trustees shall determine, or by exercise of the power of eminent domain;

(2) Sub-lease or contract to purchase through installments all or any portion of

buildings or facilities for such duration and on such terms as the Board of Trustees shall determine,

including a term that exceeds 5 years, provided that each such lease or purchase contract shall be and

shall recite that it is subject to termination and cancellation in any year for which the General Assembly
fails to make an appropriation to pay the rent or purchase installments payable under the terms of such
lease or purchase contract; and

(3) Sell property without compliance with the State Property Control Act and retain

proceeds in the University Treasury in a special, separate development fund account which the Auditor

General shall examine to assure compliance with this Act.

Any buildings or facilities to be developed on the land shall be buildings or facilities that, in the
determination of the Board of Trustees, in whole or in part: (i) are for use by the University; or (ii)
otherwise advance the interests of the University, including, by way of example, residential facilities for
University staff and students and commercial facilities which provide services needed by the University
community. Revenues from the development fund account may be withdrawn by the University for the
purpose of demolition and the processes associated with demolition; routine land and property acquisition;
extension of utilities; streetscape work; landscape work; surface and structure parking; sidewalks,
recreational paths, and street construction; and lease and lease purchase arrangements and the professional
services associated with the planning and development of the area. Moneys from the development fund
account used for any other purpose must be deposited into and appropriated from the General Revenue
Fund. Buildings or facilities leased to an entity or person other than the University shall not be subject to
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any limitations applicable to a State supported college or university under any law. All development on the
land and all use of any buildings or facilities shall be subject to the control and approval of the Board of
Trustees.

(c) The Board of Trustees shall have the power to borrow money, as necessary, from time to time in
anticipation of receiving tuition, payments from the State of Illinois, or other revenues or receipts of the
University, also known as anticipated moneys. The borrowing limit shall be capped at 100% of the total
amount of payroll and other expense vouchers submitted and payable to the University for fiscal year 2010
expenses, but unpaid at the State Comptroller's office. Prior to borrowing any funds, the University shall
request from the Comptroller's office a verification of the borrowing limit and shall include the estimated
date on which such borrowing shall occur. The borrowing limit cap shall be verified by State Comptroller's
office not prior to 45 days before any estimated date for executing any promissory note or line of credit
established under this subsection (c¢). The principal amount borrowed under a promissory note or line of
credit_shall not exceed 75% of the borrowing limit. Within 15 days after borrowing funds under any
promissory note or line of credit established under this subsection (¢), the University shall submit to the

Governor's Office of Management and Budget, the Speaker of the House of Representatives, the Minority
Leader of the House of Representatives, the President of the Senate, and Minority Leader of the Senate, an

Emergency Short Term Cash Management Plan. The Emergency Short Term Cash Management Plan shall
outline the amount borrowed, the terms for repayment, the amount of outstanding State vouchers as verified
by the State Comptroller's office, and the University's plan for expenditure of any borrowed funds,
including, but not limited to, a detailed plan to meet payroll obligations to include collective bargaining
employees, civil service employees, and academic, research, and health care personnel. The establishment
of any promissory note or line of credit established under this subsection (¢) must be finalized within 90
days after the effective date of this amendatory Act of the 96th General Assembly. The borrowed moneys
shall be applied to the purposes of paying salaries and other expenses lawfully authorized in the
University's State appropriation and unpaid by the State Comptroller. Any line of credit established under
this subsection (c) shall be paid in full one year after creation or within 10 days after the date the University
receives reimbursement from the State for all submitted fiscal year 2010 vouchers, whichever is earlier.
Any promissory note established under this subsection (c) shall be repaid within one year after issuance of
the note. The Chairman, Comptroller, or Treasurer of the Board shall execute a promissory note or similar
debt instrument to evidence the indebtedness incurred by the borrowing. In connection with a borrowing,
the Board may establish a line of credit with a financial institution, investment bank, or broker/dealer. The
obligation to make the payments due under any promissory note or line of credit established under this
subsection (¢) shall be a lawful obligation of the University payable from the anticipated moneys. Any
borrowing under this subsection (c¢) shall not constitute a debt, legal or moral, of the State and shall not be
enforceable against the State. The promissory note or line of credit shall be authorized by a resolution
passed by the Board and shall be valid whether or not a budgeted item with respect to that resolution is

included in any annual or supplemental budget adopted by the Board. The resolution shall set forth facts
demonstrating the need for the borrowing, state an amount that the amount to be borrowed will not exceed,

and establish a maximum interest rate limit not to exceed the maximum rate authorized by the Bond
Authorization Act or 9%, whichever is less. The resolution may direct the Comptroller or Treasurer of the
Board to make arrangements to set apart and hold the portion of the anticipated moneys, as received, that
shall be used to repay the borrowing, subject to any prior pledges or restrictions with respect to the
anticipated moneys. The resolution may also authorize the Treasurer of the Board to make partial
repayments of the borrowing as the anticipated moneys become available and may contain any other terms,
restrictions, or limitations not inconsistent with the powers of the Board.

For the purposes of this subsection (¢), "financial institution" means any bank subject to the Illinois

Banking Act, any savings and loan association subject to the Illinois Savings and Loan Act of 1985, and
any federally chartered commercial bank or savings and loan association or government-sponsored

enterprise organized and operated in this State pursuant to the laws of the United States.
(Source: P.A. 93-423, eff. 8-5-03; 94-1055, eff. 1-1-07.)
Section 10. The Southern Illinois University Management Act is amended by changing Section 8 as
follows:
(110 ILCS 520/8) (from Ch. 144, par. 658)
Sec. 8. Powers and Duties of the Board. The Board shall have power and it shall be its duty:
1. To make rules, regulations and by-laws, not inconsistent with law, for the government
and management of Southern Illinois University and its branches;
2. To employ, and, for good cause, to remove a president of Southern Illinois
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University, and all necessary deans, professors, associate professors, assistant professors, instructors, and
other educational and administrative assistants, and all other necessary employees, and contract with
them upon matters relating to tenure, salaries and retirement benefits in accordance with the State
Universities Civil Service Act; the Board shall, upon the written request of an employee of Southern
[linois University, withhold from the compensation of that employee any dues, payments or
contributions payable by such employee to any labor organization as defined in the Illinois Educational
Labor Relations Act. Under such arrangement, an amount shall be withheld from each regular payroll
period which is equal to the pro rata share of the annual dues plus any payments or contributions, and the
Board shall transmit such withholdings to the specified labor organization within 10 working days from
the time of the withholding. Whenever the Board establishes a search committee to fill the position of
president of Southern Illinois University, there shall be minority representation, including women, on
that search committee;

3. To prescribe the course of study to be followed, and textbooks and apparatus to be

used at Southern Illinois University;

4. To issue upon the recommendation of the faculty, diplomas to such persons as have
satisfactorily completed the required studies of Southern Illinois University, and confer such professional
and literary degrees as are usually conferred by other institutions of like character for similar or
equivalent courses of study, or such as the Board may deem appropriate;

5. To examine into the conditions, management, and administration of Southern Illinois
University, to provide the requisite buildings, apparatus, equipment and auxiliary enterprises, and to fix
and collect matriculation fees; tuition fees; fees for student activities; fees for student facilities such as
student union buildings or field houses or stadium or other recreational facilities; student welfare fees;
laboratory fees and similar fees for supplies and material;

6. To succeed to and to administer all trusts, trust property, and gifts now or

hereafter belonging or pertaining to Southern Illinois University;

7. To accept endowments of professorships or departments in the University from any
person who may proffer them and, at regular meetings, to prescribe rules and regulations in relation to
endowments and declare on what general principles they may be accepted,

8. To enter into contracts with the Federal government for providing courses of
instruction and other services at Southern Illinois University for persons serving in or with the military or
naval forces of the United States, and to provide such courses of instruction and other services;

9. To provide for the receipt and expenditures of Federal funds, paid to the Southern
Illinois University by the Federal government for instruction and other services for persons serving in or
with the military or naval forces of the United States and to provide for audits of such funds;

10. To appoint, subject to the applicable civil service law, persons to be members of
the Southern Illinois University Police Department. Members of the Police Department shall be
conservators of the peace and as such have all powers possessed by policemen in cities, and sheriffs,
including the power to make arrests on view or warrants of violations of state statutes, university rules
and regulations and city or county ordinances, except that they may exercise such powers only within
counties wherein the university and any of its branches or properties are located when such is required
for the protection of university properties and interests, and its students and personnel, and otherwise,
within such counties, when requested by appropriate State or local law enforcement officials. However,
such officers shall have no power to serve and execute civil processes.

The Board must authorize to each member of the Southern Illinois University Police
Department and to any other employee of Southern Illinois University exercising the powers of a peace
officer a distinct badge that, on its face, (i) clearly states that the badge is authorized by Southern Illinois
University and (ii) contains a unique identifying number. No other badge shall be authorized by Southern
Ilinois University.

10.5. To conduct health care programs in furtherance of its teaching, research, and
public service functions, which shall include without limitation patient and ancillary facilities, institutes,
clinics, or offices owned, leased, or purchased through an equity interest by the Board or its appointed
designee to carry out such activities in the course of or in support of the Board's academic, clinical, and
public service responsibilities.

11. To administer a plan or plans established by the clinical faculty of the School of
Medicine for the billing, collection and disbursement of charges for services performed in the course of
or in support of the faculty's academic responsibilities, provided that such plan has been first approved
by Board action. All such collections shall be deposited into a special fund or funds administered by the
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Board from which disbursements may be made according to the provisions of said plan. The reasonable
costs incurred, by the University, administering the billing, collection and disbursement provisions of a
plan shall have first priority for payment before distribution or disbursement for any other purpose.
Audited financial statements of the plan or plans must be provided to the Legislative Audit Commission
annually.

The Board of Trustees may own, operate, or govern, by or through the School of Medicine,

a managed care community network established under subsection (b) of Section 5-11 of the Illinois
Public Aid Code.
12. The Board of Trustees may, directly or in cooperation with other institutions of

higher education, acquire by purchase or lease or otherwise, and construct, enlarge, improve, equip,
complete, operate, control and manage medical research and high technology parks, together with the
necessary lands, buildings, facilities, equipment, and personal property therefor, to encourage and
facilitate (a) the location and development of business and industry in the State of Illinois, and (b) the
increased application and development of technology and (c) the improvement and development of the
State's economy. The Board of Trustees may lease to nonprofit corporations all or any part of the land,
buildings, facilities, equipment or other property included in a medical research and high technology
park upon such terms and conditions as the Board of Trustees may deem advisable and enter into any
contract or agreement with such nonprofit corporations as may be necessary or suitable for the
construction, financing, operation and maintenance and management of any such park; and may lease to
any person, firm, partnership or corporation, either public or private, any part or all of the land, building,
facilities, equipment or other property of such park for such purposes and upon such rentals, terms and
conditions as the Board of Trustees may deem advisable; and may finance all or part of the cost of any
such park, including the purchase, lease, construction, reconstruction, improvement, remodeling,
addition to, and extension and maintenance of all or part of such high technology park, and all equipment
and furnishings, by legislative appropriations, government grants, contracts, private gifts, loans, receipts
from the operation of such high technology park, rentals and similar receipts; and may make its other
facilities and services available to tenants or other occupants of any such park at rates which are
reasonable and appropriate.

13. To borrow money, as necessary, from time to time in anticipation of receiving tuition, payments
from the State of Illinois, or other revenues or receipts of the University, also known as anticipated moneys.
The borrowing limit shall be capped at 100% of the total amount of payroll and other expense vouchers
submitted and payable to the University for fiscal year 2010 expenses, but unpaid at the State Comptroller's
office. Prior to borrowing any funds, the University shall request from the Comptroller's office a
verification of the borrowing limit and shall include the estimated date on which such borrowing shall
occur. The borrowing limit cap shall be verified by State Comptroller's office not prior to 45 days before
any estimated date for executing any promissory note or line of credit established under this item 13. The
principal amount borrowed under a promissory note or line of credit shall not exceed 75% of the borrowing
limit. Within 15 days after borrowing funds under any promissory note or line of credit established under
this item 13, the University shall submit to the Governor's Office of Management and Budget, the Speaker
of the House of Representatives, the Minority Leader of the House of Representatives, the President of the
Senate, and Minority Leader of the Senate, an Emergency Short Term Cash Management Plan. The
Emergency Short Term Cash Management Plan shall outline the amount borrowed, the terms for
repayment, the amount of outstanding State vouchers as verified by the State Comptroller's office, and the
University's plan for expenditure of any borrowed funds, including, but not limited to, a detailed plan to
meet payroll obligations to include collective bargaining employees, civil service employees, and
academic, research, and health care personnel. The establishment of any promissory note or line of credit
established under this item 13 must be finalized within 90 days after the effective date of this amendatory
Act of the 96th General Assembly. The borrowed moneys shall be applied to the purposes of paying
salaries and other expenses lawfully authorized in the University's State appropriation and unpaid by the
State Comptroller. Any line of credit established under this item 13 shall be paid in full one year after
creation or within 10 days after the date the University receives reimbursement from the State for all
submitted fiscal year 2010 vouchers, whichever is earlier. Any promissory note established under this item
(13) shall be repaid within one year after issuance of the note. The Chairman, Comptroller, or Treasurer of
the Board shall execute a promissory note or similar debt instrument to evidence the indebtedness incurred
by the borrowing. In connection with a borrowing, the Board may establish a line of credit with a financial
institution, investment bank, or broker/dealer. The obligation to make the payments due under any
promissory note or line of credit established under this item 13 shall be a lawful obligation of the
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University payable from the anticipated moneys. Any borrowing under this item 13 shall not constitute a

debt, legal or moral, of the State and shall not be enforceable against the State. The promissory note or line

of credit shall be authorized by a resolution passed by the Board and shall be valid whether or not a
budgeted item with respect to that resolution is included in any annual or supplemental budget adopted by

the Board. The resolution shall set forth facts demonstrating the need for the borrowing, state an amount
that the amount to be borrowed will not exceed, and establish a maximum interest rate limit not to exceed
the maximum rate authorized by the Bond Authorization Act or 9%, whichever is less. The resolution may
direct the Comptroller or Treasurer of the Board to make arrangements to set apart and hold the portion of
the anticipated moneys, as received, that shall be used to repay the borrowing, subject to any prior pledges
or restrictions with respect to the anticipated moneys. The resolution may also authorize the Treasurer of
the Board to make partial repayments of the borrowing as the anticipated moneys become available and
may contain any other terms, restrictions, or limitations not inconsistent with the powers of the Board.

For the purposes of this item 13, "financial institution" means any bank subject to the Illinois Banking
Act, any savings and loan association subject to the Illinois Savings and Loan Act of 1985, and any
federally chartered commercial bank or savings and loan association or government-sponsored enterprise
organized and operated in this State pursuant to the laws of the United States.

The powers of the Board as herein designated are subject to the Board of Higher Education Act.

(Source: P.A. 95-158, eff. 8-14-07; 95-876, eff. 8-21-08.)

Section 15. The Chicago State University Law is amended by changing Section 5-45 as follows:

(110 ILCS 660/5-45)

Sec. 5-45. Powers and duties. The Board also shall have power and it shall be its duty:

(1) To make rules, regulations and bylaws, not inconsistent with law, for the government and
management of Chicago State University and its branches;

(2) To employ, and, for good cause, to remove a President of Chicago State University, and all necessary
deans, professors, associate professors, assistant professors, instructors, other educational and
administrative assistants, and all other necessary employees, and to prescribe their duties and contract with
them upon matters relating to tenure, salaries and retirement benefits in accordance with the State
Universities Civil Service Act. Whenever the Board establishes a search committee to fill the position of
President of Chicago State University, there shall be minority representation, including women, on that
search committee. The Board shall, upon the written request of an employee of Chicago State University,
withhold from the compensation of that employee any dues, payments or contributions payable by such
employee to any labor organization as defined in the Illinois Educational Labor Relations Act. Under such
arrangement, an amount shall be withheld from each regular payroll period which is equal to the pro rata
share of the annual dues plus any payments or contributions, and the Board shall transmit such
withholdings to the specified labor organization within 10 working days from the time of the withholding;

(3) To prescribe the courses of study to be followed, and textbooks and apparatus to be used at Chicago
State University;

(4) To issue upon the recommendation of the faculty, diplomas to such persons as have satisfactorily
completed the required studies of Chicago State University, and confer such professional and literary
degrees as are usually conferred by other institutions of like character for similar or equivalent courses of
study, or such as the Board may deem appropriate;

(5) To examine into the conditions, management, and administration of Chicago State University, to
provide the requisite buildings, apparatus, equipment and auxiliary enterprises, and to fix and collect
matriculation fees; tuition fees; fees for student activities; fees for student facilities such as student union
buildings or field houses or stadia or other recreational facilities; student welfare fees; laboratory fees; and
similar fees for supplies and materials. The expense of the building, improving, repairing and supplying
fuel and furniture and the necessary appliances and apparatus for conducting Chicago State University, the
reimbursed expenses of members of the Board, and the salaries or compensation of the President,
assistants, agents and other employees of Chicago State University, shall be a charge upon the State
Treasury. All other expenses shall be chargeable against students, and the Board shall regulate the charges
accordingly;

(6) To succeed to and to administer all trusts, trust property, and gifts now or hereafter belonging or
pertaining to Chicago State University;

(7) To accept endowments of professorships or departments in Chicago State University from any person
who may proffer them and, at regular meetings, to prescribe rules and regulations in relation to
endowments and declare on what general principles they may be accepted;

(8) To enter into contracts with the Federal government for providing courses of instruction and other
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services at Chicago State University for persons serving in or with the military or naval forces of the United
States, and to provide such courses of instruction and other services;

(9) To contract with respect to the Cooperative Computer Center to obtain services related to electronic
data processing;

(10) To provide for the receipt and expenditures of Federal funds paid to Chicago State University by the
Federal government for instruction and other services for persons serving in or with the military or naval
forces of the United States, and to provide for audits of such funds;

(11) To appoint, subject to the applicable civil service law, persons to be members of the Chicago State
University Police Department. Members of the Police Department shall be conservators of the peace and as
such have all powers possessed by policemen in cities, and sheriffs, including the power to make arrests on
view or warrants of violations of State statutes, University rules and regulations and city or county
ordinances, except that they may exercise such powers only within counties wherein Chicago State
University and any of its branches or properties are located when such is required for the protection of
University properties and interests, and its students and personnel, and otherwise, within such counties,
when requested by appropriate State or local law enforcement officials. However, such officers shall have
no power to serve and execute civil processes.

The Board must authorize to each member of the Chicago State University Police Department and to any
other employee of Chicago State University exercising the powers of a peace officer a distinct badge that,
on its face, (i) clearly states that the badge is authorized by Chicago State University and (ii) contains a
unique identifying number on its face. No other badge shall be authorized by Chicago State University;

(12) The Board may, directly or in cooperation with other institutions of higher education, acquire by
purchase or lease or otherwise, and construct, enlarge, improve, equip, complete, operate, control and
manage research and high technology parks, together with the necessary lands, buildings, facilities,
equipment, and personal property therefor, to encourage and facilitate (i) the location and development of
business and industry in the State of Illinois, and (ii) the increased application and development of
technology, and (iii) the improvement and development of the State's economy. The Board may lease to
nonprofit corporations all or any part of the land, buildings, facilities, equipment or other property included
in a research and high technology park upon such terms and conditions as the Board may deem advisable
and enter into any contract or agreement with such nonprofit corporations as may be necessary or suitable
for the construction, financing, operation and maintenance and management of any such park; and may
lease to any person, firm, partnership or corporation, either public or private, any part or all of the land,
building, facilities, equipment or other property of such park for such purposes and upon such rentals, terms
and conditions as the Board may deem advisable; and may finance all or part of the cost of any such park,
including the purchase, lease, construction, reconstruction, improvement, remodeling, addition to, and
extension and maintenance of all or part of such high technology park, and all equipment and furnishings,
by legislative appropriations, government grants, contracts, private gifts, loans, receipts from the operation
of such high technology park, rentals and similar receipts; and may make its other facilities and services
available to tenants or other occupants of any such park at rates which are reasonable and appropriate; -

(13) To borrow money, as necessary, from time to time in anticipation of receiving tuition, payments
from the State of [llinois, or other revenues or receipts of the University, also known as anticipated moneys.
The borrowing limit shall be capped at 100% of the total amount of payroll and other expense vouchers
submitted and payable to the University for fiscal year 2010 expenses, but unpaid at the State Comptroller's
office. Prior to borrowing any funds, the University shall request from the Comptroller's office a
verification of the borrowing limit and shall include the estimated date on which such borrowing shall
occur. The borrowing limit cap shall be verified by State Comptroller's office not prior to 45 days before
any estimated date for executing any promissory note or line of credit established under this item (13). The
principal amount borrowed under a promissory note or line of credit shall not exceed 75% of the borrowing
limit. Within 15 days after borrowing funds under any promissory note or line of credit established under
this item (13), the University shall submit to the Governor's Office of Management and Budget, the
Speaker of the House of Representatives, the Minority Leader of the House of Representatives, the
President of the Senate, and Minority Leader of the Senate, an Emergency Short Term Cash Management
Plan. The Emergency Short Term Cash Management Plan shall outline the amount borrowed, the terms for
repayment, the amount of outstanding State vouchers as verified by the State Comptroller's office, and the
University's plan for expenditure of any borrowed funds, including, but not limited to, a detailed plan to
meet payroll obligations to include collective bargaining employees, civil service employees, and
academic, research, and health care personnel. The establishment of any promissory note or line of credit
established under this item (13) must be finalized within 90 days after the effective date of this amendatory
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Act of the 96th General Assembly. The borrowed moneys shall be applied to the purposes of paying
salaries and other expenses lawfully authorized in the University's State appropriation and unpaid by the

State Comptroller. Any line of credit established under this item (13) shall be paid in full one year after
creation or within 10 days after the date the University receives reimbursement from the State for all
submitted fiscal year 2010 vouchers, whichever is earlier. Any promissory note established under this item
(13) shall be repaid within one year after issuance of the note. The Chairman, Comptroller, or Treasurer of
the Board shall execute a promissory note or similar debt instrument to evidence the indebtedness incurred
by the borrowing. In connection with a borrowing, the Board may establish a line of credit with a financial
institution, investment bank, or broker/dealer. The obligation to make the payments due under any
promissory note or line of credit established under this item (13) shall be a lawful obligation of the
University payable from the anticipated moneys. Any borrowing under this item (13) shall not constitute a

debt, legal or moral, of the State and shall not be enforceable against the State. The promissory note or line

of credit shall be authorized by a resolution passed by the Board and shall be valid whether or not a
budgeted item with respect to that resolution is included in any annual or supplemental budget adopted by

the Board. The resolution shall set forth facts demonstrating the need for the borrowing, state an amount
that the amount to be borrowed will not exceed, and establish a maximum interest rate limit not to exceed
the maximum rate authorized by the Bond Authorization Act or 9%, whichever is less. The resolution may
direct the Comptroller or Treasurer of the Board to make arrangements to set apart and hold the portion of
the anticipated moneys, as received, that shall be used to repay the borrowing, subject to any prior pledges
or restrictions with respect to the anticipated moneys. The resolution may also authorize the Treasurer of
the Board to make partial repayments of the borrowing as the anticipated moneys become available and
may contain any other terms, restrictions, or limitations not inconsistent with the powers of the Board.

For the purposes of this item (13), "financial institution" means any bank subject to the Illinois Banking
Act, any savings and loan association subject to the Illinois Savings and Loan Act of 1985, and any
federally chartered commercial bank or savings and loan association or government-sponsored enterprise
organized and operated in this State pursuant to the laws of the United States.

(Source: P.A. 91-883, eff. 1-1-01.)

Section 20. The Eastern Illinois University Law is amended by changing Section 10-45 as follows:

(110 ILCS 665/10-45)

Sec. 10-45. Powers and duties.

(a) The Board also shall have power and it shall be its duty:

(1) To make rules, regulations and bylaws, not inconsistent with law, for the
government and management of Eastern Illinois University and its branches.
(2) To employ, and, for good cause, to remove a President of Eastern Illinois
University, and all necessary deans, professors, associate professors, assistant professors, instructors,
other educational and administrative assistants, and all other necessary employees, and to prescribe their
duties and contract with them upon matters relating to tenure, salaries and retirement benefits in
accordance with the State Universities Civil Service Act. Whenever the Board establishes a search
committee to fill the position of President of Eastern Illinois University, there shall be minority
representation, including women, on that search committee. The Board shall, upon the written request of
an employee of Eastern Illinois University, withhold from the compensation of that employee any dues,
payments or contributions payable by such employee to any labor organization as defined in the Illinois

Educational Labor Relations Act. Under such arrangement, an amount shall be withheld from each

regular payroll period which is equal to the pro rata share of the annual dues plus any payments or

contributions, and the Board shall transmit such withholdings to the specified labor organization within

10 working days from the time of the withholding.

(3) To prescribe the courses of study to be followed, and textbooks and apparatus to be
used at Eastern Illinois University.
(4) To issue upon the recommendation of the faculty, diplomas to such persons as have

satisfactorily completed the required studies of Eastern Illinois University, and confer such professional

and literary degrees as are usually conferred by other institutions of like character for similar or

equivalent courses of study, or such as the Board may deem appropriate.
(5) To examine into the conditions, management, and administration of Eastern Illinois

University, to provide the requisite buildings, apparatus, equipment and auxiliary enterprises, and to fix

and collect matriculation fees; tuition fees; fees for student activities; fees for student facilities such as

student union buildings or field houses or stadia or other recreational facilities; student welfare fees;
laboratory fees; and similar fees for supplies and materials. The expense of the building, improving,
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repairing and supplying fuel and furniture and the necessary appliances and apparatus for conducting
Eastern Illinois University, the reimbursed expenses of members of the Board, and the salaries or
compensation of the President, assistants, agents and other employees of Eastern Illinois University,
shall be a charge upon the State Treasury. All other expenses shall be chargeable against students, and
the Board shall regulate the charges accordingly.

(6) To succeed to and to administer all trusts, trust property, and gifts now or

hereafter belonging or pertaining to Eastern Illinois University.

(7) To accept endowments of professorships or departments in Eastern Illinois
University from any person who may proffer them and, at regular meetings, to prescribe rules and
regulations in relation to endowments and declare on what general principles they may be accepted.

(8) To enter into contracts with the Federal government for providing courses of
instruction and other services at Eastern Illinois University for persons serving in or with the military or
naval forces of the United States, and to provide such courses of instruction and other services.

(9) To contract with respect to the Cooperative Computer Center to obtain services

related to electronic data processing.

(10) To provide for the receipt and expenditures of Federal funds paid to Eastern
[llinois University by the Federal government for instruction and other services for persons serving in or
with the military or naval forces of the United States, and to provide for audits of such funds.

(11) To appoint, subject to the applicable civil service law, persons to be members of
the Eastern Illinois University Police Department. Members of the Police Department shall be
conservators of the peace and as such have all powers possessed by policemen in cities, and sheriffs,
including the power to make arrests on view or warrants of violations of State statutes, University rules
and regulations and city or county ordinances, except that they may exercise such powers only within
counties wherein Eastern Illinois University and any of its branches or properties are located when such
is required for the protection of University properties and interests, and its students and personnel, and
otherwise, within such counties, when requested by appropriate State or local law enforcement officials.
However, such officers shall have no power to serve and execute civil processes.

The Board must authorize to each member of the Eastern Illinois University Police
Department and to any other employee of Eastern Illinois University exercising the powers of a peace
officer a distinct badge that, on its face, (i) clearly states that the badge is authorized by Eastern Illinois
University and (ii) contains a unique identifying number. No other badge shall be authorized by Eastern
Illinois University.

(12) To borrow money, as necessary, from time to time in anticipation of receiving tuition, payments

from the State of Illinois, or other revenues or receipts of the University, also known as anticipated moneys.

The borrowing limit shall be capped at 100% of the total amount of payroll and other expense vouchers
submitted and payable to the University for fiscal year 2010 expenses, but unpaid at the State Comptroller's

office. Prior to borrowing any funds, the University shall request from the Comptroller's office a
verification of the borrowing limit and shall include the estimated date on which such borrowing shall
occur. The borrowing limit cap shall be verified by State Comptroller's office not prior to 45 days before
any estimated date for executing any promissory note or line of credit established under this item (12). The
principal amount borrowed under a promissory note or line of credit shall not exceed 75% of the borrowing
limit. Within 15 days after borrowing funds under any promissory note or line of credit established under
this item (12), the University shall submit to the Governor's Office of Management and Budget, the
Speaker of the House of Representatives, the Minority Leader of the House of Representatives, the
President of the Senate, and Minority Leader of the Senate, an Emergency Short Term Cash Management
Plan. The Emergency Short Term Cash Management Plan shall outline the amount borrowed, the terms for
repayment, the amount of outstanding State vouchers as verified by the State Comptroller's office, and the
University's plan for expenditure of any borrowed funds, including, but not limited to, a detailed plan to

meet payroll obligations to include collective bargaining employees, civil service employees, and
academic, research, and health care personnel. The establishment of any promissory note or line of credit

established under this item (12) must be finalized within 90 days after the effective date of this amendatory
Act of the 96th General Assembly. The borrowed moneys shall be applied to the purposes of paying
salaries and other expenses lawfully authorized in the University's State appropriation and unpaid by the
State Comptroller. Any line of credit established under this item (12) shall be paid in full one year after
creation or within 10 days after the date the University receives reimbursement from the State for all
submitted fiscal year 2010 vouchers, whichever is earlier. Any promissory note established under this item
(12) shall be repaid within one year after issuance of the note. The Chairman, Comptroller, or Treasurer of
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the Board shall execute a promissory note or similar debt instrument to evidence the indebtedness incurred

by the borrowing. In connection with a borrowing, the Board may establish a line of credit with a financial
institution, investment bank, or broker/dealer. The obligation to make the payments due under any

promissory note or line of credit established under this item (12) shall be a lawful obligation of the
University payable from the anticipated moneys. Any borrowing under this item (12) shall not constitute a
debt, legal or moral, of the State and shall not be enforceable against the State. The promissory note or line
of credit shall be authorized by a resolution passed by the Board and shall be valid whether or not a
budgeted item with respect to that resolution is included in any annual or supplemental budget adopted by
the Board. The resolution shall set forth facts demonstrating the need for the borrowing, state an amount
that the amount to be borrowed will not exceed, and establish a maximum interest rate limit not to exceed
the maximum rate authorized by the Bond Authorization Act or 9%, whichever is less. The resolution may
direct the Comptroller or Treasurer of the Board to make arrangements to set apart and hold the portion of
the anticipated moneys, as received, that shall be used to repay the borrowing, subject to any prior pledges
or restrictions with respect to the anticipated moneys. The resolution may also authorize the Treasurer of
the Board to make partial repayments of the borrowing as the anticipated moneys become available and
may contain any other terms, restrictions, or limitations not inconsistent with the powers of the Board.

For the purposes of this item (12). "financial institution" means any bank subject to the Illinois
Banking Act, any savings and loan association subject to the Illinois Savings and Loan Act of 1985, and
any federally chartered commercial bank or savings and loan association or government-sponsored
enterprise organized and operated in this State pursuant to the laws of the United States.

(b) The Board may, directly or in cooperation with other institutions of higher education, acquire by
purchase or lease or otherwise, and construct, enlarge, improve, equip, complete, operate, control and
manage research and high technology parks, together with the necessary lands, buildings, facilities,
equipment, and personal property therefor, to encourage and facilitate (i) the location and development of
business and industry in the State of Illinois, and (ii) the increased application and development of
technology, and (iii) the improvement and development of the State's economy. The Board may lease to
nonprofit corporations all or any part of the land, buildings, facilities, equipment or other property included
in a research and high technology park upon such terms and conditions as the Board may deem advisable
and enter into any contract or agreement with such nonprofit corporations as may be necessary or suitable
for the construction, financing, operation and maintenance and management of any such park; and may
lease to any person, firm, partnership or corporation, either public or private, any part or all of the land,
building, facilities, equipment or other property of such park for such purposes and upon such rentals, terms
and conditions as the Board may deem advisable; and may finance all or part of the cost of any such park,
including the purchase, lease, construction, reconstruction, improvement, remodeling, addition to, and
extension and maintenance of all or part of such high technology park, and all equipment and furnishings,
by legislative appropriations, government grants, contracts, private gifts, loans, receipts from the operation
of such high technology park, rentals and similar receipts; and may make its other facilities and services
available to tenants or other occupants of any such park at rates which are reasonable and appropriate.

(c) The Board may sell the following described property without compliance with the State Property
Control Act and retain the proceeds in the University treasury in a special, separate development fund
account that the Auditor General shall examine to assure compliance with this Law:

Lots 511 and 512 in Heritage Woods V, Charleston, Coles County, Illinois.

Revenues from the development fund account may be withdrawn by the University for the purpose of
upgrading the on-campus formal reception facility. Moneys from the development fund account used for
any other purpose must be deposited into and appropriated from the General Revenue Fund.

(Source: P.A. 91-251, eff. 7-22-99; 91-883, eff. 1-1-01.)

Section 25. The Governors State University Law is amended by changing Section 15-45 as follows:

(110 ILCS 670/15-45)

Sec. 15-45. Powers and duties. The Board also shall have power and it shall be its duty:

(1) To make rules, regulations and bylaws, not inconsistent with law, for the government and
management of Governors State University and its branches;

(2) To employ, and, for good cause, to remove a President of Governors State University, and all
necessary deans, professors, associate professors, assistant professors, instructors, other educational and
administrative assistants, and all other necessary employees, and to prescribe their duties and contract with
them upon matters relating to tenure, salaries and retirement benefits in accordance with the State
Universities Civil Service Act. Whenever the Board establishes a search committee to fill the position of
President of Governors State University, there shall be minority representation, including women, on that
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search committee. The Board shall, upon the written request of an employee of Governors State University,
withhold from the compensation of that employee any dues, payments or contributions payable by such
employee to any labor organization as defined in the Illinois Educational Labor Relations Act. Under such
arrangement, an amount shall be withheld from each regular payroll period which is equal to the pro rata
share of the annual dues plus any payments or contributions, and the Board shall transmit such
withholdings to the specified labor organization within 10 working days from the time of the withholding;

(3) To prescribe the courses of study to be followed, and textbooks and apparatus to be used at
Governors State University;

(4) To issue upon the recommendation of the faculty, diplomas to such persons as have satisfactorily
completed the required studies of Governors State University, and confer such professional and literary
degrees as are usually conferred by other institutions of like character for similar or equivalent courses of
study, or such as the Board may deem appropriate;

(5) To examine into the conditions, management, and administration of Governors State University, to
provide the requisite buildings, apparatus, equipment and auxiliary enterprises, and to fix and collect
matriculation fees; tuition fees; fees for student activities; fees for student facilities such as student union
buildings or field houses or stadia or other recreational facilities; student welfare fees; laboratory fees; and
similar fees for supplies and materials. The expense of the building, improving, repairing and supplying
fuel and furniture and the necessary appliances and apparatus for conducting Governors State University,
the reimbursed expenses of members of the Board, and the salaries or compensation of the President,
assistants, agents and other employees of Governors State University, shall be a charge upon the State
Treasury. All other expenses shall be chargeable against students, and the Board shall regulate the charges
accordingly;

(6) To succeed to and to administer all trusts, trust property, and gifts now or hereafter belonging or
pertaining to Governors State University;

(7) To accept endowments of professorships or departments in Governors State University from any
person who may proffer them and, at regular meetings, to prescribe rules and regulations in relation to
endowments and declare on what general principles they may be accepted;

(8) To enter into contracts with the Federal government for providing courses of instruction and other
services at Governors State University for persons serving in or with the military or naval forces of the
United States, and to provide such courses of instruction and other services;

(9) To operate, maintain, and contract with respect to the Cooperative Computer Center for its own
purposes and to provide services related to electronic data processing to other public and private colleges
and universities, to governmental agencies, and to public or private not-for-profit agencies; and to examine
the conditions, management, and administration of the Cooperative Computer Center;

(10) To provide for the receipt and expenditures of Federal funds paid to Governors State University by
the Federal government for instruction and other services for persons serving in or with the military or
naval forces of the United States, and to provide for audits of such funds;

(11) To appoint, subject to the applicable civil service law, persons to be members of the Governors
State University Police Department. Members of the Police Department shall be conservators of the peace
and as such have all powers possessed by policemen in cities, and sheriffs, including the power to make
arrests on view or warrants of violations of State statutes, University rules and regulations and city or
county ordinances, except that they may exercise such powers only within counties wherein Governors
State University and any of its branches or properties are located when such is required for the protection of
University properties and interests, and its students and personnel, and otherwise, within such counties,
when requested by appropriate State or local law enforcement officials. However, such officers shall have
no power to serve and execute civil processes.

The Board must authorize to each member of the Governors State University Police Department and to
any other employee of Governors State University exercising the powers of a peace officer a distinct badge
that, on its face, (i) clearly states that the badge is authorized by Governors State University and (ii)
contains a unique identifying number. No other badge shall be authorized by Governors State University;

(12) The Board may, directly or in cooperation with other institutions of higher education, acquire by
purchase or lease or otherwise, and construct, enlarge, improve, equip, complete, operate, control and
manage research and high technology parks, together with the necessary lands, buildings, facilities,
equipment, and personal property therefor, to encourage and facilitate (i) the location and development of
business and industry in the State of Illinois, and (ii) the increased application and development of
technology, and (iii) the improvement and development of the State's economy. The Board may lease to
nonprofit corporations all or any part of the land, buildings, facilities, equipment or other property included
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in a research and high technology park upon such terms and conditions as the Board may deem advisable
and enter into any contract or agreement with such nonprofit corporations as may be necessary or suitable
for the construction, financing, operation and maintenance and management of any such park; and may
lease to any person, firm, partnership or corporation, either public or private, any part or all of the land,
building, facilities, equipment or other property of such park for such purposes and upon such rentals, terms
and conditions as the Board may deem advisable; and may finance all or part of the cost of any such park,
including the purchase, lease, construction, reconstruction, improvement, remodeling, addition to, and
extension and maintenance of all or part of such high technology park, and all equipment and furnishings,
by legislative appropriations, government grants, contracts, private gifts, loans, receipts from the operation
of such high technology park, rentals and similar receipts; and may make its other facilities and services
available to tenants or other occupants of any such park at rates which are reasonable and appropriate; =
(13) To borrow money, as necessary, from time to time in anticipation of receiving tuition, payments
from the State of Illinois, or other revenues or receipts of the University, also known as anticipated moneys.
The borrowing limit shall be capped at 100% of the total amount of payroll and other expense vouchers
submitted and payable to the University for fiscal year 2010 expenses, but unpaid at the State Comptroller's
office. Prior to borrowing any funds, the University shall request from the Comptroller's office a
verification of the borrowing limit and shall include the estimated date on which such borrowing shall
occur. The borrowing limit cap shall be verified by State Comptroller's office not prior to 45 days before
any estimated date for executing any promissory note or line of credit established under this item (13). The
principal amount borrowed under a promissory note or line of credit shall not exceed 75% of the borrowing
limit. Within 15 days after borrowing funds under any promissory note or line of credit established under
this item (13), the University shall submit to the Governor's Office of Management and Budget, the
Speaker of the House of Representatives, the Minority L.eader of the House of Representatives, the

President of the Senate, and Minority Leader of the Senate, an Emergency Short Term Cash Management

Plan. The Emergency Short Term Cash Management Plan shall outline the amount borrowed, the terms for
repayment, the amount of outstanding State vouchers as verified by the State Comptroller's office, and the

University's plan for expenditure of any borrowed funds, including, but not limited to, a detailed plan to
meet payroll obligations for all collective bargaining employees, civil service employees, and academic,
research, and health care personnel. The establishment of any promissory note or line of credit established
under this item (13) must be finalized within 90 days after the effective date of this amendatory Act of the
96th General Assembly. The borrowed moneys shall be applied to the purposes of paying salaries and other
expenses lawfully authorized in the University's State appropriation and unpaid by the State Comptroller.
Any line of credit established under this item (13) shall be paid in full one year after creation or on such
date as the University receives reimbursement from the State for all submitted fiscal year 2010 vouchers,
whichever is earlier. Any promissory note established under this item (13) shall be repaid within one year

after issuance of the note. The Chairman, Comptroller, or Treasurer of the Board shall execute a promissory
note or similar debt instrument to evidence the indebtedness incurred by the borrowing. In connection with

a borrowing, the Board may establish a line of credit with a financial institution, investment bank, or
broker/dealer. The obligation to make the payments due under any promissory note or line of credit

established under this item (13) shall be a lawful obligation of the University payable from the anticipated
moneys. Any borrowing under this item (13) shall not constitute a debt, legal or moral, of the State and
shall not be enforceable against the State. The line of credit shall be authorized by a resolution passed by
the Board and shall be valid whether or not a budgeted item with respect to that resolution is included in
any annual or supplemental budget adopted by the Board. The resolution shall set forth facts demonstrating
the need for the borrowing, state an amount that the amount to be borrowed will not exceed, and establish a
maximum interest rate limit not to exceed the maximum rate authorized by the Bond Authorization Act or
9%. whichever is less. The resolution may direct the Comptroller or Treasurer of the Board to make
arrangements to set apart and hold the portion of the anticipated moneys, as received, that shall be used to
repay the borrowing, subject to any prior pledges or restrictions with respect to the anticipated moneys. The
resolution may also authorize the Treasurer of the Board to make partial repayments of the borrowing as
the anticipated moneys become available and may contain any other terms, restrictions, or limitations not
inconsistent with the powers of the Board.

For the purposes of this item (13), "financial institution" means any bank subject to the Illinois Banking
Act, any savings and loan association subject to the Illinois Savings and Loan Act of 1985, and any
federally chartered commercial bank or savings and loan association or government-sponsored enterprise
organized and operated in this State pursuant to the laws of the United States.

(Source: P.A. 91-883, eff. 1-1-01.)
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Section 30. The Illinois State University Law is amended by changing Section 20-45 as follows:

(110 ILCS 675/20-45)

Sec. 20-45. Powers and duties. The Board also shall have power and it shall be its duty:

(1) To make rules, regulations and bylaws, not inconsistent with law, for the government and
management of Illinois State University and its branches;

(2) To employ, and, for good cause, to remove a President of Illinois State University, and all necessary
deans, professors, associate professors, assistant professors, instructors, other educational and
administrative assistants, and all other necessary employees, and to prescribe their duties and contract with
them upon matters relating to tenure, salaries and retirement benefits in accordance with the State
Universities Civil Service Act. Whenever the Board establishes a search committee to fill the position of
President of Illinois State University, there shall be minority representation, including women, on that
search committee. The Board shall, upon the written request of an employee of Illinois State University,
withhold from the compensation of that employee any dues, payments or contributions payable by such
employee to any labor organization as defined in the Illinois Educational Labor Relations Act. Under such
arrangement, an amount shall be withheld from each regular payroll period which is equal to the pro rata
share of the annual dues plus any payments or contributions, and the Board shall transmit such
withholdings to the specified labor organization within 10 working days from the time of the withholding;

(3) To prescribe the courses of study to be followed, and textbooks and apparatus to be used at Illinois
State University;

(4) To issue upon the recommendation of the faculty, diplomas to such persons as have satisfactorily
completed the required studies of Illinois State University, and confer such professional and literary
degrees as are usually conferred by other institutions of like character for similar or equivalent courses of
study, or such as the Board may deem appropriate;

(5) To examine into the conditions, management, and administration of Illinois State University, to
provide the requisite buildings, apparatus, equipment and auxiliary enterprises, and to fix and collect
matriculation fees; tuition fees; fees for student activities; fees for student facilities such as student union
buildings or field houses or stadia or other recreational facilities; student welfare fees; laboratory fees; and
similar fees for supplies and materials. The expense of the building, improving, repairing and supplying
fuel and furniture and the necessary appliances and apparatus for conducting Illinois State University, the
reimbursed expenses of members of the Board, and the salaries or compensation of the President,
assistants, agents and other employees of Illinois State University, shall be a charge upon the State
Treasury. All other expenses shall be chargeable against students, and the Board shall regulate the charges
accordingly;

(6) To succeed to and to administer all trusts, trust property, and gifts now or hereafter belonging or
pertaining to Illinois State University;

(7) To accept endowments of professorships or departments in Illinois State University from any person
who may proffer them and, at regular meetings, to prescribe rules and regulations in relation to
endowments and declare on what general principles they may be accepted;

(8) To enter into contracts with the Federal government for providing courses of instruction and other
services at Illinois State University for persons serving in or with the military or naval forces of the United
States, and to provide such courses of instruction and other services;

(9) To contract with respect to the Cooperative Computer Center to obtain services related to electronic
data processing;

(10) To provide for the receipt and expenditures of Federal funds paid to Illinois State University by the
Federal government for instruction and other services for persons serving in or with the military or naval
forces of the United States, and to provide for audits of such funds;

(11) To appoint, subject to the applicable civil service law, persons to be members of the Illinois State
University Police Department. Members of the Police Department shall be conservators of the peace and as
such have all powers possessed by policemen in cities, and sheriffs, including the power to make arrests on
view or warrants of violations of State statutes, University rules and regulations and city or county
ordinances, except that they may exercise such powers only within counties wherein Illinois State
University and any of its branches or properties are located when such is required for the protection of
University properties and interests, and its students and personnel, and otherwise, within such counties,
when requested by appropriate State or local law enforcement officials. However, such officers shall have
no power to serve and execute civil processes.

The Board must authorize to each member of the Illinois State University Police Department and to any
other employee of Illinois State University exercising the powers of a peace officer a distinct badge that, on
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its face, (i) clearly states that the badge is authorized by Illinois State University and (ii) contains a unique
identifying number. No other badge shall be authorized by Illinois State University;

(12) The Board may, directly or in cooperation with other institutions of higher education, acquire by
purchase or lease or otherwise, and construct, enlarge, improve, equip, complete, operate, control and
manage research and high technology parks, together with the necessary lands, buildings, facilities,
equipment, and personal property therefor, to encourage and facilitate (i) the location and development of
business and industry in the State of Illinois, and (ii) the increased application and development of
technology, and (iii) the improvement and development of the State's economy. The Board may lease to
nonprofit corporations all or any part of the land, buildings, facilities, equipment or other property included
in a research and high technology park upon such terms and conditions as the Board may deem advisable
and enter into any contract or agreement with such nonprofit corporations as may be necessary or suitable
for the construction, financing, operation and maintenance and management of any such park; and may
lease to any person, firm, partnership or corporation, either public or private, any part or all of the land,
building, facilities, equipment or other property of such park for such purposes and upon such rentals, terms
and conditions as the Board may deem advisable; and may finance all or part of the cost of any such park,
including the purchase, lease, construction, reconstruction, improvement, remodeling, addition to, and
extension and maintenance of all or part of such high technology park, and all equipment and furnishings,
by legislative appropriations, government grants, contracts, private gifts, loans, receipts from the operation
of such high technology park, rentals and similar receipts; and may make its other facilities and services
available to tenants or other occupants of any such park at rates which are reasonable and appropriate;

(13) To assist in the provision of lands, buildings, and facilities that are supportive of university purposes
and suitable and appropriate for the conduct and operation of the university's education programs, the
Board of Trustees of Illinois State University may exercise the powers specified in subparagraphs (a), (b),
and (c) of this paragraph (13) with regard to the following described property located near the Normal,
[llinois campus of Illinois State University:

Parcel 1: Approximately 300 acres that form a part of the Illinois State University Farm

in Section 20, Township 24 North, Range 2 East of the Third Principal Meridian in McLean County,

[linois.

Parcels 2 and 3: Lands located in the Northeast Quadrant of the City of Normal in McLean

County, Illinois, one such parcel consisting of approximately 150 acres located north and east of the old

Illinois Soldiers and Sailors Children's School campus, and another such parcel, located in the Northeast

Quadrant of the old Soldiers and Sailors Children's School Campus, consisting of approximately 1.03.

(a) The Board of Trustees may sell, lease, or otherwise transfer and convey all or part

of the above described parcels of real estate, together with the improvements situated thereon, to a bona

fide purchaser for value, without compliance with the State Property Control Act and on such terms as

the Board of Trustees shall determine are in the best interests of Illinois State University and consistent
with its objects and purposes.
(b) The Board of Trustees may retain the proceeds from the sale, lease, or other

transfer of all or any part of the above described parcels of real estate in the University treasury, in a

special, separate development fund account that the Auditor General shall examine to assure the use or

deposit of those proceeds in a manner consistent with the provisions of subparagraph (c) of this

paragraph (13).

(c) Moneys from the development fund account may be used by the Board of Trustees of

Illinois State University to acquire and develop other land to achieve the same purposes for which the
parcels of real estate described in this item (13), all or a part of which have been sold, leased, or
otherwise transferred and conveyed, were used and for the purpose of demolition and the processes
associated with demolition on the acquired land. Moneys from the development fund account used for
any other purpose must be deposited into and appropriated from the General Revenue Fund. Buildings or
facilities leased to an entity or person other than the University shall not be subject to any limitations
applicable to a State-supported college or university under any law. All development on the land and all
the use of any buildings or facilities shall be subject to the control and approval of the Board of Trustees
of lllinois State University; -

(14) To borrow money, as necessary, from time to time in anticipation of receiving tuition, payments
from the State of Illinois, or other revenues or receipts of the University, also known as anticipated moneys.
The borrowing limit shall be capped at 100% of the total amount of payroll and other expense vouchers
submitted and payable to the University for fiscal year 2010 expenses, but unpaid at the State Comptroller's
office. Prior to borrowing any funds, the University shall request from the Comptroller's office a
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verification of the borrowing limit and shall include the estimated date on which such borrowing shall
occur. The borrowing limit cap shall be verified by State Comptroller's office not prior to 45 days before

any estimated date for executing any promissory note or line of credit established under this item (14). The
principal amount borrowed under a promissory note or line of credit shall not exceed 75% of the borrowing
limit. Within 15 days after borrowing funds under any promissory note or line of credit established under
this item (14), the University shall submit to the Governor's Office of Management and Budget, the
Speaker of the House of Representatives, the Minority Leader of the House of Representatives, the
President of the Senate, and Minority Leader of the Senate, an Emergency Short Term Cash Management
Plan. The Emergency Short Term Cash Management Plan shall outline the amount borrowed, the terms for
repayment, the amount of outstanding State vouchers as verified by the State Comptroller's office, and the
University's plan for expenditure of any borrowed funds, including, but not limited to, a detailed plan to

meet payroll obligations to include collective bargaining employees, civil service employees, and
academic, research, and health care personnel. The establishment of any promissory note or line of credit

established under this item (14) must be finalized within 90 days after the effective date of this amendatory
Act of the 96th General Assembly. The borrowed moneys shall be applied to the purposes of paying
salaries and other expenses lawfully authorized in the University's State appropriation and unpaid by the
State Comptroller. Any line of credit established under this item (14) shall be paid in full one year after
creation or within 10 days after the date the University receives reimbursement from the State for all
submitted fiscal year 2010 vouchers, whichever is earlier. Any promissory note established under this item
(14) shall be repaid within one year after issuance of the note. The Chairman, Comptroller, or Treasurer of
the Board shall execute a promissory note or similar debt instrument to evidence the indebtedness incurred
by the borrowing. In connection with a borrowing, the Board may establish a line of credit with a financial
institution, investment bank, or broker/dealer. The obligation to make the payments due under any
promissory note or line of credit established under this item (14) shall be a lawful obligation of the
University payable from the anticipated moneys. Any borrowing under this item (14) shall not constitute a
debt, legal or moral, of the State and shall not be enforceable against the State. The promissory note or line
of credit shall be authorized by a resolution passed by the Board and shall be valid whether or not a
budgeted item with respect to that resolution is included in any annual or supplemental budget adopted by
the Board. The resolution shall set forth facts demonstrating the need for the borrowing, state an amount
that the amount to be borrowed will not exceed, and establish a maximum interest rate limit not to exceed
the maximum rate authorized by the Bond Authorization Act or 9%, whichever is less. The resolution may
direct the Comptroller or Treasurer of the Board to make arrangements to set apart and hold the portion of
the anticipated moneys, as received, that shall be used to repay the borrowing, subject to any prior pledges
or restrictions with respect to the anticipated moneys. The resolution may also authorize the Treasurer of
the Board to make partial repayments of the borrowing as the anticipated moneys become available and
may contain any other terms, restrictions, or limitations not inconsistent with the powers of the Board.

For the purposes of this item (14), "financial institution" means any bank subject to the Illinois Banking
Act, any savings and loan association subject to the Illinois Savings and Loan Act of 1985, and any
federally chartered commercial bank or savings and loan association or government-sponsored enterprise
organized and operated in this State pursuant to the laws of the United States.

(Source: P.A. 91-396, eff. 7-30-99; 91-883, eff. 1-1-01.)

Section 33. The Northeastern Illinois University Law is amended by changing Section 25-45 as follows:

(110 ILCS 680/25-45)

Sec. 25-45. Powers and duties. The Board also shall have power and it shall be its duty:

(1) To make rules, regulations and bylaws, not inconsistent with law, for the government and
management of Northeastern Illinois University and its branches;

(2) To employ, and, for good cause, to remove a President of Northeastern Illinois University, and all
necessary deans, professors, associate professors, assistant professors, instructors, other educational and
administrative assistants, and all other necessary employees, and to prescribe their duties and contract with
them upon matters relating to tenure, salaries and retirement benefits in accordance with the State
Universities Civil Service Act. Whenever the Board establishes a search committee to fill the position of
President of Northeastern Illinois University, there shall be minority representation, including women, on
that search committee. The Board shall, upon the written request of an employee of Northeastern Illinois
University, withhold from the compensation of that employee any dues, payments or contributions payable
by such employee to any labor organization as defined in the Illinois Educational Labor Relations Act.
Under such arrangement, an amount shall be withheld from each regular payroll period which is equal to
the pro rata share of the annual dues plus any payments or contributions, and the Board shall transmit such
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withholdings to the specified labor organization within 10 working days from the time of the withholding;

(3) To prescribe the courses of study to be followed, and textbooks and apparatus to be used at
Northeastern Illinois University;

(4) To issue upon the recommendation of the faculty, diplomas to such persons as have satisfactorily
completed the required studies of Northeastern Illinois University, and confer such professional and literary
degrees as are usually conferred by other institutions of like character for similar or equivalent courses of
study, or such as the Board may deem appropriate;

(5) To examine into the conditions, management, and administration of Northeastern Illinois University,
to provide the requisite buildings, apparatus, equipment and auxiliary enterprises, and to fix and collect
matriculation fees; tuition fees; fees for student activities; fees for student facilities such as student union
buildings or field houses or stadia or other recreational facilities; student welfare fees; laboratory fees; and
similar fees for supplies and materials. The expense of the building, improving, repairing and supplying
fuel and furniture and the necessary appliances and apparatus for conducting Northeastern Illinois
University, the reimbursed expenses of members of the Board, and the salaries or compensation of the
President, assistants, agents and other employees of Northeastern Illinois University, shall be a charge upon
the State Treasury. All other expenses shall be chargeable against students, and the Board shall regulate the
charges accordingly;

(6) To succeed to and to administer all trusts, trust property, and gifts now or hereafter belonging or
pertaining to Northeastern Illinois University;

(7) To accept endowments of professorships or departments in Northeastern Illinois University from any
person who may proffer them and, at regular meetings, to prescribe rules and regulations in relation to
endowments and declare on what general principles they may be accepted;

(8) To enter into contracts with the Federal government for providing courses of instruction and other
services at Northeastern Illinois University for persons serving in or with the military or naval forces of the
United States, and to provide such courses of instruction and other services;

(9) To contract with respect to the Cooperative Computer Center to obtain services related to electronic
data processing;

(10) To provide for the receipt and expenditures of Federal funds paid to Northeastern Illinois University
by the Federal government for instruction and other services for persons serving in or with the military or
naval forces of the United States, and to provide for audits of such funds;

(11) To appoint, subject to the applicable civil service law, persons to be members of the Northeastern
[llinois University Police Department. Members of the Police Department shall be conservators of the
peace and as such have all powers possessed by policemen in cities, and sheriffs, including the power to
make arrests on view or warrants of violations of State statutes, University rules and regulations and city or
county ordinances, except that they may exercise such powers only within counties wherein Northeastern
[llinois University and any of its branches or properties are located when such is required for the protection
of University properties and interests, and its students and personnel, and otherwise, within such counties,
when requested by appropriate State or local law enforcement officials. However, such officers shall have
no power to serve and execute civil processes.

The Board must authorize to each member of the Northeastern Illinois University Police Department and
to any other employee of Northeastern Illinois University exercising the powers of a peace officer a distinct
badge that, on its face, (i) clearly states that the badge is authorized by Northeastern Illinois University and
(i1) contains a unique identifying number. No other badge shall be authorized by Northeastern Illinois
University;

(12) The Board may, directly or in cooperation with other institutions of higher education, acquire by
purchase or lease or otherwise, and construct, enlarge, improve, equip, complete, operate, control and
manage research and high technology parks, together with the necessary lands, buildings, facilities,
equipment, and personal property therefor, to encourage and facilitate (i) the location and development of
business and industry in the State of Illinois, and (ii) the increased application and development of
technology, and (iii) the improvement and development of the State's economy. The Board may lease to
nonprofit corporations all or any part of the land, buildings, facilities, equipment or other property included
in a research and high technology park upon such terms and conditions as the Board may deem advisable
and enter into any contract or agreement with such nonprofit corporations as may be necessary or suitable
for the construction, financing, operation and maintenance and management of any such park; and may
lease to any person, firm, partnership or corporation, either public or private, any part or all of the land,
building, facilities, equipment or other property of such park for such purposes and upon such rentals, terms
and conditions as the Board may deem advisable; and may finance all or part of the cost of any such park,
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including the purchase, lease, construction, reconstruction, improvement, remodeling, addition to, and
extension and maintenance of all or part of such high technology park, and all equipment and furnishings,
by legislative appropriations, government grants, contracts, private gifts, loans, receipts from the operation
of such high technology park, rentals and similar receipts; and may make its other facilities and services
available to tenants or other occupants of any such park at rates which are reasonable and appropriate; -
(13) To borrow money, as necessary, from time to time in anticipation of receiving tuition, payments
from the State of Illinois, or other revenues or receipts of the University, also known as anticipated moneys.
The borrowing limit shall be capped at 100% of the total amount of payroll and other expense vouchers
submitted and payable to the University for fiscal year 2010 expenses. but unpaid at the State Comptroller's
office. Prior to borrowing any funds, the University shall request from the Comptroller's office a
verification of the borrowing limit and shall include the estimated date on which such borrowing shall
occur. The borrowing limit cap shall be verified by State Comptroller's office not prior to 45 days before
any estimated date for executing any promissory note or line of credit established under this item (13). The
principal amount borrowed under a promissory note or line of credit shall not exceed 75% of the borrowing
limit. Within 15 days after borrowing funds under any promissory note or line of credit established under
this item (13), the University shall submit to the Governor's Office of Management and Budget, the
Speaker of the House of Representatives, the Minority Leader of the House of Representatives, the
President of the Senate, and Minority Leader of the Senate, an Emergency Short Term Cash Management
Plan. The Emergency Short Term Cash Management Plan shall outline the amount borrowed, the terms for
repayment, the amount of outstanding State vouchers as verified by the State Comptroller's office, and the
University's plan for expenditure of any borrowed funds, including, but not limited to, a detailed plan to
meet payroll obligations to include collective bargaining employees, civil service employees, and
academic, research, and health care personnel. The establishment of any promissory note or line of credit
established under this item (13) must be finalized within 90 days after the effective date of this amendatory
Act of the 96th General Assembly. The borrowed moneys shall be applied to the purposes of paying
salaries and other expenses lawfully authorized in the University's State appropriation and unpaid by the
State Comptroller. Any line of credit established under this item (13) shall be paid in full one year after
creation or within 10 days after the date the University receives reimbursement from the State for all
submitted fiscal year 2010 vouchers, whichever is earlier. Any promissory note established under this item
(13) shall be repaid within one year after issuance of the note. The Chairman, Comptroller, or Treasurer of
the Board shall execute a promissory note or similar debt instrument to evidence the indebtedness incurred
by the borrowing. In connection with a borrowing, the Board may establish a line of credit with a financial
institution, investment bank, or broker/dealer. The obligation to make the payments due under any
promissory note or line of credit established under this item (13) shall be a lawful obligation of the
University payable from the anticipated moneys. Any borrowing under this item (13) shall not constitute a

debt, legal or moral, of the State and shall not be enforceable against the State. The promissory note or line

of credit shall be authorized by a resolution passed by the Board and shall be valid whether or not a
budgeted item with respect to that resolution is included in any annual or supplemental budget adopted by

the Board. The resolution shall set forth facts demonstrating the need for the borrowing, state an amount
that the amount to be borrowed will not exceed, and establish a maximum interest rate limit not to exceed
the maximum rate authorized by the Bond Authorization Act or 9%, whichever is less. The resolution may
direct the Comptroller or Treasurer of the Board to make arrangements to set apart and hold the portion of
the anticipated moneys, as received, that shall be used to repay the borrowing, subject to any prior pledges
or restrictions with respect to the anticipated moneys. The resolution may also authorize the Treasurer of
the Board to make partial repayments of the borrowing as the anticipated moneys become available and
may contain any other terms, restrictions, or limitations not inconsistent with the powers of the Board.

For the purposes of this item (13), "financial institution" means any bank subject to the Illinois Bankin
Act, any savings and loan association subject to the Illinois Savings and Loan Act of 1985, and any
federally chartered commercial bank or savings and loan association or government-sponsored enterprise
organized and operated in this State pursuant to the laws of the United States.

(Source: P.A. 91-883, eff. 1-1-01.)

Section 35. The Northern Illinois University Law is amended by changing Section 30-45 as follows:

(110 ILCS 685/30-45)

Sec. 30-45. Powers and duties. The Board also shall have power and it shall be its duty:

(1) To make rules, regulations and bylaws, not inconsistent with law, for the government and
management of Northern Illinois University and its branches;

(2) To employ, and, for good cause, to remove a President of Northern Illinois University, and all
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necessary deans, professors, associate professors, assistant professors, instructors, other educational and
administrative assistants, and all other necessary employees, and to prescribe their duties and contract with
them upon matters relating to tenure, salaries and retirement benefits in accordance with the State
Universities Civil Service Act. Whenever the Board establishes a search committee to fill the position of
President of Northern Illinois University, there shall be minority representation, including women, on that
search committee. The Board shall, upon the written request of an employee of Northern Illinois
University, withhold from the compensation of that employee any dues, payments or contributions payable
by such employee to any labor organization as defined in the Illinois Educational Labor Relations Act.
Under such arrangement, an amount shall be withheld from each regular payroll period which is equal to
the pro rata share of the annual dues plus any payments or contributions, and the Board shall transmit such
withholdings to the specified labor organization within 10 working days from the time of the withholding;

(3) To prescribe the courses of study to be followed, and textbooks and apparatus to be used at Northern
[llinois University;

(4) To issue upon the recommendation of the faculty, diplomas to such persons as have satisfactorily
completed the required studies of Northern Illinois University, and confer such professional and literary
degrees as are usually conferred by other institutions of like character for similar or equivalent courses of
study, or such as the Board may deem appropriate;

(5) To examine into the conditions, management, and administration of Northern Illinois University, to
provide the requisite buildings, apparatus, equipment and auxiliary enterprises, and to fix and collect
matriculation fees; tuition fees; fees for student activities; fees for student facilities such as student union
buildings or field houses or stadia or other recreational facilities; student welfare fees; laboratory fees; and
similar fees for supplies and materials. The expense of the building, improving, repairing and supplying
fuel and furniture and the necessary appliances and apparatus for conducting Northern Illinois University,
the reimbursed expenses of members of the Board, and the salaries or compensation of the President,
assistants, agents and other employees of Northern Illinois University, shall be a charge upon the State
Treasury. All other expenses shall be chargeable against students, and the Board shall regulate the charges
accordingly;

(6) To succeed to and to administer all trusts, trust property, and gifts now or hereafter belonging or
pertaining to Northern Illinois University;

(7) To accept endowments of professorships or departments in Northern Illinois University from any
person who may proffer them and, at regular meetings, to prescribe rules and regulations in relation to
endowments and declare on what general principles they may be accepted;

(8) To enter into contracts with the Federal government for providing courses of instruction and other
services at Northern Illinois University for persons serving in or with the military or naval forces of the
United States, and to provide such courses of instruction and other services;

(9) To contract with respect to the Cooperative Computer Center to obtain services related to electronic
data processing;

(10) To provide for the receipt and expenditures of Federal funds paid to Northern Illinois University by
the Federal government for instruction and other services for persons serving in or with the military or
naval forces of the United States, and to provide for audits of such funds;

(11) To appoint, subject to the applicable civil service law, persons to be members of the Northern
[llinois University Police Department. Members of the Police Department shall be conservators of the
peace and as such have all powers possessed by policemen in cities, and sheriffs, including the power to
make arrests on view or warrants of violations of State statutes, University rules and regulations and city or
county ordinances, except that they may exercise such powers only within counties wherein Northern
Illinois University and any of its branches or properties are located when such is required for the protection
of University properties and interests, and its students and personnel, and otherwise, within such counties,
when requested by appropriate State or local law enforcement officials. However, such officers shall have
no power to serve and execute civil processes.

The Board must authorize to each member of the Northern Illinois University Police Department and to
any other employee of Northern Illinois University exercising the powers of a peace officer a distinct badge
that, on its face, (i) clearly states that the badge is authorized by Northern Illinois University and (ii)
contains a unique identifying number. No other badge shall be authorized by Northern Illinois University;

(12) The Board may, directly or in cooperation with other institutions of higher education, acquire by
purchase or lease or otherwise, and construct, enlarge, improve, equip, complete, operate, control and
manage research and high technology parks, together with the necessary lands, buildings, facilities,
equipment, and personal property therefor, to encourage and facilitate (i) the location and development of
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business and industry in the State of Illinois, and (ii) the increased application and development of
technology, and (iii) the improvement and development of the State's economy. The Board may lease to
nonprofit corporations all or any part of the land, buildings, facilities, equipment or other property included
in a research and high technology park upon such terms and conditions as the Board may deem advisable
and enter into any contract or agreement with such nonprofit corporations as may be necessary or suitable
for the construction, financing, operation and maintenance and management of any such park; and may
lease to any person, firm, partnership or corporation, either public or private, any part or all of the land,
building, facilities, equipment or other property of such park for such purposes and upon such rentals, terms
and conditions as the Board may deem advisable; and may finance all or part of the cost of any such park,
including the purchase, lease, construction, reconstruction, improvement, remodeling, addition to, and
extension and maintenance of all or part of such high technology park, and all equipment and furnishings,
by legislative appropriations, government grants, contracts, private gifts, loans, receipts from the operation
of such high technology park, rentals and similar receipts; and may make its other facilities and services
available to tenants or other occupants of any such park at rates which are reasonable and appropriate.

(13) To assist in the provision of buildings and facilities beneficial to, useful for, or supportive of
university purposes, the Board of Trustees of Northern Illinois University may exercise the following
powers with regard to the area located on or adjacent to the Northern Illinois University DeKalb campus
and bounded as follows:

Parcel 1:

In Township 40 North, Range 4 East, of the Third Prime Meridian, County of DeKalb, State of

Illinois: The East half of the Southeast Quarter of Section 17, the Southwest Quarter of Section 16, and

the Northwest Quarter of Section 21, all in the County of DeKalb, Illinois.
Parcel 2:

In Township 40 North, Range 4 East, of the Third Prime Meridian, County of DeKalb, State of

Illinois: On the North, by a line beginning at the Northwest corner of the Southeast Quarter of Section

15; thence East 1,903.3 feet; thence South to the North line of the Southeast Quarter of the Southeast

Quarter of Section 15; thence East along said line to North First Street; on the West by Garden Road

between Lucinda Avenue and the North boundary; thence on the South by Lucinda Avenue between

Garden Road and the intersection of Lucinda Avenue and the South Branch of the Kishwaukee River,

and by the South Branch of the Kishwaukee River between such intersection and easterly to the

intersection of such river and North First Street; thence on the East by North First Street.

(a) Acquire any interests in land, buildings, or facilities by purchase, including
installments payable over a period allowed by law, by lease over a term of such duration as the Board of
Trustees shall determine, or by exercise of the power of eminent domain;

(b) Sublease or contract to purchase through installments all or any portion of

buildings or facilities for such duration and on such terms as the Board of Trustees shall determine,

including a term that exceeds 5 years, provided that each such lease or purchase contract shall be and

shall recite that it is subject to termination and cancellation in any year for which the General Assembly
fails to make an appropriation to pay the rent or purchase installments payable under the terms of such
lease or purchase contracts; and

(c) Sell property without compliance with the State Property Control Act and retain

proceeds in the University treasury in a special, separate development fund account which the Auditor

General shall examine to assure compliance with this Act.

Any buildings or facilities to be developed on the land shall be buildings or facilities that, in the
determination of the Board of Trustees, in whole or in part: (i) are for use by the University; or (ii)
otherwise advance the interests of the University, including, by way of example, residential, recreational,
educational, and athletic facilities for University staff and students and commercial facilities which provide
services needed by the University community. Revenues from the development fund account may be
withdrawn by the University for the purpose of demolition and the processes associated with demolition;
routine land and property acquisition; extension of utilities; streetscape work; landscape work; surface and
structure parking; sidewalks, recreational paths, and street construction; and lease and lease purchase
arrangements and the professional services associated with the planning and development of the area.
Moneys from the development fund account used for any other purpose must be deposited into and
appropriated from the General Revenue Fund. Buildings or facilities leased to an entity or person other than
the University shall not be subject to any limitations applicable to a State-supported college or university
under any law. All development on the land and all the use of any buildings or facilities shall be subject to
the control and approval of the Board of Trustees of Northern Illinois University.
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(14) To borrow money, as necessary, from time to time in anticipation of receiving tuition, payments
from the State of Illinois, or other revenues or receipts of the University, also known as anticipated moneys.
The borrowing limit shall be capped at 100% of the total amount of payroll and other expense vouchers
submitted and payable to the University for fiscal year 2010 expenses, but unpaid at the State Comptroller's
office. Prior to borrowing any funds, the University shall request from the Comptroller's office a
verification of the borrowing limit and shall include the estimated date on which such borrowing shall
occur. The borrowing limit cap shall be verified by State Comptroller's office not prior to 45 days before
any estimated date for executing any promissory note or line of credit established under this item (14). The
principal amount borrowed under a promissory note or line of credit shall not exceed 75% of the borrowing
limit. Within 15 days after borrowing funds under any promissory note or line of credit established under
this item (14), the University shall submit to the Governor's Office of Management and Budget, the
Speaker of the House of Representatives, the Minority Leader of the House of Representatives, the

President of the Senate, and Minority Leader of the Senate, an Emergency Short Term Cash Management

Plan. The Emergency Short Term Cash Management Plan shall outline the amount borrowed, the terms for
repayment, the amount of outstanding State vouchers as verified by the State Comptroller's office, and the

University's plan for expenditure of any borrowed funds, including, but not limited to, a detailed plan to
meet payroll obligations for all collective bargaining employees, civil service employees, and academic,
research, and health care personnel. The establishment of any promissory note or line of credit established
under this item (14) must be finalized within 90 days after the effective date of this amendatory Act of the
96th General Assembly. The borrowed moneys shall be applied to the purposes of paying salaries and other
expenses lawfully authorized in the University's State appropriation and unpaid by the State Comptroller.
Any line of credit established under this item (14) shall be paid in full one year after creation or within 10
days after the date the University receives reimbursement from the State for all submitted fiscal year 2010
vouchers, whichever is earlier. Any promissory note established under this item (14) shall be repaid within

one year after issuance of the note. The Chairman, Comptroller, or Treasurer of the Board shall execute a
promissory note or similar debt instrument to evidence the indebtedness incurred by the borrowing. In

connection with a borrowing, the Board may establish a line of credit with a financial institution,
investment bank, or broker/dealer. The obligation to make the payments due under any promissory note or

line of credit established under this item (14) shall be a lawful obligation of the University payable from the
anticipated moneys. Any borrowing under this item (14) shall not constitute a debt, legal or moral, of the
State_and shall not be enforceable against the State. The promissory note or line of credit shall be
authorized by a resolution passed by the Board and shall be valid whether or not a budgeted item with
respect to that resolution is included in any annual or supplemental budget adopted by the Board. The
resolution shall set forth facts demonstrating the need for the borrowing, state an amount that the amount to
be borrowed will not exceed, and establish a maximum interest rate limit not to exceed the maximum rate
authorized by the Bond Authorization Act or 9%, whichever is less. The resolution may direct the
Comptroller or Treasurer of the Board to make arrangements to set apart and hold the portion of the
anticipated moneys, as received, that shall be used to repay the borrowing, subject to any prior pledges or
restrictions with respect to the anticipated moneys. The resolution may also authorize the Treasurer of the
Board to make partial repayments of the borrowing as the anticipated moneys become available and may
contain any other terms, restrictions, or limitations not inconsistent with the powers of the Board.

For the purposes of this item (14), "financial institution" means any bank subject to the Illinois Banking
Act, any savings and loan association subject to the Illinois Savings and Loan Act of 1985, and any
federally chartered commercial bank or savings and loan association or government-sponsored enterprise
organized and operated in this State pursuant to the laws of the United States.

(Source: P.A. 90-284, eff. 1-1-98; 91-883, eff. 1-1-01.)

Section 40. The Western Illinois University Law is amended by changing Section 35-45 as follows:

(110 ILCS 690/35-45)

Sec. 35-45. Powers and duties. The Board also shall have power and it shall be its duty:

(1) To make rules, regulations and bylaws, not inconsistent with law, for the government and
management of Western Illinois University and its branches;

(2) To employ, and, for good cause, to remove a President of Western Illinois University, and all
necessary deans, professors, associate professors, assistant professors, instructors, other educational and
administrative assistants, and all other necessary employees, and to prescribe their duties and contract with
them upon matters relating to tenure, salaries and retirement benefits in accordance with the State
Universities Civil Service Act. Whenever the Board establishes a search committee to fill the position of
President of Western Illinois University, there shall be minority representation, including women, on that
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search committee. The Board shall, upon the written request of an employee of Western Illinois University,
withhold from the compensation of that employee any dues, payments or contributions payable by such
employee to any labor organization as defined in the Illinois Educational Labor Relations Act. Under such
arrangement, an amount shall be withheld from each regular payroll period which is equal to the pro rata
share of the annual dues plus any payments or contributions, and the Board shall transmit such
withholdings to the specified labor organization within 10 working days from the time of the withholding;

(3) To prescribe the courses of study to be followed, and textbooks and apparatus to be used at Western
[llinois University;

(4) To issue upon the recommendation of the faculty, diplomas to such persons as have satisfactorily
completed the required studies of Western Illinois University, and confer such professional and literary
degrees as are usually conferred by other institutions of like character for similar or equivalent courses of
study, or such as the Board may deem appropriate;

(5) To examine into the conditions, management, and administration of Western Illinois University, to
provide the requisite buildings, apparatus, equipment and auxiliary enterprises, and to fix and collect
matriculation fees; tuition fees; fees for student activities; fees for student facilities such as student union
buildings or field houses or stadia or other recreational facilities; student welfare fees; laboratory fees; and
similar fees for supplies and materials. The expense of the building, improving, repairing and supplying
fuel and furniture and the necessary appliances and apparatus for conducting Western Illinois University,
the reimbursed expenses of members of the Board, and the salaries or compensation of the President,
assistants, agents and other employees of Western Illinois University, shall be a charge upon the State
Treasury. All other expenses shall be chargeable against students, and the Board shall regulate the charges
accordingly;

(6) To succeed to and to administer all trusts, trust property, and gifts now or hereafter belonging or
pertaining to Western Illinois University;

(7) To accept endowments of professorships or departments in Western Illinois University from any
person who may proffer them and, at regular meetings, to prescribe rules and regulations in relation to
endowments and declare on what general principles they may be accepted;

(8) To enter into contracts with the Federal government for providing courses of instruction and other
services at Western Illinois University for persons serving in or with the military or naval forces of the
United States, and to provide such courses of instruction and other services;

(9) To contract with respect to the Cooperative Computer Center to obtain services related to electronic
data processing;

(10) To provide for the receipt and expenditures of Federal funds paid to Western Illinois University by
the Federal government for instruction and other services for persons serving in or with the military or
naval forces of the United States, and to provide for audits of such funds;

(11) To appoint, subject to the applicable civil service law, persons to be members of the Western Illinois
University Police Department. Members of the Police Department shall be conservators of the peace and as
such have all powers possessed by policemen in cities, and sheriffs, including the power to make arrests on
view or warrants of violations of State statutes, University rules and regulations and city or county
ordinances, except that they may exercise such powers only within counties wherein Western Illinois
University and any of its branches or properties are located when such is required for the protection of
University properties and interests, and its students and personnel, and otherwise, within such counties,
when requested by appropriate State or local law enforcement officials. However, such officers shall have
no power to serve and execute civil processes.

The Board must authorize to each member of the Western Illinois University Police Department and to
any other employee of Western Illinois University exercising the powers of a peace officer a distinct badge
that, on its face, (i) clearly states that the badge is authorized by Western Illinois University and (ii)
contains a unique identifying number. No other badge shall be authorized by Western Illinois University;

(12) The Board may, directly or in cooperation with other institutions of higher education, acquire by
purchase or lease or otherwise, and construct, enlarge, improve, equip, complete, operate, control and
manage research and high technology parks, together with the necessary lands, buildings, facilities,
equipment, and personal property therefor, to encourage and facilitate (i) the location and development of
business and industry in the State of Illinois, and (ii) the increased application and development of
technology, and (iii) the improvement and development of the State's economy. The Board may lease to
nonprofit corporations all or any part of the land, buildings, facilities, equipment or other property included
in a research and high technology park upon such terms and conditions as the Board may deem advisable
and enter into any contract or agreement with such nonprofit corporations as may be necessary or suitable
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for the construction, financing, operation and maintenance and management of any such park; and may
lease to any person, firm, partnership or corporation, either public or private, any part or all of the land,
building, facilities, equipment or other property of such park for such purposes and upon such rentals, terms
and conditions as the Board may deem advisable; and may finance all or part of the cost of any such park,
including the purchase, lease, construction, reconstruction, improvement, remodeling, addition to, and
extension and maintenance of all or part of such high technology park, and all equipment and furnishings,
by legislative appropriations, government grants, contracts, private gifts, loans, receipts from the operation
of such high technology park, rentals and similar receipts; and may make its other facilities and services
available to tenants or other occupants of any such park at rates which are reasonable and appropriate; -
(13) To borrow money, as necessary, from time to time in anticipation of receiving tuition, payments
from the State of Illinois, or other revenues or receipts of the University, also known as anticipated moneys.

The borrowing limit shall be capped at 100% of the total amount of payroll and other expense vouchers
submitted and payable to the University for fiscal year 2010 expenses, but unpaid at the State Comptroller's

office. Prior to borrowing any funds, the University shall request from the Comptroller's office a
verification of the borrowing limit and shall include the estimated date on which such borrowing shall
occur. The borrowing limit cap shall be verified by State Comptroller's office not prior to 45 days before
any estimated date for executing any promissory note or line of credit established under this item (13). The
principal amount borrowed under a promissory note or line of credit shall not exceed 75% of the borrowing
limit. Within 15 days after borrowing funds under any promissory note or line of credit established under
this item (13), the University shall submit to the Governor's Office of Management and Budget, the
Speaker of the House of Representatives, the Minority Leader of the House of Representatives, the
President of the Senate, and Minority Leader of the Senate, an Emergency Short Term Cash Management
Plan. The Emergency Short Term Cash Management Plan shall outline the amount borrowed, the terms for
repayment, the amount of outstanding State vouchers as verified by the State Comptroller's office, and the

University's plan for expenditure of any borrowed funds, including, but not limited to, a detailed plan to

meet payroll obligations to include collective bargaining employees, civil service employees, and
academic, research, and health care personnel. The establishment of any promissory note or line of credit

established under this item (13) must be finalized within 90 days after the effective date of this amendatory
Act of the 96th General Assembly. The borrowed moneys shall be applied to the purposes of paying
salaries and other expenses lawfully authorized in the University's State appropriation and unpaid by the
State Comptroller. Any line of credit established under this item (13) shall be paid in full one year after
creation or within 10 days after the date the University receives reimbursement from the State for all
submitted fiscal year 2010 vouchers, whichever is earlier. Any promissory note established under this item
(13) shall be repaid within one year after issuance of the note. The Chairman, Comptroller, or Treasurer of

the Board shall execute a promissory note or similar debt instrument to evidence the indebtedness incurred

by the borrowing. In connection with a borrowing, the Board may establish a line of credit with a financial
institution, investment bank, or broker/dealer. The obligation to make the payments due under any

promissory note or line of credit established under this item (13) shall be a lawful obligation of the
University payable from the anticipated moneys. Any borrowing under this item (13) shall not constitute a
debt, legal or moral, of the State and shall not be enforceable against the State. The promissory note or line
of credit shall be authorized by a resolution passed by the Board and shall be valid whether or not a
budgeted item with respect to that resolution is included in any annual or supplemental budget adopted by
the Board. The resolution shall set forth facts demonstrating the need for the borrowing, state an amount
that the amount to be borrowed will not exceed, and establish a maximum interest rate limit not to exceed
the maximum rate authorized by the Bond Authorization Act or 9%, whichever is less. The resolution may
direct the Comptroller or Treasurer of the Board to make arrangements to set apart and hold the portion of
the anticipated moneys, as received, that shall be used to repay the borrowing, subject to any prior pledges
or restrictions with respect to the anticipated moneys. The resolution may also authorize the Treasurer of
the Board to make partial repayments of the borrowing as the anticipated moneys become available and
may contain any other terms, restrictions, or limitations not inconsistent with the powers of the Board.

For the purposes of this item (13), "financial institution" means any bank subject to the Illinois Bankin
Act, any savings and loan association subject to the Illinois Savings and Loan Act of 1985, and any
federally chartered commercial bank or savings and loan association or government-sponsored enterprise
organized and operated in this State pursuant to the laws of the United States.

(Source: P.A. 91-883, eff. 1-1-01.)
Section 99. Effective date. This Act takes effect upon becoming law.".
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The foregoing motion prevailed and the amendment was adopted.

There being no further amendment(s), the bill, as amended, was advanced to the order of Third
Reading.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were reproduced. Any amendments still
pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).

On motion of Representative Bradley, SENATE BILL 642 was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

87, Yeas; 28, Nays; 2, Answering Present.

(ROLL CALL 8)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILL ON SECOND READING

SENATE BILL 43. Having been read by title a second time on May 19, 2009, and held on the order of
Second Reading, the same was again taken up.

Floor Amendments numbered 1 and 2 remained in the Committee on Rules.
Representative Fritchey offered the following amendment and moved its adoption.

AMENDMENT NO. _3 . Amend Senate Bill 43 by replacing everything after the enacting clause with
the following:

"Section 5. The Illinois Pension Code is amended by changing Section 22-101B as follows:

(40 ILCS 5/22-101B)

Sec. 22-101B. Health Care Benefits.

(a) The Chicago Transit Authority (hereinafter referred to in this Section as the "Authority") shall take all
actions lawfully available to it to separate the funding of health care benefits for retirees and their
dependents and survivors from the funding for its retirement system. The Authority shall endeavor to
achieve this separation as soon as possible, and in any event no later than July 1, 2009.

(b) Effective 90 days after the effective date of this amendatory Act of the 95th General Assembly, a
Retiree Health Care Trust is established for the purpose of providing health care benefits to eligible retirees
and their dependents and survivors in accordance with the terms and conditions set forth in this Section
22-101B. The Retiree Health Care Trust shall be solely responsible for providing health care benefits to
eligible retirees and their dependents and survivors upon the exhaustion of the account established by the
Retirement Plan for Chicago Transit Authority Employees pursuant to Section 401(h) of the Internal
Revenue Code, but no earlier than January 1, 2009 and no later than July 1, 2009 by-ne-later-thanJuly15
2009-but-no-eartier thanJanuvary 15,2009,

(1) The Board of Trustees shall consist of 7 members appointed as follows: (i) 3

trustees shall be appointed by the Chicago Transit Board; (ii) one trustee shall be appointed by an

organization representing the highest number of Chicago Transit Authority participants; (iii) one trustee

shall be appointed by an organization representing the second-highest number of Chicago Transit

Authority participants; (iv) one trustee shall be appointed by the recognized coalition representatives of

participants who are not represented by an organization with the highest or second-highest number of

Chicago Transit Authority participants; and (v) one trustee shall be selected by the Regional

Transportation Authority Board of Directors, and the trustee shall be a professional fiduciary who has

experience in the area of collectively bargained retiree health plans. Trustees shall serve until a successor

has been appointed and qualified, or until resignation, death, incapacity, or disqualification.
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Any person appointed as a trustee of the board shall qualify by taking an oath of office
that he or she will diligently and honestly administer the affairs of the system, and will not knowingly
violate or willfully permit the violation of any of the provisions of law applicable to the Plan, including
Sections 1-109, 1-109.1, 1-109.2, 1-110, 1-111, 1-114, and 1-115 of Article 1 of the Illinois Pension
Code.
Each trustee shall cast individual votes, and a majority vote shall be final and binding
upon all interested parties, provided that the Board of Trustees may require a supermajority vote with
respect to the investment of the assets of the Retiree Health Care Trust, and may set forth that
requirement in the trust agreement or by-laws of the Board of Trustees. Each trustee shall have the rights,
privileges, authority and obligations as are usual and customary for such fiduciaries.
(2) The Board of Trustees shall establish and administer a health care benefit program
for eligible retirees and their dependents and survivors. Any Fhe health care benefit program established
by the Board of Trustees for eligible retirees and their dependents and survivors effective on or after July
1, 2009 shall not contain any plan which provides for more than 90% coverage for in-network services or
70% coverage for out-of-network services after any deductible has been paid, except that coverage
through a health maintenance organization ("HMQ") may be provided at 100%.
(3) The Retiree Health Care Trust shall be administered by the Board of Trustees
according to the following requirements:
(1) The Board of Trustees may cause amounts on deposit in the Retiree Health Care
Trust to be invested in those investments that are permitted investments for the investment of moneys
held under any one or more of the pension or retirement systems of the State, any unit of local
government or school district, or any agency or instrumentality thereof. The Board, by a vote of at
least two-thirds of the trustees, may transfer investment management to the Illinois State Board of
Investment, which is hereby authorized to manage these investments when so requested by the Board
of Trustees.
(i1) The Board of Trustees shall establish and maintain an appropriate funding
reserve level which shall not be less than the amount of incurred and unreported claims plus 12
months of expected claims and administrative expenses.
(iii) The Board of Trustees shall make an annual assessment of the funding levels of
the Retiree Health Care Trust and shall submit a report to the Auditor General at least 90 days prior to
the end of the fiscal year. The report shall provide the following:
(A) the actuarial present value of projected benefits expected to be paid to
current and future retirees and their dependents and survivors;
(B) the actuarial present value of projected contributions and trust income plus
assets;
(C) the reserve required by subsection (b)(3)(ii); and
(D) an assessment of whether the actuarial present value of projected benefits
expected to be paid to current and future retirees and their dependents and survivors exceeds or is
less than the actuarial present value of projected contributions and trust income plus assets in excess
of the reserve required by subsection (b)(3)(ii).
If the actuarial present value of projected benefits expected to be paid to current
and future retirees and their dependents and survivors exceeds the actuarial present value of projected
contributions and trust income plus assets in excess of the reserve required by subsection (b)(3)(ii),
then the report shall provide a plan, to be implemented over a period of not more than 10 years from
each valuation date, which would make the actuarial present value of projected contributions and trust
income plus assets equal to or exceed the actuarial present value of projected benefits expected to be
paid to current and future retirees and their dependents and survivors. The plan may consist of
increases in employee, retiree, dependent, or survivor contribution levels, decreases in benefit levels,

or other plan changes or any combination thereof beth;—which-is-projected-to-cure-the-shortfall overa
period-of not-mere-than10-years. If the actuarial present value of projected benefits expected to be

paid to current and future retirees and their dependents and survivors is less than the actuarial present
value of projected contributions and trust income plus assets in excess of the reserve required by
subsection (b)(3)(ii), then the report may provide a plan of decreases in employee, retiree, dependent,
or survivor contribution levels, increases in benefit levels, or other plan changes. or any combination
thereof beth, to the extent of the surplus.

(iv) The Auditor General shall review the report and plan provided in subsection
(b)(3)(iii) and issue a determination within 90 days after receiving the report and plan, with a copy of
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such determination provided to the General Assembly and the Regional Transportation Authority, as
follows:
(A) In the event of a projected shortfall, if the Auditor General determines
that the assumptions stated in the report are not unreasonable in the aggregate and that the plan of
increases in employee, retiree, dependent, or survivor contribution levels, decreases in benefit
levels, or other plan changes, or any combination thereof, to be implemented over a period of not
more than 10 years from each valuation date beth, is reasonably projected to make the actuarial
present value of projected contributions and trust income plus assets equal to or in excess of the
actuarial present value of projected benefits expected to be paid to current and future retirees and
their dependents and survivors eure-the-shertfall over-a-period-of net-mere-than1+0-years, then the
Board of Trustees shall implement the plan. If the Auditor General determines that the assumptions
stated in the report are unreasonable in the aggregate, or that the plan of increases in employee,
retiree, dependent, or survivor contribution levels, decreases in benefit levels, or other plan changes
to be implemented over a period of not more than 10 years from each valuation date beth, is not
reasonably projected to make the actuarial present value of projected contributions and trust income
plus assets equal to or in excess of the actuarial present value of projected benefits expected to be
paid to current and future retirees and their dependents and survivors eure-the-shortfall-overaperiod
of not-mere-than10—years, then the Board of Trustees shall not implement the plan, the Auditor
General shall explain the basis for such determination to the Board of Trustees, and the Auditor
General may make recommendations as to an alternative report and plan.
(B) In the event of a projected surplus, if the Auditor General determines that
the assumptions stated in the report are not unreasonable in the aggregate and that the plan of
decreases in employee, retiree, dependent, or survivor contribution levels, increases in benefit
levels, or both, is not unreasonable in the aggregate, then the Board of Trustees shall implement the
plan. If the Auditor General determines that the assumptions stated in the report are unreasonable in
the aggregate, or that the plan of decreases in employee, retiree, dependent, or survivor contribution
levels, increases in benefit levels, or both, is unreasonable in the aggregate, then the Board of
Trustees shall not implement the plan, the Auditor General shall explain the basis for such
determination to the Board of Trustees, and the Auditor General may make recommendations as to
an alternative report and plan.
(C) The Board of Trustees shall submit an alternative report and plan within 45
days after receiving a rejection determination by the Auditor General. A determination by the
Auditor General on any alternative report and plan submitted by the Board of Trustees shall be
made within 90 days after receiving the alternative report and plan, and shall be accepted or rejected
according to the requirements of this subsection (b)(3)(iv). The Board of Trustees shall continue to
submit alternative reports and plans to the Auditor General, as necessary, until a favorable
determination is made by the Auditor General.
(4) For any retiree who first retires effective on or after January 18, 2008, to be
eligible for retiree health care benefits upon retirement, the retiree must be at least 55 years of age, retire
with 10 or more years of continuous service and satisfy the preconditions established by Public Act
95-708 in addition to any rules or regulations promulgated by the Board of Trustees. Notwithstanding the
foregomg, any retiree hlred on or before September 5, 2001 who retlres femed—pﬂer—te—theeffeeﬁvedate

S vV STRRS

: : : w1th 25 years or more
of continuous service; shall be ellglble for retiree health care beneﬁts upon retirement in accordance with

any rules or regulations adopted by the Board of Trustees; provided he or she retires prior to the full

execution of the successor collective bargaining agreement to the collective bargaining agreement that

became effective January 1, 2007 between the Authority and the organizations representing the highest
and second-highest number of Chicago Transit Authority participants. This paragraph (4) shall not apply

to a disability allowance.
(5) Effective January 1, 2009, the aggregate amount of retiree, dependent and survivor

contributions to the cost of their health care benefits shall not exceed more than 45% of the total cost of
such benefits. The Board of Trustees shall have the discretion to provide different contribution levels for
retirees, dependents and survivors based on their years of service, level of coverage or Medicare
eligibility, provided that the total contribution from all retirees, dependents, and survivors shall be not
more than 45% of the total cost of such benefits. The term "total cost of such benefits" for purposes of
this subsection shall be the total amount expended by the retiree health benefit program in the prior plan
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year, as calculated and certified in writing by the Retiree Health Care Trust's enrolled actuary to be
appointed and paid for by the Board of Trustees.
(6) Effective January 18, 2008, all employees of the Authority shall contribute to the
Retiree Health Care Trust in an amount not less than 3% of compensation.
(7) No earlier than January 1, 2009 and no later than July 1, 2009 as the Retiree Health
Care Trust becomes solely responsible for providing health care benefits to eligible retirees and their
dependents and survivors in accordance with subsection (b) of this Section 22-101B, the Authority shall
not have any obligation to provide health care to current or future retirees and their dependents or
survivors. Employees, retirees, dependents, and survivors who are required to make contributions to the
Retiree Health Care Trust shall make contributions at the level set by the Board of Trustees pursuant to
the requirements of this Section 22-101B.
(Source: P.A. 95-708, eff. 1-18-08; 95-906, eff. 8-26-08.)
Section 90. The State Mandates Act is amended by adding Section 8.34 as follows:
(30 ILCS 805/8.34 new)
Sec. 8.34. Exempt mandate. Notwithstanding Sections 6 and 8 of this Act, no reimbursement by the State
is required for the implementation of any mandate created by this amendatory Act of the 96th General

Assembly.
Section 99. Effective date. This Act takes effect upon becoming law.".

The foregoing motion prevailed and the amendment was adopted.

There being no further amendment(s), the bill, as amended, was advanced to the order of Third
Reading.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were reproduced. Any amendments still
pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).

On motion of Representative Fritchey, SENATE BILL 43 was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

74, Yeas; 43, Nays; 0, Answering Present.

(ROLL CALL 9)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILL ON SECOND READING

SENATE BILL 2523. Having been read by title a second time on May 3, 2010, and held on the order
of Second Reading, the same was again taken up.

The following amendment was offered in the Committee on Revenue & Finance, adopted and
reproduced.

AMENDMENT NO. _1 . Amend Senate Bill 2523 on page 15, by replacing lines 9 through 15 with
the following:

"donation, or lease, and to own, convey, lease, mortgage, or dispose of land and other real or personal
property or rights or interests therein; and to grant or acquire licenses, easements, and options with respect
thereto, all in the manner and at such price authorized by law. No"; and
on page 15, by inserting immediately below line 26 the following:

"(2.5) To acquire property by eminent domain in accordance with the Eminent Domain Act."; and
on page 45, by replacing line 12 with the following:
"provided, but in any case not later than (i) 20 years after the date of issue or (ii) the dissolution date,
whichever is earlier,".
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Representative Holbrook offered the following amendment and moved its adoption.

AMENDMENT NO. _2 . Amend Senate Bill 2523 by deleting lines 13 through 26 of page 17 and
lines 1 and 2 of page 18; and
on page 18, line 3, by replacing "(11)" with "(10)"; and
on page 18, line 11, by replacing "(12)" with "(11)"; and
on page 18, by deleting lines 18 through 26.

The foregoing motion prevailed and the amendment was adopted.

There being no further amendment(s), the bill, as amended, was advanced to the order of Third
Reading.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were reproduced. Any amendments still
pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).

On motion of Representative Holbrook, SENATE BILL 2523 was taken up and read by title a third
time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

90, Yeas; 27, Nays; 0, Answering Present.

(ROLL CALL 10)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILL ON SECOND READING

SENATE BILL 3089. Having been read by title a second time on May 5, 2010, and held on the order
of Second Reading, the same was again taken up.

The following amendment was offered in the Committee on Revenue & Finance, adopted and
reproduced.

AMENDMENT NO. _1 . Amend Senate Bill 3089 by replacing everything after the enacting clause
with the following:

"Section 5. The Illinois Income Tax Act is amended by changing Section 704A as follows:

(35 ILCS 5/704A)

Sec. 704A. Employer's return and payment of tax withheld.

(a) In general, every employer who deducts and withholds or is required to deduct and withhold tax
under this Act on or after January 1, 2008 shall make those payments and returns as provided in this
Section.

(b) Returns. Every employer shall, in the form and manner required by the Department, make returns
with respect to taxes withheld or required to be withheld under this Article 7 for each quarter beginning on
or after January 1, 2008, on or before the last day of the first month following the close of that quarter.

(c) Payments. With respect to amounts withheld or required to be withheld on or after

January 1, 2008:
(1) Semi-weekly payments. For each calendar year, each employer who withheld or was

required to withhold more than $12,000 during the one-year period ending on June 30 of the immediately

preceding calendar year, payment must be made:

(A) on or before each Friday of the calendar year, for taxes withheld or required to
be withheld on the immediately preceding Saturday, Sunday, Monday, or Tuesday;
(B) on or before each Wednesday of the calendar year, for taxes withheld or required
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to be withheld on the immediately preceding Wednesday, Thursday, or Friday.
(2) Semi-weekly payments. Any employer who withholds or is required to withhold more

than $12,000 in any quarter of a calendar year is required to make payments on the dates set forth under

item (1) of this subsection (c) for each remaining quarter of that calendar year and for the subsequent

calendar year.
(3) Monthly payments. Each employer, other than an employer described in items (1) or

(2) of this subsection, shall pay to the Department, on or before the 15th day of each month the taxes

withheld or required to be withheld during the immediately preceding month.

(4) Payments with returns. Each employer shall pay to the Department, on or before the

due date for each return required to be filed under this Section, any tax withheld or required to be

withheld during the period for which the return is due and not previously paid to the Department.

(d) Regulatory authority. The Department may, by rule:

(1) If the aggregate amounts required to be withheld under this Article 7 do not exceed

$1,000 for the calendar year, permit employers, in lieu of the requirements of subsections (b) and (¢), to

file annual returns due on or before January 31 of the following year for taxes withheld or required to be

withheld during that calendar year and to pay the taxes required to be shown on each such return no later
than the due date for such return.
(2) Provide that any payment required to be made under subsection (c)(1) or (c)(2) is

deemed to be timely to the extent paid by electronic funds transfer on or before the due date for deposit

of federal income taxes withheld from, or federal employment taxes due with respect to, the wages from

which the Illinois taxes were withheld.
(3) Designate one or more depositories to which payment of taxes required to be withheld
under this Article 7 must be paid by some or all employers.
(4) Increase the threshold dollar amounts at which employers are required to make
semi-weekly payments under subsection (c)(1) or (c)(2).

(e) Annual return and payment. Every employer who deducts and withholds or is required to

deduct and withhold tax from a person engaged in domestic service employment, as that term is defined

in Section 3510 of the Internal Revenue Code, may comply with the requirements of this Section with

respect to such employees by filing an annual return and paying the taxes required to be deducted and
withheld on or before the 15th day of the fourth month following the close of the employer's taxable
year. The Department may allow the employer's return to be submitted with the employer's individual
income tax return or to be submitted with a return due from the employer under Section 1400.2 of the

Unemployment Insurance Act.

(f) Magnetic media and electronic filing. Any W-2 Form that, under the Internal Revenue Code

and regulations promulgated thereunder, is required to be submitted to the Internal Revenue Service on

magnetic media or electronically must also be submitted to the Department on magnetic media or

electronically for Illinois purposes, if required by the Department.

(g) For amounts deducted or withheld after December 31, 2009, a taxpayer who makes an election under
subsection (f) of Section 5-15 5455 of the Economic Development for a Growing Economy Tax Credit
Act for a taxable year shall be allowed a credit against payments due under this Section for amounts
withheld during the first calendar year beginning after the end of that taxable year equal to the amount of
the credit for the incremental income tax attributable to full-time employees of the taxpayer awarded to the
taxpayer by the Department of Commerce and Economic Opportunity under the Economic Development
for a Growing Economy Tax Credit Act for the taxable year and credits not previously claimed and allowed
to be carried forward under Section 211(4) of this Act as provided in subsection (f) of Section 5-15 of the
Economic Development for a Growing Economy Tax Credit Act. The credit or credits may not reduce the
taxpayer's obligation for any payment due under this Section to less than zero. If the amount of the credit or
credits exceeds the total payments due under this Section with respect to amounts withheld during the
calendar year, the excess may be carried forward and applied against the taxpayer's liability under this
Section in the 5 succeeding calendar years as allowed to be carried forward under paragraph (4) of Section
211 of this Act. The credit or credits shall be applied to the earliest year for which there is a tax liability. If
there are credits from more than one taxable year that are available to offset a liability, the earlier credit
shall be applied first. Each employer who deducts and withholds or is required to deduct and withhold tax
under this Act and who retains income tax withholdings under subsection (f) of Section 5-15 of the
Economic Development for a Growing Economy Tax Credit Act must make a return with respect to such
taxes and retained amounts in the form and manner that the Department, by rule, requires and pay to the
Department or to a depositary designated by the Department those withheld taxes not retained by the
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taxpayer. For purposes of this subsection (g), the term taxpayer shall include taxpayer and members of the
taxpayer's unitary business group as defined under paragraph (27) of subsection (a) of Section 1501 of this
Act. This Section is exempt from the provisions of Section 250 of this Act.

(h) An employer may claim a credit against payments due under this Section for amounts withheld
during the first calendar year ending after date on which a tax credit certificate was issued under Section 35
of the Small Business Job Creation Tax Credit Act. The credit shall be equal to the amount shown on the
certificate, but may not reduce the taxpayer's obligation for any payment due under this Section to less than
zero. If the amount of the credit exceeds the total payments due under this Section with respect to amounts
withheld during the calendar year, the excess may be carried forward and applied against the taxpayer's
liability under this Section in the 5 succeeding calendar years. The credit shall be applied to the earliest
year for which there is a tax liability. If there are credits from more than one calendar year that are available
to offset a liability, the earlier credit shall be applied first. This Section is exempt from the provisions of
Section 250 of this Act.

(Source: P.A. 95-8, eff. 6-29-07; 95-707, eff. 1-11-08; 96-834, eff. 12-14-09; 96-888, eff. 4-13-10.)

Section 10. The Economic Development for a Growing Economy Tax Credit Act is amended by
changing Section 5-15 as follows:

(35 ILCS 10/5-15)

Sec. 5-15. Tax Credit Awards. Subject to the conditions set forth in this Act, a Taxpayer is entitled to a
Credit against or, as described in subsection (g) (£} of this Section, a payment towards taxes imposed
pursuant to subsections (a) and (b) of Section 201 of the Illinois Income Tax Act that may be imposed on
the Taxpayer for a taxable year beginning on or after January 1, 1999, if the Taxpayer is awarded a Credit
by the Department under this Act for that taxable year.

(a) The Department shall make Credit awards under this Act to foster job creation and retention in
linois.

(b) A person that proposes a project to create new jobs in Illinois must enter into an Agreement with the
Department for the Credit under this Act.

(c) The Credit shall be claimed for the taxable years specified in the Agreement.

(d) The Credit shall not exceed the Incremental Income Tax attributable to the project that is the subject
of the Agreement.

(e) Nothing herein shall prohibit a Tax Credit Award to an Applicant that uses a PEO if all other award
criteria are satisfied.

(f) In lieu of the Credit allowed under this Act against the taxes imposed pursuant to subsections (a) and
(b) of Section 201 of the Illinois Income Tax Act for any taxable year ending on or after December 31,
2009, the Taxpayer may elect to claim the Credit against its obligation to pay over withholding under
Section 704A of the Illinois Income Tax Act.

(1) The election under this subsection (f) may be made only by a Taxpayer that (i) is
primarily engaged in one of the following business activities: motor vehicle metal stamping, automobile
manufacturing, automobile and light duty motor vehicle manufacturing, motor vehicle manufacturing,
light truck and utility vehicle manufacturing, heavy duty truck manufacturing, or motor vehicle body
manufacturing and (ii) meets the following criteria:
(A) the Taxpayer (i) had an Illinois net loss or an Illinois net loss deduction
under Section 207 of the Illinois Income Tax Act for the taxable year in which the Credit is awarded,
(i1) employed a minimum of 1,000 full-time employees in this State during the taxable year in which
the Credit is awarded, (iii) has an Agreement under this Act on December 14, 2009 (the effective date
of Public Act 96-834) this-amendatoryAet-of the 96th-General-Assembly, and (iv) is in compliance
with all provisions of that Agreement; er
(B) the Taxpayer (i) had an Illinois net loss or an Illinois net loss deduction
under Section 207 of the Illinois Income Tax Act for the taxable year in which the Credit is awarded,
(i1) employed a minimum of 1,000 full-time employees in this State during the taxable year in which
the Credit is awarded, and (iii) has applied for an Agreement within 365 486 days after December 14
2009 (the effective date of Public Act 96-834): or this-amendatory Aet-of the 96th-General- Assemblyx
(C) the Taxpayer (i) had an Illinois net operating loss carryforward under Section 207 of the Illinois
Income Tax Act in a taxable year ending during calendar year 2008, (ii) has applied for an Agreement
within 150 days after the effective date of this amendatory Act of the 96th General Assembly, (iii) creates
at least 400 new jobs in Illinois, (iv) retains at least 2,000 jobs in Illinois that would have been at risk of
relocation out of Illinois over a 10-year period, and (v) makes a capital investment of at least $75,000,000.
(2) An election under this subsection shall allow the credit to be taken against
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payments otherwise due under Section 704A of the Illinois Income Tax Act during the first calendar year
beginning after the end of the taxable year in which the credit is awarded under this Act.
(3) The election shall be made in the form and manner required by the Illinois
Department of Revenue and, once made, shall be irrevocable.
(4) If a Taxpayer who meets the requirements of subparagraph (A) of paragraph (1) of

this subsection (f) elects to claim the Credit against its withholdings as provided in this subsection (f),

then, on and after the date of the election, the terms of the Agreement between the Taxpayer and the

Department may not be further amended during the term of the Agreement.

(2) O A pass-through entity that has been awarded a credit under this Act, its shareholders, or its
partners may treat some or all of the credit awarded pursuant to this Act as a tax payment for purposes of
the Illinois Income Tax Act. The term "tax payment" means a payment as described in Article 6 or Article 8
of the Illinois Income Tax Act or a composite payment made by a pass-through entity on behalf of any of
its shareholders or partners to satisfy such shareholders' or partners' taxes imposed pursuant to subsections
(a) and (b) of Section 201 of the Illinois Income Tax Act. In no event shall the amount of the award
credited pursuant to this Act exceed the Illinois income tax liability of the pass-through entity or its
shareholders or partners for the taxable year.

(Source: P.A. 95-375, eff. 8-23-07; 96-834, eff. 12-14-09; 96-836, eff. 12-16-09; revised 12-21-09.)

Section 99. Effective date. This Act takes effect upon becoming law.".

There being no further amendment(s), the bill, as amended, was advanced to the order of Third
Reading.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were reproduced. Any amendments still
pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).

On motion of Representative Burke, SENATE BILL 3089 was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

117, Yeas; 0, Nays; 0, Answering Present.

(ROLL CALL 11)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILL ON SECOND READING

SENATE BILL 1526. Having been read by title a second time on January 11, 2010, and held on the
order of Second Reading, the same was again taken up.
The following amendment was offered in the Committee on Executive, adopted and reproduced.

AMENDMENT NO. _1 . Amend Senate Bill 1526 by replacing everything after the enacting clause
with the following:

"Section 5. The State Budget Law of the Civil Administrative Code of Illinois is amended by changing
Section 50-5 as follows:

(15 ILCS 20/50-5)

Sec. 50-5. Governor to submit State budget. The Fhe Governor shall, as soon as possible and not later
than the third Wednesday in March in 2009 (March 18, 2009) and the third Wednesday in February of each
year beginning in 2010, except as otherwise provided in this Section, submit a State budget, embracing
therein the amounts recommended by the Governor to be appropriated to the respective departments,
offices, and institutions, and for all other public purposes, the estimated revenues from taxation, the
estimated revenues from sources other than taxation, and an estimate of the amount required to be raised by
taxation. The amounts recommended by the Governor for appropriation to the respective departments,
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offices and institutions shall be formulated according to the various functions and activities for which the
respective department, office or institution of the State government (including the elective officers in the
executive department and including the University of Illinois and the judicial department) is responsible.
The amounts relating to particular functions and activities shall be further formulated in accordance with
the object classification specified in Section 13 of the State Finance Act.

The Governor shall not propose expenditures and the General Assembly shall not enact appropriations
that exceed the resources estimated to be available, as provided in this Section.

For the purposes of Article VIII, Section 2 of the 1970 Illinois Constitution, the State budget for the
following funds shall be prepared on the basis of revenue and expenditure measurement concepts that are in
concert with generally accepted accounting principles for governments:

(1) General Revenue Fund.

(2) Common School Fund.

(3) Educational Assistance Fund.
(4) Road Fund.

(5) Motor Fuel Tax Fund.

(6) Agricultural Premium Fund.

These funds shall be known as the "budgeted funds". The revenue estimates used in the State budget for
the budgeted funds shall include the estimated beginning fund balance, plus revenues estimated to be
received during the budgeted year, plus the estimated receipts due the State as of June 30 of the budgeted
year that are expected to be collected during the lapse period following the budgeted year, minus the
receipts collected during the first 2 months of the budgeted year that became due to the State in the year
before the budgeted year. Revenues shall also include estimated federal reimbursements associated with the
recognition of Section 25 of the State Finance Act liabilities. For any budgeted fund for which current year
revenues are anticipated to exceed expenditures, the surplus shall be considered to be a resource available
for expenditure in the budgeted fiscal year.

Expenditure estimates for the budgeted funds included in the State budget shall include the costs to be
incurred by the State for the budgeted year, to be paid in the next fiscal year, excluding costs paid in the
budgeted year which were carried over from the prior year, where the payment is authorized by Section 25
of the State Finance Act. For any budgeted fund for which expenditures are expected to exceed revenues in
the current fiscal year, the deficit shall be considered as a use of funds in the budgeted fiscal year.

Revenues and expenditures shall also include transfers between funds that are based on revenues
received or costs incurred during the budget year.

Appropriations for expenditures shall also include all anticipated statutory continuing appropriation
obligations that are expected to be incurred during the budgeted fiscal year.

By March 15 of each year, the Commission on Government Forecasting and Accountability shall prepare
revenue and fund transfer estimates in accordance with the requirements of this Section and report those
estimates to the General Assembly and the Governor.

For all funds other than the budgeted funds, the proposed expenditures shall not exceed funds estimated
to be available for the fiscal year as shown in the budget. Appropriation for a fiscal year shall not exceed
funds estimated by the General Assembly to be available during that year.

(Source: P.A. 96-1, eff. 2-17-09; 96-320, eff. 1-1-10; revised 9-4-09.)".

Floor Amendment No. 2 remained in the Committee on Rules.
Representative Currie offered the following amendment and moved its adoption:

AMENDMENT NO. _3 . Amend Senate Bill 1526, AS AMENDED, by replacing everything after the
enacting clause with the following:

"Section 5. The Secretary of State Act is amended by changing Section 14 as follows:

(15 ILCS 305/14)

Sec. 14. Inspector General.

(a) The Secretary of State must, with the advice and consent of the Senate, appoint an Inspector General
for the purpose of detection, deterrence, and prevention of fraud, corruption, mismanagement, gross or
aggravated misconduct, or misconduct that may be criminal in nature in the Office of the Secretary of State.
The Inspector General shall serve a 5-year term. If no successor is appointed and qualified upon the
expiration of the Inspector General's term, the Office of Inspector General is deemed vacant and the powers
and duties under this Section may be exercised only by an appointed and qualified interim Inspector
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General until a successor Inspector General is appointed and qualified. If the General Assembly is not in
session when a vacancy in the Office of Inspector General occurs, the Secretary of State may appoint an
interim Inspector General whose term shall expire 2 weeks after the next regularly scheduled session day of
the Senate.

(b) The Inspector General shall have the following qualifications:

(1) has not been convicted of any felony under the laws of this State, another State,
or the United States;

(2) has earned a baccalaureate degree from an institution of higher education; and

(3) has either (A) 5 or more years of service with a federal, State, or local law

enforcement agency, at least 2 years of which have been in a progressive investigatory capacity; (B) 5 or

more years of service as a federal, State, or local prosecutor; or (C) 5 or more years of service as a senior

manager or executive of a federal, State, or local agency.

(c) The Inspector General may review, coordinate, and recommend methods and procedures to increase
the integrity of the Office of the Secretary of State. The duties of the Inspector General shall supplement
and not supplant the duties of the Chief Auditor for the Secretary of State's Office or any other Inspector
General that may be authorized by law. The Inspector General must report directly to the Secretary of State.

(d) In addition to the authority otherwise provided by this Section, but only when investigating the Office
of the Secretary of State, its employees, or their actions for fraud, corruption, mismanagement, gross or
aggravated misconduct, or misconduct that may be criminal in nature, the Inspector General is authorized:

(1) To have access to all records, reports, audits, reviews, documents, papers,
recommendations, or other materials available that relate to programs and operations with respect to
which the Inspector General has responsibilities under this Section.

(2) To make any investigations and reports relating to the administration of the
programs and operations of the Office of the Secretary of State that are, in the judgment of the Inspector
General, necessary or desirable.

(3) To request any information or assistance that may be necessary for carrying out the

duties and responsibilities provided by this Section from any local, State, or federal governmental agency

or unit thereof.

(4) To require by subpoena the appearance of witnesses and the production of all

information, documents, reports, answers, records, accounts, papers, and other data and documentary

evidence necessary in the performance of the functions assigned by this Section, with the exception of

subsection (c¢) and with the exception of records of a labor organization authorized and recognized under
the Illinois Public Labor Relations Act to be the exclusive bargaining representative of employees of the

Secretary of State, including, but not limited to, records of representation of employees and the

negotiation of collective bargaining agreements. A subpoena may be issued under this paragraph (4) only

by the Inspector General and not by members of the Inspector General's staff. A person duly subpoenaed
for testimony, documents, or other items who neglects or refuses to testify or produce documents or
other items under the requirements of the subpoena shall be subject to punishment as may be determined
by a court of competent jurisdiction, unless (i) the testimony, documents, or other items are covered by
the attorney-client privilege or any other privilege or right recognized by law or (ii) the testimony,
documents, or other items concern the representation of employees and the negotiation of collective
bargaining agreements by a labor organization authorized and recognized under the Illinois Public Labor

Relations Act to be the exclusive bargaining representative of employees of the Secretary of State.

Nothing in this Section limits a person's right to protection against self-incrimination under the Fifth

Amendment of the United States Constitution or Article I, Section 10, of the Constitution of the State of

[linois.

(5) To have direct and prompt access to the Secretary of State for any purpose

pertaining to the performance of functions and responsibilities under this Section.

(d-5) In addition to the authority otherwise provided by this Section, the Secretary of State Inspector
General shall have jurisdiction to investigate complaints and allegations of wrongdoing by any person or
entity related to the Lobbyist Registration Act. When investigating those complaints and allegations, the
Inspector General is authorized:

(1) To have access to all records, reports, audits, reviews, documents, papers,
recommendations, or other materials available that relate to programs and operations with respect to
which the Inspector General has responsibilities under this Section.

(2) To request any information or assistance that may be necessary for carrying out the
duties and responsibilities provided by this Section from any local, State, or federal governmental agency
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or unit thereof.

(3) To require by subpoena the appearance of witnesses and the production of all

information, documents, reports, answers, records, accounts, papers, and other data and documentary

evidence necessary in the performance of the functions assigned by this Section. A subpoena may be

issued under this paragraph (3) only by the Inspector General and not by members of the Inspector

General's staff. A person duly subpoenaed for testimony, documents, or other items who neglects or

refuses to testify or produce documents or other items under the requirements of the subpoena shall be

subject to punishment as may be determined by a court of competent jurisdiction, unless the testimony,
documents, or other items are covered by the attorney-client privilege or any other privilege or right
recognized by law. Nothing in this Section limits a person's right to protection against self-incrimination
under the Fifth Amendment of the United States Constitution or Section 10 of Article I of the
Constitution of the State of Illinois.
(4) To have direct and prompt access to the Secretary of State for any purpose

pertaining to the performance of functions and responsibilities under this Section.

(e) The Inspector General may receive and investigate complaints or information freman-employee-of
the-Seeretary-of-State concerning the possible existence of an activity constituting a violation of law, rules,
or regulations; mismanagement; abuse of authority; or substantial and specific danger to the public health
and safety. Any person who knowingly files a false complaint or files a complaint with reckless disregard
for the truth or the falsity of the facts underlying the complaint may be subject to discipline as set forth in
the rules of the Department of Personnel of the Secretary of State or the Inspector General may refer the
matter to a State's Attorney or the Attorney General.

The Inspector General may not, after receipt of a complaint or information, disclose the identity of the
source without the consent of the source, unless the Inspector General determines that disclosure of the
identity is reasonable and necessary for the furtherance of the investigation.

Any employee who has the authority to recommend or approve any personnel action or to direct others to
recommend or approve any personnel action may not, with respect to that authority, take or threaten to take
any action against any employee as a reprisal for making a complaint or disclosing information to the
Inspector General, unless the complaint was made or the information disclosed with the knowledge that it
was false or with willful disregard for its truth or falsity.

(f) The Inspector General must adopt rules, in accordance with the provisions of the Illinois
Administrative Procedure Act, establishing minimum requirements for initiating, conducting, and
completing investigations. The rules must establish criteria for determining, based upon the nature of the
allegation, the appropriate method of investigation, which may include, but is not limited to, site visits,
telephone contacts, personal interviews, or requests for written responses. The rules must also clarify how
the Office of the Inspector General shall interact with other local, State, and federal law enforcement
investigations.

Any employee of the Secretary of State subject to investigation or inquiry by the Inspector General or
any agent or representative of the Inspector General concerning misconduct that is criminal in nature shall
have the right to be notified of the right to remain silent during the investigation or inquiry and the right to
be represented in the investigation or inquiry by an attorney or a representative of a labor organization that
is the exclusive collective bargaining representative of employees of the Secretary of State. Any
investigation or inquiry by the Inspector General or any agent or representative of the Inspector General
must be conducted with an awareness of the provisions of a collective bargaining agreement that applies to
the employees of the Secretary of State and with an awareness of the rights of the employees as set forth in
State and federal law and applicable judicial decisions. Any recommendations for discipline or any action
taken against any employee by the Inspector General or any representative or agent of the Inspector
General must comply with the provisions of the collective bargaining agreement that applies to the
employee.

(g) On or before January 1 of each year, the Inspector General shall report to the President of the Senate,
the Minority Leader of the Senate, the Speaker of the House of Representatives, and the Minority Leader of
the House of Representatives on the types of investigations and the activities undertaken by the Office of
the Inspector General during the previous calendar year.

(Source: P.A. 96-555, eff. 1-1-10.)

Section 10. The Lobbyist Registration Act is amended by changing Sections 2, 3, 3.1, 4.5, 5, 6, 6.5, 7,
and 11 as follows:

(25 ILCS 170/2) (from Ch. 63, par. 172)

Sec. 2. Definitions. As used in this Act, unless the context otherwise requires:
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(a) "Person" means any individual, firm, partnership, committee, association, corporation, or any other
organization or group of persons.

(b) "Expenditure” means a payment, distribution, loan, advance, deposit, or gift of money or anything of
value, and includes a contract, promise, or agreement, whether or not legally enforceable, to make an
expenditure, for the ultimate purpose of influencing executive, legislative, or administrative action, other
than compensation as defined in subsection (d).

(c) "Official" means:

(1) the Governor, Lieutenant Governor, Secretary of State, Attorney General, State
Treasurer, and State Comptroller;
(2) Chiefs of Staff for officials described in item (1);
(3) Cabinet members of any elected constitutional officer, including Directors,
Assistant Directors and Chief Legal Counsel or General Counsel;
(4) Members of the General Assembly; and -
(5) Members of any board, commission, authority, or task force of the State authorized or created by
State law or by executive order of the Governor.

(d) "Compensation" means any money, thing of value or financial benefits received or to be received in
return for services rendered or to be rendered, for lobbying as defined in subsection (e).

Monies paid to members of the General Assembly by the State as remuneration for performance of their
Constitutional and statutory duties as members of the General Assembly shall not constitute compensation
as defined by this Act.

(e) "Lobby" and "lobbying" means any communication with an official of the executive or legislative
branch of State government as defined in subsection (c) for the ultimate purpose of influencing any
executive, legislative, or administrative action.

(f) "Influencing" means any communication, action, reportable expenditure as prescribed in Section 6 or
other means used to promote, support, affect, modify, oppose or delay any executive, legislative or
administrative action or to promote goodwill with officials as defined in subsection (c).

(g) "Executive action" means the proposal, drafting, development, consideration, amendment, adoption,
approval, promulgation, issuance, modification, rejection or postponement by a State entity of a rule,
regulation, order, decision, determination, contractual arrangement, purchasing agreement or other
quasi-legislative or quasi-judicial action or proceeding.

(h) "Legislative action" means the development, drafting, introduction, consideration, modification,
adoption, rejection, review, enactment, or passage or defeat of any bill, amendment, resolution, report,
nomination, administrative rule or other matter by either house of the General Assembly or a committee
thereof, or by a legislator. Legislative action also means the action of the Governor in approving or vetoing
any bill or portion thereof, and the action of the Governor or any agency in the development of a proposal
for introduction in the legislature.

(i) "Administrative action" means the execution or rejection of any rule, regulation, legislative rule,
standard, fee, rate, contractual arrangement, purchasing agreement or other delegated legislative or
quasi-legislative action to be taken or withheld by any executive agency, department, board or commission
of the State.

(j) "Lobbyist" means any natural person who undertakes to lobby State government as provided in
subsection (e).

(k) "Lobbying entity" means any entity that hires, retains, employs, or compensates a natural person to
lobby State government as provided in subsection (e).

(1) "Authorized agent" means the person designated by an entity or lobbyist registered under this Act as
the person responsible for submission and retention of reports required under this Act.

(Source: P.A. 96-555, eff. 1-1-10.)

(25 ILCS 170/3) (from Ch. 63, par. 173)

Sec. 3. Persons required to register.

(a) Except as provided in Section 9, any natural person who, for compensation or otherwise, undertakes
to lobby, or any person or entity who employs or compensates another person for the purposes of lobbying,
shall register with the Secretary of State as provided in this Act, unless that person or entity qualifies for
one or more of the following exemptions.

(1) Persons or entities who, for the purpose of influencing any executive, legislative, or

administrative action and who do not make expenditures that are reportable pursuant to Section 6, appear

without compensation or promise thereof only as witnesses before committees of the House and Senate

for the purpose of explaining or arguing for or against the passage of or action upon any legislation then
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pending before those committees, or who seek without compensation or promise thereof the approval or
veto of any legislation by the Governor.

(1.4) A unit of local government or a school district.

(1.5) An elected or appointed official or an employee of a unit of local government or

school district who, in the scope of his or her public office or employment, seeks to influence executive,
legislative, or administrative action exclusively on behalf of that unit of local government or school
district.

(2) Persons or entities who own, publish, or are employed by a newspaper or other

regularly published periodical, or who own or are employed by a radio station, television station, or other
bona fide news medium that in the ordinary course of business disseminates news, editorial or other
comment, or paid advertisements that directly urge the passage or defeat of legislation. This exemption is
not applicable to such an individual insofar as he or she receives additional compensation or expenses
from some source other than the bona fide news medium for the purpose of influencing executive,
legislative, or administrative action. This exemption does not apply to newspapers and periodicals owned
by or published by trade associations and not-for-profit corporations engaged primarily in endeavors
other than dissemination of news.

(3) Persons or entities performing professional services in drafting bills or in

advising and rendering opinions to clients as to the construction and effect of proposed or pending
legislation when those professional services are not otherwise, directly or indirectly, connected with
executive, legislative, or administrative action.

(4) Persons or entities who are employees of departments, divisions, or agencies of

State government and who appear before committees of the House and Senate for the purpose of
explaining how the passage of or action upon any legislation then pending before those committees will
affect those departments, divisions, or agencies of State government.

(5) Employees of the General Assembly, legislators, legislative agencies, and

legislative commissions who, in the course of their official duties only, engage in activities that
otherwise qualify as lobbying.

(6) Persons or entities in possession of technical skills and knowledge relevant to

certain areas of executive, legislative, or administrative actions, whose skills and knowledge would be
helpful to officials when considering those actions, whose activities are limited to making occasional
appearances for or communicating on behalf of a registrant, and who do not make expenditures that are
reportable pursuant to Section 6 even though receiving expense reimbursement for those occasional
appearances.

(7) Any full-time employee of a bona fide church or religious organization who

represents that organization solely for the purpose of protecting the right of the members thereof to
practice the religious doctrines of that church or religious organization, or any such bona fide church or
religious organization.

(8) Persons or entities that whe receive no compensation other than reimbursement for expenses of up
to

$500 per year while engaged in lobbying State government, unless those persons make expenditures that
are reportable under Section 6.

(9) Any attorney or group or firm of attorneys in the course of representing a client in
any administrative or judicial proceeding, or any witness providing testimony in any administrative or
judicial proceeding, in which ex parte communications are not allowed and who does not make
expenditures that are reportable pursuant to Section 6.

(9.5) Any attorney or group or firm of attorneys in the course of representing a client in an
administrative or executive action involving a contractual or purchasing arrangement and who does not
make expenditures that are reportable pursuant to Section 6.

(10) Persons or entities who, in the scope of their employment as a vendor, offer or

solicit an official for the purchase of any goods or services when (1) the solicitation is limited to either an

oral inquiry or written advertisements and informative literature; or (2) the goods and services are subject

to competitive bidding requirements of the Illinois Procurement Code; or (3) the goods and services are

for sale at a cost not to exceed $5,000; and (4) the persons or entities do not make expenditures that are

reportable under Section 6.

(b) It is a violation of this Act to engage in lobbying or to employ any person for the purpose of lobbying
who is not registered with the Office of the Secretary of State, except upon condition that the person
register and the person does in fact register within 2 business days after being employed or retained for
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lobbying services.

(c) The Secretary shall promulgate a rule establishing a list of the entities required to register under this
Act, including the name of each board, commission, authority, or task force. The Secretary may require a
person or entity claiming an exemption under this Section to certify the person or entity is not required to

register under this Act. Nothing prohibits the Secretary from rejecting a certification and requiring a person
or entity to register.

(Source: P.A. 96-555, eff. 1-1-10.)

(25 ILCS 170/3.1)

Sec. 3.1. Prohibition on serving on boards and commissions. Notwithstanding any other law of this State,
on and after February 1, 2004, but not before that date, a person required to be registered under this Act, his
or her spouse, and his or her immediate family members living with that person may not serve on a board,
commission, authorlty, or task force authorized or. created by State law or by executive order of the
Governor #-the Ao s : e § he
commission; except that this restrlctlon does not apply to any of the followmg

(1) aregistered lobbyist, his or her spouse, or any immediate family member living with
the registered lobbyist, who is serving in an elective public office, whether elected or appointed to fill a
vacancy; and

(2) a registered lobbyist, his or her spouse, or any immediate family member living with

the registered lobbyist, who is serving on a State advisory body that makes nonbinding recommendations

to an agency of State government but does not make binding recommendations or determinations or take

any other substantive action.
(Source: P.A. 96-555, eff. 1-1-10.)

(25 ILCS 170/4.5)

Sec. 4.5. Ethics training. Each natural person required to register as a lobbyist under this Act must
complete a program of ethics training provided by the Secretary of State. A natural person registered under
this Act must complete the training program no later than 30 days after registration or renewal under this
Act during—each—ealendar—yearthe person—remains—registered. If the Secretary of State uses the ethics
training developed in accordance with Section 5-10 of the State Officials and Employees Ethics Act, that
training must be expanded to include appropriate information about the requirements, responsibilities, and
opportunities imposed by or arising under this Act, including reporting requirements.

The Secretary of State shall adopt rules for the implementation of this Section.

(Source: P.A. 96-555, eff. 1-1-10.)

(25 ILCS 170/5)

Sec. 5. Lobbyist registration and disclosure. Every natural person and every entity required to register
under this Act Seetien3 shall before any service is performed which requires the natural person or entity to
register, but in any event not later than 2 business days after being employed or retained, and-en-erbefore
eachJanuary 31-andJuly 31-thereafter; file in the Office of the Secretary of State a statement in a format
prescribed by the Secretary of State containing the following information with respect to each person or
entity employing or retaining the natural person or entity required to register:

(a) The registrant's name, permanent address, e-mail address, if any, fax number, if

any, business telephone number, and temporary address, if the registrant has a temporary address while

lobbying.

(a-5) If the registrant is an erganization-er-business entity, the information required under subsection
(a) for

each natural person associated with the registrant who will be lobbying, regardless of whether lobbying

is a significant part of his or her duties.

(b) The name and address of the client or clients persen—er—persens employing or retaining the
registrant to perform such

services or on whose behalf the registrant appears.

(c) A brief description of the executive, legislative, or administrative action in

reference to which such service is to be rendered.

(c-5) Each executive and legislative branch agency the registrant expects to lobby

during the registration period.

(c-6) The nature of the client's business, by indicating all of the following categories

that apply: (1) banking and financial services, (2) manufacturing, (3) education, (4) environment, (5)

healthcare, (6) insurance, (7) community interests, (8) labor, (9) public relations or advertising, (10)

marketing or sales, (11) hospitality, (12) engineering, (13) information or technology products or
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services, (14) social services, (15) public utilities, (16) racing or wagering, (17) real estate or

construction, (18) telecommunications, (19) trade or professional association, (20) travel or tourism, (21)

transportation, (22) agriculture, and (23) 223 other (setting forth the nature of that other business).

Every natural person and every entity required to register under this Act shall annually submit the
registration required by this Section on or before each January 31. The registrant has a continuing duty to

eport any substantial change or addltlon to the information contained in the reglstratlon must—ﬁ%&an

The Secretary of State shall make all filed statements and amendments to statements publicly available
by means of a searchable database that is accessible through the World Wide Web. The Secretary of State
shall provide all software necessary to comply with this provision to all natural persons and entities
required to file. The Secretary of State shall implement a plan to provide computer access and assistance to
natural persons and entities required to file electronically.

All natural persons and entities required to register under this Act shall remit a single, annual, and
nonrefundable $300 $1;000 registration fee. Each natural person individual required to register under this
Act shall submit, on an annual basis, a picture of the registrant. A registrant may, in lieu of submitting a
picture on an annual basis, authorize the Secretary of State to use any photo identification available in any
database maintained by the Secretary of State for other purposes. Each Ofeach registration fee collected for
registrations on or after January 1, 2010 Juby152003,-$50 shall be deposited into the Lobbyist Registration
Admlnlstratlon F und for admmlstratlon and enforcement of thls Act aﬂel—ls—}n%eﬂded—te—be—&sed—te

(Source P.A. 96- 555 eff 1 1- 10)

(25 ILCS 170/6) (from Ch. 63, par. 176)

Sec. 6. Reports.

(a) Lobbyist reports. Except as otherwise provided in this Section, every lobbyist registered under this
Act who is solely employed by a lobbying entity shall file an affirmation, verified under oath pursuant to
Section 1-109 of the Code of Civil Procedure, with the Secretary of State attesting to the accuracy of any
reports filed pursuant to subsection (b) as those reports pertain to work performed by the lobbyist. Any
lobbyist registered under this Act who is not solely employed by a lobbying entity shall personally file
reports required of lobbying entities pursuant to subsection (b). A lobbyist may, if authorized so to do by a
lobbying entity by whom he or she is employed or retained, file lobbying entity reports pursuant to
subsection (b) provided that the lobbying entity may delegate the filing of the lobbying entity report to only
one lobbyist in any reporting period.

(b) Lobbying entity reports. Every Execept-as—otherwise-provided-inthisSeetion;—every lobbying entity
registered under this Act shall report expenditures related to lobbying. The report shall itemize each
individual expenditure or transaction and shall include the name of the official on whose behalf the
expenditure was made, the name of the client if the expenditure was made on behalf of a client en—whese

behalf-the-expenditure-was-made,—if-applieable, the total amount of the expenditure, a description of the

expenditure, the vendor or purveyor to whom the expenditure was made (including the address or and
location of the expenditure ) Hthe-expenditare—was—foran—intangibleitemsuch-aslodging, the date on
which the expenditure occurred and the subject matter of the lobbying activity, if any. Each expenditure
required to be reported shall include all expenses made for or on behalf of an official or his or her
immediate family member living with the official.

(b-1) The report shall include any change or addition to the client list information, required in Section 5
for registration, since the last report, including the names and addresses of all clients who retained the
lobbying entity together with an itemized description for each client of the following: (1) lobbying
regarding executive action, including the name of any executive agency lobbied and the subject matter; (2)
lobbying regarding legislative action, including the General Assembly and any other agencies lobbied and
the subject matter; and (3) lobbying regarding administrative action, including the agency lobbied and the
subject matter. Registrants who made no reportable expenditures during a reporting period shall file a




[May 6, 2010] 80

report stating that no expenditures were incurred.

(b-2) Expenditures attributable to lobbying officials shall be listed and reported according to the
following categories:

(1) travel and lodging on behalf of others, including, but not limited to, all travel and living
accommodations made for or on behalf of State officials during sessions of the General Assembly.

(2) meals, beverages and other entertainment.

(3) gifts (indicating which, if any, are on the basis of personal friendship).

(4) honoraria.

(5) any other thing or service of value not listed under categories (1) through (4),

setting forth a description of the expenditure. The category travel and lodging includes, but is not limited

to, all travel and living accommodations made for or on behalf of State officials in the State capital

during sessions of the General Assembly.

(b-3) Expenditures incurred for hosting receptions, benefits and other large gatherings held for purposes
of goodwill or otherwise to influence executive, legislative or administrative action to which there are 25 or
more State officials invited shall be reported listing only the total amount of the expenditure, the date of the
event, and the estimated number of officials in attendance.

(b-7) Matters excluded from reports. The following items need not be included in the report:

(1) Reasonable and bona fide expenditures made by the registrant who is a member of a
legislative or State study commission or committee while attending and participating in meetings and

hearings of such commission or committee need-not-be-reported.

(2) Reasonable and bona fide expenditures made by the registrant for personal sustenance,

lodging, travel, office expenses and clerical or support staff reed-notbereported.
(3) Salaries, fees, and other compensation paid to the registrant for the purposes of

lobbying need-net-bereported.
(4) Any contributions required to be reported under Article 9 of the Election Code need—notbe
reperted.

(5) Expenditures made by a registrant on behalf of an official that are returned or reimbursed prior to

the deadhne for submlssron of the renort

(c) A registrant who terminates employment or duties which required him to register under this Act shall
give the Secretary of State, within 30 days after the date of such termination, written notice of such
termination and shall include therewith a report of the expenditures described herein, covering the period of
time since the filing of his last report to the date of termination of employment. Such notice and report shall
be final and relieve such registrant of further reporting under this Act, unless and until he later takes
employment or assumes duties requiring him to again register under this Act.

(d) Failure to file any such report within the time designated or the reporting of incomplete information
shall constitute a violation of this Act.

A registrant shall preserve for a period of 2 years all receipts and records used in preparing reports under
this Act.

(e) Within 30 days after a filing deadline or as provided by rule, the lobbyist shall notify each official on
whose behalf an expenditure has been reported. Notification shall include the name of the registrant, the
total amount of the expenditure, a description of the expenditure, the date on which the expenditure
occurred, and the subject matter of the lobbying activity.

(f) A report for the period beginning January 1, 2010 and ending on June 30, 2010 shall be filed no later
than July 15, 2010, and a report for the period beginning July 1, 2010 and ending on December 31, 2010
shall be filed no later than January 15, 2011. Beginning January 1, 2011, reports shall be filed
semi-monthly as follows: (i) for the period beginning the first day of the month through the 15th day of the
month, the report shall be filed no later than the 20th day of the month and (ii) for the period beginning on

the 16th day of the month through the last day of the month the report shall be filed no later than the 5th
day of the followrng month rist-a S : et W

&Fthe—mpleﬂaentaﬁerr—ef—ﬂﬂs—subsee&err— A report ﬁled under thls Act is due in the Ofﬁce of the Secretary
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of State no later than the close of business on the date on which it is required to be filed.

(g) All reports filed under this Act shall be filed in a format or on forms prescribed by the Secretary of
State.
(Source: P.A. 96-555, eff. 1-1-10.)

(25 ILCS 170/6.5)

Sec. 6.5. Expenditures on behalf of officials Respense-torepertby-official.

(a) A registrant that makes an expenditure on behalf of an official must inform the official in writing,
contemporaneously with receipt of the expenditure, that the expenditure is a reportable expenditure

pursuant to this Act and that the official w111 be 1ncluded in the renort submrtted bv the regrstrant in
accordance with Section 6. Ewvery e :

(b) Anv official dlsclosed in a report subnntted pursuant to Sectron 6 who drd not receive the notlﬁcatron
of the expenditure required by subsection (a) of this Section or who has returned or reimbursed the
expenditure included in a report submitted pursuant to Section 6 may, at any time, contest the disclosure of
an expenditure by submitting a letter to the registrant and the Secretary of State. The Secretary of State

shall make the letter avarlable to the pubhc in the same manner as the report. Fai-lﬂr%te—prewd%a—eepy—ei

(Source: P.A. 93-244, eff. 1-1-04; 93-615, eff. 11-19-03.)

(25 ILCS 170/7) (from Ch. 63, par. 177)

Sec. 7. Duties of the Secretary of State.

(a) It shall be the duty of the Secretary of State to provide appropriate forms for the registration and
reporting of information required by this Act and to keep such registrations and reports on file in his office
for 3 years from the date of filing. He shall also provide and maintain a register with appropriate blanks and
indexes so that the information required in Sections 5 and 6 of this Act may be accordingly entered. Such
records shall be considered public information and open to public inspection.

(b) Within 5 business +8 days after a filing deadline, the Secretary of State shall notify persons he
determines are required to file but have failed to do so.

(c) The Secretary of State shall provide adequate software to the persons required to file under this Act,
and all registrations, reports, statements, and amendments required to be filed shall be filed electronically.
The Secretary of State shall promptly make all filed reports publicly available by means of a searchable
database that is accessible through the World Wide Web. The Secretary of State shall provide all software
necessary to comply with this provision to all persons required to file. The Secretary of State shall
implement a plan to provide computer access and ass1stance to persons requlred to file electronrcally

(d) The » er—than aths—a e
Assemblythe Secretary of State shall include reglstrants plctures when publrshrng or postrng on hlS or her
website the information required in Section 5.

(e) The Secretary of State shall receive and investigate allegations of violations of this Act. Any
employee of the Secretary of State who receives an allegation shall immediately transmit it to the Secretary
of State Inspector General.

(Source: P.A. 96-555, eff. 1-1-10.)

(25 ILCS 170/11) (from Ch. 63, par. 181)

Sec. 11. Enforcement.

(a) The Secretary of State Inspector General appointed under Section 14 of the Secretary of State Act
shall initiate investigations of violations of this Act upon receipt of credible evidence of a violation. If,
upon conclusion of an investigation, the Inspector General reasonably believes a violation of this Act has
occurred, the Inspector General shall provide the alleged violator with written notification of the alleged
violation. Within 30 calendar days after receipt of the notification, the alleged violator shall submit a
written response to the Inspector General. The response shall indicate whether the alleged violator (i)
disputes the alleged violation, including any facts that reasonably prove the alleged violation did not violate
the Act, or (ii) agrees to take action to correct the alleged violation within 30 calendar days, including a
description of the action the alleged violator has taken or will take to correct the alleged violation. If the
alleged violator disputes the alleged violation or fails to respond to the notification of the alleged violation,
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the Inspector General shall transmit the evidence to the appropriate State's Attorney or Attorney General. If
the alleged violator agrees to take action to correct the alleged violation, the Inspector General shall make
available to the public the notification from the Inspector General and the response from the alleged
violator and shall not transmit the evidence to the appropriate State's Attorney or Attorney General.
Nothing in this Act requires the Inspector General to notify an alleged violator of an ongoing investigation
or to notify the alleged violator of a referral of any evidence to a law enforcement agency, a State's
Attorney, or the Attorney General pursuant to subsection (c).

(b) Any violation of this Act may be prosecuted in the county where the offense is committed or in
Sangamon County. In addition to the State's Attorney of the appropriate county, the Attorney General of
Illinois also is authorized to prosecute any violation of this Act.

(c) Notwithstanding any other provision of this Act, the Inspector General may at any time refer
evidence of a violation of State or federal law, in addition to a violation of this Act, to the appropriate law
enforcement agency, State's Attorney, or Attorney General. (a)-The-Seeretary-ofStateInspector-General
) nted undor Seetion_14 of the Secretarvof State A ol initiate investieationsof vielation N

(Source: P.A. 96-555, eff. 1-1-10.)
Section 99. Effective date. This Act takes effect upon becoming law.".

The foregoing motion prevailed and the amendment was adopted.

There being no further amendment(s), the bill, as amended, was advanced to the order of Third
Reading.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were reproduced. Any amendments still
pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).

On motion of Representative Currie, SENATE BILL 1526 was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

116, Yeas; 1, Nay; 0, Answering Present.

(ROLL CALL 12)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILL ON SECOND READING

SENATE BILL 2487. Having been read by title a second time on May 5, 2010, and held on the order
of Second Reading, the same was again taken up.

The following amendment was offered in the Committee on Revenue & Finance, adopted and
reproduced.

AMENDMENT NO. _1 . Amend Senate Bill 2487 by replacing everything after the enacting clause
with the following:
"Section 5. The Grow Your Own Teacher Education Act is amended by changing Sections 10 and 30
and by adding Section 13 as follows:
(110 ILCS 48/10)
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Sec. 10. Definitions. In this Act:

"Accredited teacher preparation program" means a regionally accredited, Illinois approved teacher
education program authorized to prepare individuals to fulfill all of the requirements to receive an Illinois
initial teaching certificate.

"Cohort" means a group of teacher education candidates who are enrolled in and share experiences in the
same program and are linked by their desire to become Illinois teachers in hard-to-staff schools and by their
need for the services and supports offered by the Initiative.

"Community organization" means a nonprofit organization that has a demonstrated capacity to train,
develop, and organize parents and community leaders into a constituency that will hold the school and the
school district accountable for achieving high academic standards; in addition to organizations with a
geographic focus, "community organization" includes general parent organizations, organizations of special
education or bilingual education parents, and school employee unions.

"Developmental classes" means classes in basic skill areas, such as mathematics and language arts that
are prerequisite to, but not counted towards, degree requirements of a teacher preparation program.

"Eligible school" means a public elementary, middle, or secondary school in this State that serves a
substantial percentage of low-income students and that is either hard to staff or has hard-to-staff teaching
positions.

"Hard-to-staff school" means a public elementary, middle, or secondary school in this State that, based
on data compiled by the State Board of Education in conjunction with the Board of Higher Education,
serves a substantial percentage of low-income students, as defined by the State Board.

"Hard-to-staff teaching position" means a teaching category (such as special education, bilingual
education, mathematics, or science) in which statewide data compiled by the State Board of Education in
conjunction with the Board of Higher Education indicates a multi-year pattern of substantial teacher
shortage or that has been identified as a critical need by the local school board.

"Initiative" means the Grow Your Own Teacher Education Initiative created under this Act.

"Paraeducator" means an individual with a history of demonstrated accomplishments in school staff
positions (such as teacher assistants, school-community liaisons, school clerks, and security aides) in
schools that meet the definition of a hard-to-staff school under this Section.

"Parent and community leader" means an individual who has or had a child enrolled in a school or
schools that meet the definition of a hard-to-staff school under this Section and who has a history of active
involvement in the school or who has a history of working to improve schools serving a substantial
percentage of low-income students, including membership in a community organization.

"Program" means a Grow Your Own Teacher preparation program established by a consortium under
this Act.

"Schools serving a substantial percentage of low-income students" means schools that maintain any of
grades pre-kindergarten through 8, in which at least 35% of the students are eligible to receive free or
reduced-price lunches and schools that maintain any of grades 9 through 12, in which at least 25% of the
students are eligible to receive free or reduced price lunches.

"State Board" means the State Board of Higher Education.

(Source: P.A. 95-476, eff. 1-1-08; 96-144, eff. 8-7-09.)

(110 ILCS 48/13 new)

Sec. 13. Transfer of powers and duties to the Board of Higher Education. On July 1., 2010, all powers
and duties of the State Board of Education under this Act shall be transferred to the Board of Higher
Education. All rules, standards, guidelines, and procedures adopted by the State Board of Education under
this Act shall continue in effect as the rules, standards, guidelines, and procedures of the Board of Higher
Education, until they are modified or abolished by the Board of Higher Education.

(110 ILCS 48/30)

Sec. 30. Implementation of Initiative. The State Board shall develop guidelines and application
procedures for the Initiative in fiscal year 2011 2005. The State Board may, if it chooses, award a small
number of planning grants during any fiscal year to potential consortia. Other than existing cohorts, the first
programs under the Initiative shall be awarded grants in such a way as to allow candidates to begin their
work at the beginning of the 2006-2007 school year.

(Source: P.A. 93-802, eff. 1-1-05; 94-979, eff. 6-30-06.)
Section 99. Effective date. This Act takes effect July 1, 2010.".

There being no further amendment(s), the bill, as amended, was advanced to the order of Third
Reading.
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SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were reproduced. Any amendments still
pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).

On motion of Representative Currie, SENATE BILL 2487 was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

112, Yeas; 5, Nays; 0, Answering Present.

(ROLL CALL 13)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILL ON SECOND READING

SENATE BILL 3658. Having been read by title a second time on May 5, 2010, and held on the order
of Second Reading, the same was again taken up.
The following amendment was offered in the Committee on Executive, adopted and reproduced.

AMENDMENT NO. _1 . Amend Senate Bill 3658 by replacing everything after the enacting clause
with the following:

"Section 5. The Use Tax Act is amended by changing Section 3-10 and by adding Section 3-6 as
follows:

(35 ILCS 105/3-6 new)

Sec. 3-6. Sales tax holiday items.

(a) The tangible personal property described in this subsection qualifies for the 1.25% reduced rate of tax
for the period set forth in Section 3-10 of this Act (hereinafter referred to as the Sales Tax Holiday Period).
The reduced rate on these items shall be administered under the provisions of subsection (b) of this Section.
The following items are subject to the reduced rate:

(1) Clothing items that each have a retail selling price of less than $100.
"Clothing" means, unless otherwise specified in this Section, all human wearing apparel suitable for
general use. "Clothing" does not include clothing accessories, protective equipment, or sport or recreational

equipment. "Clothing" includes, but is not limited to: household and shop aprons; athletic supporters;
bathing suits and caps; belts and suspenders; boots; coats and jackets; ear muffs; footlets: gloves and
mittens for general use; hats and caps; hosiery; insoles for shoes; lab coats; neckties; overshoes; pantyhose;

rainwear; rubber pants; sandals; scarves:; shoes and shoelaces; slippers; sneakers; socks and stockings:
steel-toed shoes; underwear; and school uniforms.

'Clothing accessories" means, but is not limited to: briefcases; cosmetics: hair notions, including, but
not limited to barrettes, hair bows, and hair nets; handbags; handkerchiefs; jewelry; non-prescription

sunglasses; umbrellas; wallets; watches: and wigs and hair pieces.

'Protective equipment" means, but is not limited to: breathing masks: clean room apparel and
equipment; ear and hearing protectors; face shields; hard hats; helmets; paint or dust respirators; protective

gloves; safety glasses and goggles; safety belts; tool belts; and welder's gloves and masks.

"Sport or recreational equipment" means, but is not limited to: ballet and tap shoes; cleated or spiked
athletic shoes; gloves, including, but not limited to, baseball, bowling, boxing, hockey, and golf gloves;
goggles; hand and elbow guards; life preservers and vests; mouth guards; roller and ice skates; shin guards;
shoulder pads; ski boots; waders; and wetsuits and fins.

(2) School supplies. "School supplies" means, unless otherwise specified in this Section, items used by
a student in a course of study. The purchase of school supplies for use by persons other than students for
use in a course of study are not eligible for the reduced rate of tax. "School supplies" do not include school
art supplies; school instructional materials; cameras; film and memory cards; videocameras, tapes, and
videotapes:; computers; cell phones; Personal Digital Assistants (PDAs); handheld electronic schedulers;
and school computer supplies.

"School supplies" includes, but is not limited to: binders; book bags; calculators; cellophane tape;
blackboard chalk; compasses; composition books; crayons; erasers; expandable, pocket, plastic, and manila
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folders; glue, paste, and paste sticks; highlighters; index cards; index card boxes; legal pads; lunch boxes;
markers:; notebooks; paper, including loose leaf ruled notebook paper, copy paper, graph paper, tracing

paper, manila paper, colored paper, poster board, and construction paper; pencils; pencil leads; pens; ink
and ink refills for pens; pencil boxes and other school supply boxes; pencil sharpeners; protractors; rulers;

scissors; and writing-tablets.

"School art supply" means an item commonly used by a student in a course of study for artwork and
includes only the following items: clay and glazes: acrylic, tempera, and oil paint; paintbrushes for artwork;
sketch and drawing pads; and watercolors.

"School instructional material" means written material commonly used by a student in a course of
study as a reference and to learn the subject being taught and includes only the following items: reference
books; reference maps and globes; textbooks; and workbooks.

"School computer supply" means an item commonly used by a student in a course of study in which a
computer is used and applies only to the following items: flashdrives and other computer data storage
devices; data storage media, such as diskettes and compact disks; boxes and cases for disk storage; external
ports or drives; computer cases; computer cables; computer printers; and printer cartridges, toner, and ink.

(b) Administration. Notwithstanding any other provision of this Act, the reduced rate of tax under

Section 3-10 of this Act for clothing and school supplies shall be administered by the Department under the
provisions of this subsection (b).

(1) Bundled sales. Items that qualify for the reduced rate of tax that are bundled together with items
that do not qualify for the reduced rate of tax and that are sold for one itemized price will be subject to the
reduced rate of tax only if the value of the items that qualify for the reduced rate of tax exceeds the value of
the items that do not qualify for the reduced rate of tax.

(2) Coupons and discounts. An unreimbursed discount by the seller reduces the sales price of the
property so that the discounted sales price determines whether the sales price is within a sales tax holiday
price threshold. A coupon or other reduction in the sales price is treated as a discount if the seller is not
reimbursed for the coupon or reduction amount by a third-party.

(3) Splitting of items normally sold together. Articles that are normally sold as a single unit must
continue to be sold in that manner. Such articles cannot be priced separately and sold as individual items in
order to obtain the reduced rate of tax. For example, a pair of shoes cannot have each shoe sold separately
so that the sales price of each shoe is within a sales tax holiday price threshold.

(4) Rain checks. A rain check is a procedure that allows a customer to purchase an item at a certain
price at a later time because the particular item was out of stock. Eligible property that customers purchase
during the Sales Tax Holiday Period with the use of a rain check will qualify for the reduced rate of tax
regardless of when the rain check was issued. Issuance of a rain check during the Sales Tax Holiday Period
will not qualify eligible property for the reduced rate of tax if the property is actually purchased after the
Sales Tax Holiday Period.

(5) Exchanges. The procedure for an exchange in regards to a sales tax holiday is as follows:

(A) If a customer purchases an item of eligible property during the Sales Tax Holiday Period, but
later exchanges the item for a similar eligible item, even if a different size, different color, or other feature,

no additional tax is due even if the exchange is made after the Sales Tax Holiday Period.
(B) If a customer purchases an item of eligible property during the Sales Tax Holiday Period, but

after the Sales Tax Holiday Period has ended, the customer returns the item and receives credit on the
purchase of a different item, the 6.25% general merchandise sales tax rate is due on the sale of the newly
purchased item.
(C) If a customer purchases an item of eligible property before the Sales Tax Holiday Period, but

during the Sales Tax Holiday Period the customer returns the item and receives credit on the purchase of a
different item of eligible property, the reduced rate of tax is due on the sale of the new item if the new item
is purchased during the Sales Tax Holiday Period.

6) Delivery charges. Delivery charges, including shipping, handling and service charges, are part of
the sales price of eligible property.

(7) Order date and back orders. For the purpose of a sales tax holiday, eligible property qualifies for
the reduced rate of tax if: (i) the item is both delivered to and paid for by the customer during the Sales Tax
Holiday Period or (ii) the customer orders and pays for the item and the seller accepts the order during the
Sales Tax Holiday Period for immediate shipment, even if delivery is made after the Sales Tax Holiday
Period. The seller accepts an order when the seller has taken action to fill the order for immediate shipment.
Actions to fill an order include placement of an "in date" stamp on an order or assignment of an "order
number" to an order within the Sales Tax Holiday Period. An order is for immediate shipment when the
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customer does not request delayed shipment. An order is for immediate shipment notwithstanding that the
shipment may be delayed because of a backlog of orders or because stock is currently unavailable to, or on

back order by, the seller.

(8) Returns. For a 60-day period immediately after the Sales Tax Holiday Period, if a customer returns
an item that would qualify for the reduced rate of tax, credit for or refund of sales tax shall be given only at
the reduced rate unless the customer provides a receipt or invoice that shows tax was paid at the 6.25%
general merchandise rate, or the seller has sufficient documentation to show that tax was paid at the 6.25%
general merchandise rate on the specific item. This 60-day period is set solely for the purpose of
designating a time period during which the customer must provide documentation that shows that the
appropriate sales tax rate was paid on returned merchandise. The 60-day period is not intended to change a
seller's policy on the time period during which the seller will accept returns.

(c) The Department may implement the provisions of this Section through the use of emergency rules,

along with permanent rules filed concurrently with such emergency rules, in accordance with the provisions

of Section 5-45 of the Illinois Administrative Procedure Act. For purposes of the Illinois Administrative
Procedure Act, the adoption of rules to implement the provisions of this Section shall be deemed an

emergency and necessary for the public interest, safety, and welfare.

(35 ILCS 105/3-10)

Sec. 3-10. Rate of tax. Unless otherwise provided in this Section, the tax imposed by this Act is at the
rate of 6.25% of either the selling price or the fair market value, if any, of the tangible personal property. In
all cases where property functionally used or consumed is the same as the property that was purchased at
retail, then the tax is imposed on the selling price of the property. In all cases where property functionally
used or consumed is a by-product or waste product that has been refined, manufactured, or produced from
property purchased at retail, then the tax is imposed on the lower of the fair market value, if any, of the
specific property so used in this State or on the selling price of the property purchased at retail. For
purposes of this Section "fair market value" means the price at which property would change hands
between a willing buyer and a willing seller, neither being under any compulsion to buy or sell and both
having reasonable knowledge of the relevant facts. The fair market value shall be established by Illinois
sales by the taxpayer of the same property as that functionally used or consumed, or if there are no such
sales by the taxpayer, then comparable sales or purchases of property of like kind and character in Illinois.

Beginning on July 1, 2000 and through December 31, 2000, with respect to motor fuel, as defined in
Section 1.1 of the Motor Fuel Tax Law, and gasohol, as defined in Section 3-40 of the Use Tax Act, the tax
is imposed at the rate of 1.25%.

Beginning on August 6, 2010 through August 15, 2010, and each year thereafter beginning on the first
Friday in August and ending on the Sunday occurring 9 days thereafter, with respect to sales tax holiday
items as defined in Section 3-6 of this Act, the tax is imposed at the rate of 1.25%. The reduced rate of tax

for sales tax holiday items as defined in Section 3-6 of this Act shall not be authorized for periods after

August 16, 2013.
With respect to gasohol, the tax imposed by this Act applies to (i) 70% of the proceeds of sales made on

or after January 1, 1990, and before July 1, 2003, (ii) 80% of the proceeds of sales made on or after July 1,
2003 and on or before December 31, 2013, and (iii) 100% of the proceeds of sales made thereafter. If, at
any time, however, the tax under this Act on sales of gasohol is imposed at the rate of 1.25%, then the tax
imposed by this Act applies to 100% of the proceeds of sales of gasohol made during that time.

With respect to majority blended ethanol fuel, the tax imposed by this Act does not apply to the proceeds
of sales made on or after July 1, 2003 and on or before December 31, 2013 but applies to 100% of the
proceeds of sales made thereafter.

With respect to biodiesel blends with no less than 1% and no more than 10% biodiesel, the tax imposed
by this Act applies to (i) 80% of the proceeds of sales made on or after July 1, 2003 and on or before
December 31, 2013 and (ii) 100% of the proceeds of sales made thereafter. If, at any time, however, the tax
under this Act on sales of biodiesel blends with no less than 1% and no more than 10% biodiesel is
imposed at the rate of 1.25%, then the tax imposed by this Act applies to 100% of the proceeds of sales of
biodiesel blends with no less than 1% and no more than 10% biodiesel made during that time.

With respect to 100% biodiesel and biodiesel blends with more than 10% but no more than 99%
biodiesel, the tax imposed by this Act does not apply to the proceeds of sales made on or after July 1, 2003
and on or before December 31, 2013 but applies to 100% of the proceeds of sales made thereafter.

With respect to food for human consumption that is to be consumed off the premises where it is sold
(other than alcoholic beverages, soft drinks, and food that has been prepared for immediate consumption)
and prescription and nonprescription medicines, drugs, medical appliances, modifications to a motor
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vehicle for the purpose of rendering it usable by a disabled person, and insulin, urine testing materials,
syringes, and needles used by diabetics, for human use, the tax is imposed at the rate of 1%. For the
purposes of this Section, until September 1, 2009: the term "soft drinks" means any complete, finished,
ready-to-use, non-alcoholic drink, whether carbonated or not, including but not limited to soda water, cola,
fruit juice, vegetable juice, carbonated water, and all other preparations commonly known as soft drinks of
whatever kind or description that are contained in any closed or sealed bottle, can, carton, or container,
regardless of size; but "soft drinks" does not include coffee, tea, non-carbonated water, infant formula, milk
or milk products as defined in the Grade A Pasteurized Milk and Milk Products Act, or drinks containing
50% or more natural fruit or vegetable juice.

Notwithstanding any other provisions of this Act, beginning September 1, 2009, "soft drinks"

means non-alcoholic beverages that contain natural or artificial sweeteners. "Soft drinks" do not include

beverages that contain milk or milk products, soy, rice or similar milk substitutes, or greater than 50% of

vegetable or fruit juice by volume.

Until August 1, 2009, and notwithstanding any other provisions of this Act, "food for human
consumption that is to be consumed off the premises where it is sold" includes all food sold through a
vending machine, except soft drinks; and food products that are dispensed hot from a vending machine,
regardless of the location of the vending machine. Beginning August 1, 2009, and notwithstanding any
other provisions of this Act, "food for human consumption that is to be consumed off the premises where it
is sold" includes all food sold through a vending machine, except soft drinks, candy, and food products that
are dispensed hot from a vending machine, regardless of the location of the vending machine.

Notwithstanding any other provisions of this Act, beginning September 1, 2009, "food for human
consumption that is to be consumed off the premises where it is sold" does not include candy. For purposes
of this Section, "candy" means a preparation of sugar, honey, or other natural or artificial sweeteners in
combination with chocolate, fruits, nuts or other ingredients or flavorings in the form of bars, drops, or
pieces. "Candy" does not include any preparation that contains flour or requires refrigeration.

Notwithstanding any other provisions of this Act, beginning September 1, 2009, "nonprescription
medicines and drugs" does not include grooming and hygiene products. For purposes of this Section,
"grooming and hygiene products" includes, but is not limited to, soaps and cleaning solutions, shampoo,
toothpaste, mouthwash, antiperspirants, and sun tan lotions and screens, unless those products are available
by prescription only, regardless of whether the products meet the definition of "over-the-counter-drugs".
For the purposes of this paragraph, "over-the-counter-drug" means a drug for human use that contains a
label that identifies the product as a drug as required by 21 C.F.R. § 201.66. The "over-the-counter-drug"
label includes:

(A) A "Drug Facts" panel; or
(B) A statement of the "active ingredient(s)" with a list of those ingredients contained
in the compound, substance or preparation.

If the property that is purchased at retail from a retailer is acquired outside Illinois and used outside
[llinois before being brought to Illinois for use here and is taxable under this Act, the "selling price" on
which the tax is computed shall be reduced by an amount that represents a reasonable allowance for
depreciation for the period of prior out-of-state use.

(Source: P.A. 96-34, eff. 7-13-09; 96-37, eff. 7-13-09; 96-38, eff. 7-13-09; revised 8-20-09.)

Section 10. The Retailers' Occupation Tax Act is amended by changing Section 2-10 and by adding
Section 2-8 as follows:

(35 ILCS 120/2-8 new)

Sec. 2-8. Sales tax holiday items.

(a) The tangible personal property described in this subsection qualifies for the 1.25% reduced rate of tax
for the period set forth in Section 2-10 of this Act (hereinafter referred to as the Sales Tax Holiday Period).
The reduced rate on these items shall be administered under the provisions of subsection (b) of this Section.

The following items are subject to the reduced rate:

(1) Clothing items that each have a retail selling price of less than $100.
"Clothing" means, unless otherwise specified in this Section, all human wearing apparel suitable for
general use. "Clothing" does not include clothing accessories, protective equipment, or sport or recreational
equipment. "Clothing" includes, but is not limited to: household and shop aprons; athletic supporters:

bathing suits and caps; belts and suspenders; boots; coats and jackets; ear muffs; footlets; gloves and
mittens for general use; hats and caps; hosiery; insoles for shoes; lab coats; neckties; overshoes; pantyhose;

rainwear; rubber pants; sandals; scarves; shoes and shoelaces; slippers; sneakers; socks and stockings:;
steel-toed shoes; underwear; and school uniforms.
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"Clothing accessories" means, but is not limited to: briefcases; cosmetics; hair notions, including, but
not limited to barrettes, hair bows, and hair nets; handbags; handkerchiefs; jewelry; non-prescription

sunglasses; umbrellas; wallets; watches; and wigs and hair pieces.

"Protective equipment" means, but is not limited to: breathing masks; clean room apparel and
equipment; ear and hearing protectors; face shields; hard hats; helmets; paint or dust respirators; protective
gloves; safety glasses and goggles; safety belts; tool belts; and welder's gloves and masks.

"Sport or recreational equipment" means, but is not limited to: ballet and tap shoes; cleated or spiked
athletic shoes: gloves, including, but not limited to, baseball, bowling, boxing, hockey, and golf gloves:;
goggles: hand and elbow guards; life preservers and vests; mouth guards; roller and ice skates; shin guards;
shoulder pads; ski boots; waders; and wetsuits and fins.

(2) School supplies. "School supplies" means, unless otherwise specified in this Section, items used by
a student in a course of study. The purchase of school supplies for use by persons other than students for
use in a course of study are not eligible for the reduced rate of tax. "School supplies" do not include school
art supplies; school instructional materials; cameras; film and memory cards; videocameras, tapes, and
videotapes; computers; cell phones; Personal Digital Assistants (PDAs); handheld electronic schedulers;
and school computer supplies.

"School supplies" includes, but is not limited to: binders; book bags; calculators; cellophane tape;
blackboard chalk; compasses; composition books; crayons; erasers; expandable, pocket, plastic, and manila
folders; glue, paste, and paste sticks: highlighters; index cards; index card boxes; legal pads: lunch boxes:
markers:; notebooks: paper, including loose leaf ruled notebook paper, copy paper, graph paper, tracing
paper, manila paper, colored paper, poster board, and construction paper; pencils; pencil leads; pens; ink
and ink refills for pens; pencil boxes and other school supply boxes; pencil sharpeners; protractors; rulers;
scissors; and writing-tablets.

"School art supply" means an item commonly used by a student in a course of study for artwork and
includes only the following items: clay and glazes; acrylic, tempera, and oil paint; paintbrushes for artwork;
sketch and drawing pads; and watercolors.

"School instructional material" means written material commonly used by a student in a course of
study as a reference and to learn the subject being taught and includes only the following items: reference
books; reference maps and globes; textbooks; and workbooks.

"School computer supply" means an item commonly used by a student in a course of study in which a
computer is used and applies only to the following items: flashdrives and other computer data storage
devices; data storage media, such as diskettes and compact disks: boxes and cases for disk storage; external
ports or drives; computer cases; computer cables; computer printers; and printer cartridges, toner, and ink.

(b) Administration. Notwithstanding any other provision of this Act, the reduced rate of tax under
Section 3-10 of this Act for clothing and school supplies shall be administered by the Department under the
provisions of this subsection (b).

(1) Bundled sales. Items that qualify for the reduced rate of tax that are bundled together with items
that do not qualify for the reduced rate of tax and that are sold for one itemized price will be subject to the
reduced rate of tax only if the value of the items that qualify for the reduced rate of tax exceeds the value of
the items that do not qualify for the reduced rate of tax.

(2) Coupons and discounts. An unreimbursed discount by the seller reduces the sales price of the
property so that the discounted sales price determines whether the sales price is within a sales tax holiday
price threshold. A coupon or other reduction in the sales price is treated as a discount if the seller is not
reimbursed for the coupon or reduction amount by a third-party.

(3) Splitting of items normally sold together. Articles that are normally sold as a single unit must
continue to be sold in that manner. Such articles cannot be priced separately and sold as individual items in
order to obtain the reduced rate of tax. For example, a pair of shoes cannot have each shoe sold separately
so that the sales price of each shoe is within a sales tax holiday price threshold.

(4) Rain checks. A rain check is a procedure that allows a customer to purchase an item at a certain
price at a later time because the particular item was out of stock. Eligible property that customers purchase
during the Sales Tax Holiday Period with the use of a rain check will qualify for the reduced rate of tax
regardless of when the rain check was issued. Issuance of a rain check during the Sales Tax Holiday Period
will not qualify eligible property for the reduced rate of tax if the property is actually purchased after the
Sales Tax Holiday Period.

(5) Exchanges. The procedure for an exchange in regards to a sales tax holiday is as follows:

(A) If a customer purchases an item of eligible property during the Sales Tax Holiday Period, but
later exchanges the item for a similar eligible item, even if a different size, different color, or other feature,
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no additional tax is due even if the exchange is made after the Sales Tax Holiday Period.
(B) If a customer purchases an item of eligible property during the Sales Tax Holiday Period, but

after the Sales Tax Holiday Period has ended, the customer returns the item and receives credit on the
purchase of a different item, the 6.25% general merchandise sales tax rate is due on the sale of the newly
purchased item.
(C) If a customer purchases an item of eligible property before the Sales Tax Holiday Period, but

during the Sales Tax Holiday Period the customer returns the item and receives credit on the purchase of a
different item of eligible property. the reduced rate of tax is due on the sale of the new item if the new item
is purchased during the Sales Tax Holiday Period.

(6) Delivery charges. Delivery charges, including shipping, handling and service charges, are part of
the sales price of eligible property.

(7) Order date and back orders. For the purpose of a sales tax holiday, eligible property qualifies for
the reduced rate of tax if: (i) the item is both delivered to and paid for by the customer during the Sales Tax
Holiday Period or (ii) the customer orders and pays for the item and the seller accepts the order during the

Sales Tax Holiday Period for immediate shipment, even if delivery is made after the Sales Tax Holiday
Period. The seller accepts an order when the seller has taken action to fill the order for immediate shipment.

Actions to fill an order include placement of an "in date" stamp on an order or assignment of an "order
number" to an order within the Sales Tax Holiday Period. An order is for immediate shipment when the
customer does not request delayed shipment. An order is for immediate shipment notwithstanding that the
shipment may be delayed because of a backlog of orders or because stock is currently unavailable to, or on
back order by, the seller.

(8) Returns. For a 60-day period immediately after the Sales Tax Holiday Period, if a customer returns
an item that would qualify for the reduced rate of tax, credit for or refund of sales tax shall be given only at
the reduced rate unless the customer provides a receipt or invoice that shows tax was paid at the 6.25%
general merchandise rate, or the seller has sufficient documentation to show that tax was paid at the 6.25%
general merchandise rate on the specific item. This 60-day period is set solely for the purpose of
designating a time period during which the customer must provide documentation that shows that the
appropriate sales tax rate was paid on returned merchandise. The 60-day period is not intended to change a
seller's policy on the time period during which the seller will accept returns.

(c) The Department may implement the provisions of this Section through the use of emergency rules,
along with permanent rules filed concurrently with such emergency rules, in accordance with the provisions
of Section 5-45 of the Illinois Administrative Procedure Act. For purposes of the Illinois Administrative
Procedure Act, the adoption of rules to implement the provisions of this Section shall be deemed an
emergency and necessary for the public interest, safety, and welfare.

(35 ILCS 120/2-10)

Sec. 2-10. Rate of tax. Unless otherwise provided in this Section, the tax imposed by this Act is at the
rate of 6.25% of gross receipts from sales of tangible personal property made in the course of business.

Beginning on July 1, 2000 and through December 31, 2000, with respect to motor fuel, as defined in
Section 1.1 of the Motor Fuel Tax Law, and gasohol, as defined in Section 3-40 of the Use Tax Act, the tax
is imposed at the rate of 1.25%.

Beginning on August 6, 2010 through August 15, 2010, and each year thereafter beginning on the first
Friday in August and ending on the Sunday occurring 9 days thereafter, with respect to sales tax holiday
items as defined in Section 2-8 of this Act, the tax is imposed at the rate of 1.25%. The reduced rate of tax
for sales tax holiday items as defined in Section 2-8 of this Act shall not be authorized for periods after
August 16, 2013.

Within 14 days after the effective date of this amendatory Act of the 91st General Assembly, each
retailer of motor fuel and gasohol shall cause the following notice to be posted in a prominently visible
place on each retail dispensing device that is used to dispense motor fuel or gasohol in the State of Illinois:
"As of July 1, 2000, the State of Illinois has eliminated the State's share of sales tax on motor fuel and
gasohol through December 31, 2000. The price on this pump should reflect the elimination of the tax." The
notice shall be printed in bold print on a sign that is no smaller than 4 inches by 8 inches. The sign shall be
clearly visible to customers. Any retailer who fails to post or maintain a required sign through December
31, 2000 is guilty of a petty offense for which the fine shall be $500 per day per each retail premises where
a violation occurs.

With respect to gasohol, as defined in the Use Tax Act, the tax imposed by this Act applies to (i) 70% of
the proceeds of sales made on or after January 1, 1990, and before July 1, 2003, (ii) 80% of the proceeds of
sales made on or after July 1, 2003 and on or before December 31, 2013, and (iii) 100% of the proceeds of
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sales made thereafter. If, at any time, however, the tax under this Act on sales of gasohol, as defined in the
Use Tax Act, is imposed at the rate of 1.25%, then the tax imposed by this Act applies to 100% of the
proceeds of sales of gasohol made during that time.

With respect to majority blended ethanol fuel, as defined in the Use Tax Act, the tax imposed by this Act
does not apply to the proceeds of sales made on or after July 1, 2003 and on or before December 31, 2013
but applies to 100% of the proceeds of sales made thereafter.

With respect to biodiesel blends, as defined in the Use Tax Act, with no less than 1% and no more than
10% biodiesel, the tax imposed by this Act applies to (i) 80% of the proceeds of sales made on or after July
1, 2003 and on or before December 31, 2013 and (ii) 100% of the proceeds of sales made thereafter. If, at
any time, however, the tax under this Act on sales of biodiesel blends, as defined in the Use Tax Act, with
no less than 1% and no more than 10% biodiesel is imposed at the rate of 1.25%, then the tax imposed by
this Act applies to 100% of the proceeds of sales of biodiesel blends with no less than 1% and no more than
10% biodiesel made during that time.

With respect to 100% biodiesel, as defined in the Use Tax Act, and biodiesel blends, as defined in the
Use Tax Act, with more than 10% but no more than 99% biodiesel, the tax imposed by this Act does not
apply to the proceeds of sales made on or after July 1, 2003 and on or before December 31, 2013 but
applies to 100% of the proceeds of sales made thereafter.

With respect to food for human consumption that is to be consumed off the premises where it is sold
(other than alcoholic beverages, soft drinks, and food that has been prepared for immediate consumption)
and prescription and nonprescription medicines, drugs, medical appliances, modifications to a motor
vehicle for the purpose of rendering it usable by a disabled person, and insulin, urine testing materials,
syringes, and needles used by diabetics, for human use, the tax is imposed at the rate of 1%. For the
purposes of this Section, until September 1, 2009: the term "soft drinks" means any complete, finished,
ready-to-use, non-alcoholic drink, whether carbonated or not, including but not limited to soda water, cola,
fruit juice, vegetable juice, carbonated water, and all other preparations commonly known as soft drinks of
whatever kind or description that are contained in any closed or sealed bottle, can, carton, or container,
regardless of size; but "soft drinks" does not include coffee, tea, non-carbonated water, infant formula, milk
or milk products as defined in the Grade A Pasteurized Milk and Milk Products Act, or drinks containing
50% or more natural fruit or vegetable juice.

Notwithstanding any other provisions of this Act, beginning September 1, 2009, "soft drinks"

means non-alcoholic beverages that contain natural or artificial sweeteners. "Soft drinks" do not include

beverages that contain milk or milk products, soy, rice or similar milk substitutes, or greater than 50% of

vegetable or fruit juice by volume.

Until August 1, 2009, and notwithstanding any other provisions of this Act, "food for human
consumption that is to be consumed off the premises where it is sold" includes all food sold through a
vending machine, except soft drinks; and food products that are dispensed hot from a vending machine,
regardless of the location of the vending machine. Beginning August 1, 2009, and notwithstanding any
other provisions of this Act, "food for human consumption that is to be consumed off the premises where it
is sold" includes all food sold through a vending machine, except soft drinks, candy, and food products that
are dispensed hot from a vending machine, regardless of the location of the vending machine.

Notwithstanding any other provisions of this Act, beginning September 1, 2009, "food for human
consumption that is to be consumed off the premises where it is sold" does not include candy. For purposes
of this Section, "candy" means a preparation of sugar, honey, or other natural or artificial sweeteners in
combination with chocolate, fruits, nuts or other ingredients or flavorings in the form of bars, drops, or
pieces. "Candy" does not include any preparation that contains flour or requires refrigeration.

Notwithstanding any other provisions of this Act, beginning September 1, 2009, "nonprescription
medicines and drugs" does not include grooming and hygiene products. For purposes of this Section,
"grooming and hygiene products" includes, but is not limited to, soaps and cleaning solutions, shampoo,
toothpaste, mouthwash, antiperspirants, and sun tan lotions and screens, unless those products are available
by prescription only, regardless of whether the products meet the definition of "over-the-counter-drugs".
For the purposes of this paragraph, "over-the-counter-drug" means a drug for human use that contains a
label that identifies the product as a drug as required by 21 C.F.R. § 201.66. The "over-the-counter-drug"
label includes:

(A) A "Drug Facts" panel; or
(B) A statement of the "active ingredient(s)" with a list of those ingredients contained
in the compound, substance or preparation.
(Source: P.A. 96-34, eff. 7-13-09; 96-37, eff. 7-13-09; 96-38, eff. 7-13-09; revised 8-20-09.)
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Section 99. Effective date. This Act takes effect upon becoming law.".
Representative Currie offered the following amendment and moved its adoption:

AMENDMENT NO. _2 . Amend Senate Bill 3658, AS AMENDED, by replacing everything after the
enacting clause with the following:

"Section 5. The State Finance Act is amended by changing Sections 6z-18 and 6z-20 as follows:

(30 ILCS 105/6z-18) (from Ch. 127, par. 142z-18)

Sec. 6z-18. A portion of the money paid into the Local Government Tax Fund from sales of food for
human consumption which is to be consumed off the premises where it is sold (other than alcoholic
beverages, soft drinks and food which has been prepared for immediate consumption) and prescription and
nonprescription medicines, drugs, medical appliances and insulin, urine testing materials, syringes and
needles used by diabetics, which occurred in municipalities, shall be distributed to each municipality based
upon the sales which occurred in that municipality. The remainder shall be distributed to each county based
upon the sales which occurred in the unincorporated area of that county.

A portion of the money paid into the Local Government Tax Fund from the 6.25% general use tax rate
on the selling price of tangible personal property which is purchased outside Illinois at retail from a retailer
and which is titled or registered by any agency of this State's government shall be distributed to
municipalities as provided in this paragraph. Each municipality shall receive the amount attributable to
sales for which Illinois addresses for titling or registration purposes are given as being in such municipality.
The remainder of the money paid into the Local Government Tax Fund from such sales shall be distributed
to counties. Each county shall receive the amount attributable to sales for which Illinois addresses for titling
or registration purposes are given as being located in the unincorporated area of such county.

A portion of the money paid into the Local Government Tax Fund from the 6.25% general rate (and,
beginning July 1, 2000 and through December 31, 2000, the 1.25% rate on motor fuel and gasohol, and
beginning on August 6, 2010 through August 15, 2010, the 1.25% rate on sales tax holiday items) on sales
subject to taxation under the Retailers' Occupation Tax Act and the Service Occupation Tax Act, which
occurred in municipalities, shall be distributed to each municipality, based upon the sales which occurred in
that municipality. The remainder shall be distributed to each county, based upon the sales which occurred
in the unincorporated area of such county.

For the purpose of determining allocation to the local government unit, a retail sale by a producer of coal
or other mineral mined in Illinois is a sale at retail at the place where the coal or other mineral mined in
Illinois is extracted from the earth. This paragraph does not apply to coal or other mineral when it is
delivered or shipped by the seller to the purchaser at a point outside Illinois so that the sale is exempt under
the United States Constitution as a sale in interstate or foreign commerce.

Whenever the Department determines that a refund of money paid into the Local Government Tax Fund
should be made to a claimant instead of issuing a credit memorandum, the Department shall notify the State
Comptroller, who shall cause the order to be drawn for the amount specified, and to the person named, in
such notification from the Department. Such refund shall be paid by the State Treasurer out of the Local
Government Tax Fund.

On or before the 25th day of each calendar month, the Department shall prepare and certify to the
Comptroller the disbursement of stated sums of money to named municipalities and counties, the
municipalities and counties to be those entitled to distribution of taxes or penalties paid to the Department
during the second preceding calendar month. The amount to be paid to each municipality or county shall be
the amount (not including credit memoranda) collected during the second preceding calendar month by the
Department and paid into the Local Government Tax Fund, plus an amount the Department determines is
necessary to offset any amounts which were erroneously paid to a different taxing body, and not including
an amount equal to the amount of refunds made during the second preceding calendar month by the
Department, and not including any amount which the Department determines is necessary to offset any
amounts which are payable to a different taxing body but were erroneously paid to the municipality or
county. Within 10 days after receipt, by the Comptroller, of the disbursement certification to the
municipalities and counties, provided for in this Section to be given to the Comptroller by the Department,
the Comptroller shall cause the orders to be drawn for the respective amounts in accordance with the
directions contained in such certification.

When certifying the amount of monthly disbursement to a municipality or county under this Section, the
Department shall increase or decrease that amount by an amount necessary to offset any misallocation of
previous disbursements. The offset amount shall be the amount erroneously disbursed within the 6 months
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preceding the time a misallocation is discovered.

The provisions directing the distributions from the special fund in the State Treasury provided for in this
Section shall constitute an irrevocable and continuing appropriation of all amounts as provided herein. The
State Treasurer and State Comptroller are hereby authorized to make distributions as provided in this
Section.

In construing any development, redevelopment, annexation, preannexation or other lawful agreement in
effect prior to September 1, 1990, which describes or refers to receipts from a county or municipal retailers'
occupation tax, use tax or service occupation tax which now cannot be imposed, such description or
reference shall be deemed to include the replacement revenue for such abolished taxes, distributed from the
Local Government Tax Fund.

(Source: P.A. 90-491, eff. 1-1-98; 91-51, eff. 6-30-99; 91-872, eff. 7-1-00.)

(30 ILCS 105/62-20) (from Ch. 127, par. 142z-20)

Sec. 6z-20. Of the money received from the 6.25% general rate (and, beginning July 1, 2000 and through
December 31, 2000, the 1.25% rate on motor fuel and gasohol, and beginning on August 6, 2010 through
August 15, 2010, the 1.25% rate on sales tax holiday items) on sales subject to taxation under the Retailers'
Occupation Tax Act and Service Occupation Tax Act and paid into the County and Mass Transit District
Fund, distribution to the Regional Transportation Authority tax fund, created pursuant to Section 4.03 of
the Regional Transportation Authority Act, for deposit therein shall be made based upon the retail sales
occurring in a county having more than 3,000,000 inhabitants. The remainder shall be distributed to each
county having 3,000,000 or fewer inhabitants based upon the retail sales occurring in each such county.

For the purpose of determining allocation to the local government unit, a retail sale by a producer of coal
or other mineral mined in Illinois is a sale at retail at the place where the coal or other mineral mined in
Illinois is extracted from the earth. This paragraph does not apply to coal or other mineral when it is
delivered or shipped by the seller to the purchaser at a point outside Illinois so that the sale is exempt under
the United States Constitution as a sale in interstate or foreign commerce.

Of the money received from the 6.25% general use tax rate on tangible personal property which is
purchased outside Illinois at retail from a retailer and which is titled or registered by any agency of this
State's government and paid into the County and Mass Transit District Fund, the amount for which Illinois
addresses for titling or registration purposes are given as being in each county having more than 3,000,000
inhabitants shall be distributed into the Regional Transportation Authority tax fund, created pursuant to
Section 4.03 of the Regional Transportation Authority Act. The remainder of the money paid from such
sales shall be distributed to each county based on sales for which Illinois addresses for titling or registration
purposes are given as being located in the county. Any money paid into the Regional Transportation
Authority Occupation and Use Tax Replacement Fund from the County and Mass Transit District Fund
prior to January 14, 1991, which has not been paid to the Authority prior to that date, shall be transferred to
the Regional Transportation Authority tax fund.

Whenever the Department determines that a refund of money paid into the County and Mass Transit
District Fund should be made to a claimant instead of issuing a credit memorandum, the Department shall
notify the State Comptroller, who shall cause the order to be drawn for the amount specified, and to the
person named, in such notification from the Department. Such refund shall be paid by the State Treasurer
out of the County and Mass Transit District Fund.

On or before the 25th day of each calendar month, the Department shall prepare and certify to the
Comptroller the disbursement of stated sums of money to the Regional Transportation Authority and to
named counties, the counties to be those entitled to distribution, as hereinabove provided, of taxes or
penalties paid to the Department during the second preceding calendar month. The amount to be paid to the
Regional Transportation Authority and each county having 3,000,000 or fewer inhabitants shall be the
amount (not including credit memoranda) collected during the second preceding calendar month by the
Department and paid into the County and Mass Transit District Fund, plus an amount the Department
determines is necessary to offset any amounts which were erroneously paid to a different taxing body, and
not including an amount equal to the amount of refunds made during the second preceding calendar month
by the Department, and not including any amount which the Department determines is necessary to offset
any amounts which were payable to a different taxing body but were erroneously paid to the Regional
Transportation Authority or county. Within 10 days after receipt, by the Comptroller, of the disbursement
certification to the Regional Transportation Authority and counties, provided for in this Section to be given
to the Comptroller by the Department, the Comptroller shall cause the orders to be drawn for the respective
amounts in accordance with the directions contained in such certification.

When certifying the amount of a monthly disbursement to the Regional Transportation Authority or to a
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county under this Section, the Department shall increase or decrease that amount by an amount necessary to
offset any misallocation of previous disbursements. The offset amount shall be the amount erroneously
disbursed within the 6 months preceding the time a misallocation is discovered.

The provisions directing the distributions from the special fund in the State Treasury provided for in this
Section and from the Regional Transportation Authority tax fund created by Section 4.03 of the Regional
Transportation Authority Act shall constitute an irrevocable and continuing appropriation of all amounts as
provided herein. The State Treasurer and State Comptroller are hereby authorized to make distributions as
provided in this Section.

In construing any development, redevelopment, annexation, preannexation or other lawful agreement in
effect prior to September 1, 1990, which describes or refers to receipts from a county or municipal retailers'
occupation tax, use tax or service occupation tax which now cannot be imposed, such description or
reference shall be deemed to include the replacement revenue for such abolished taxes, distributed from the
County and Mass Transit District Fund or Local Government Distributive Fund, as the case may be.
(Source: P.A. 90-491, eff. 1-1-98; 91-872, eff. 7-1-00.)

Section 10. The Use Tax Act is amended by changing Sections 3-10 and 9 and by adding Section 3-6 as
follows:

(35 ILCS 105/3-6 new)

Sec. 3-6. Sales tax holiday items.

(a) The tangible personal property described in this subsection qualifies for the 1.25% reduced rate of tax
for the period set forth in Section 3-10 of this Act (hereinafter referred to as the Sales Tax Holiday Period).
The reduced rate on these items shall be administered under the provisions of subsection (b) of this Section.
The following items are subject to the reduced rate:

(1) Clothing items that each have a retail selling price of less than $100.

"Clothing" means, unless otherwise specified in this Section, all human wearing apparel suitable for
general use. "Clothing" does not include clothing accessories, protective equipment, or sport or recreational
equipment. "Clothing" includes, but is not limited to: household and shop aprons; athletic supporters;
bathing suits and caps; belts and suspenders; boots; coats and jackets; ear muffs; footlets: gloves and
mittens for general use; hats and caps; hosiery; insoles for shoes; lab coats; neckties; overshoes; pantyhose;

rainwear; rubber pants; sandals; scarves:; shoes and shoelaces; slippers; sneakers; socks and stockings:
steel-toed shoes:; underwear: and school uniforms.

'Clothing accessories" means, but is not limited to: briefcases; cosmetics; hair notions, including, but
not limited to barrettes, hair bows, and hair nets; handbags; handkerchiefs; jewelry; non-prescription

sunglasses; umbrellas; wallets; watches; and wigs and hair pieces.

"Protective _equipment" means, but is not limited to: breathing masks; clean room apparel and
equipment; ear and hearing protectors; face shields; hard hats; helmets; paint or dust respirators; protective
gloves; safety glasses and goggles; safety belts; tool belts; and welder's gloves and masks.

"Sport or recreational equipment”" means, but is not limited to: ballet and tap shoes; cleated or spiked
athletic shoes; gloves, including, but not limited to, baseball, bowling, boxing, hockey, and golf gloves:
goggles; hand and elbow guards; life preservers and vests; mouth guards; roller and ice skates; shin guards;
shoulder pads; ski boots; waders; and wetsuits and fins.

(2) School supplies. "School supplies" means, unless otherwise specified in this Section, items used by
a student in a course of study. The purchase of school supplies for use by persons other than students for
use in a course of study are not eligible for the reduced rate of tax. "School supplies" do not include school
art supplies; school instructional materials; cameras; film and memory cards; videocameras, tapes, and
videotapes; computers; cell phones; Personal Digital Assistants (PDASs); handheld electronic schedulers;
and school computer supplies.

"School supplies” includes, but is not limited to: binders; book bags; calculators; cellophane tape;
blackboard chalk; compasses; composition books: crayons; erasers; expandable, pocket, plastic, and manila
folders; glue, paste, and paste sticks; highlighters; index cards; index card boxes; legal pads; lunch boxes;
markers: notebooks; paper, including loose leaf ruled notebook paper, copy paper, graph paper, tracing

paper, manila paper, colored paper, poster board, and construction paper; pencils:; pencil leads; pens; ink
and ink refills for pens; pencil boxes and other school supply boxes: pencil sharpeners; protractors; rulers;

scissors; and writing-tablets.

"School art supply" means an item commonly used by a student in a course of study for artwork and
includes only the following items: clay and glazes; acrylic, tempera, and oil paint; paintbrushes for artwork;
sketch and drawing pads; and watercolors.

"School instructional material" means written material commonly used by a student in a course of




[May 6, 2010] 94

study as a reference and to learn the subject being taught and includes only the following items: reference
books; reference maps and globes; textbooks; and workbooks.

"School computer supply" means an item commonly used by a student in a course of study in which a
computer is used and applies only to the following items: flashdrives and other computer data storage
devices; data storage media, such as diskettes and compact disks; boxes and cases for disk storage; external
ports or drives; computer cases; computer cables; computer printers; and printer cartridges, toner, and ink.

(b) Administration. Notwithstanding any other provision of this Act, the reduced rate of tax under

Section 3-10 of this Act for clothing and school supplies shall be administered by the Department under the
provisions of this subsection (b).

(1) Bundled sales. Items that qualify for the reduced rate of tax that are bundled together with items
that do not qualify for the reduced rate of tax and that are sold for one itemized price will be subject to the
reduced rate of tax only if the value of the items that qualify for the reduced rate of tax exceeds the value of
the items that do not qualify for the reduced rate of tax.

(2) Coupons and discounts. An unreimbursed discount by the seller reduces the sales price of the
property so that the discounted sales price determines whether the sales price is within a sales tax holiday
price threshold. A coupon or other reduction in the sales price is treated as a discount if the seller is not
reimbursed for the coupon or reduction amount by a third-party.

(3) Splitting_ of items normally sold together. Articles that are normally sold as a single unit must
continue to be sold in that manner. Such articles cannot be priced separately and sold as individual items in
order to obtain the reduced rate of tax. For example, a pair of shoes cannot have each shoe sold separately
so that the sales price of each shoe is within a sales tax holiday price threshold.

(4) Rain checks. A rain check is a procedure that allows a customer to purchase an item at a certain
price at a later time because the particular item was out of stock. Eligible property that customers purchase
during the Sales Tax Holiday Period with the use of a rain check will qualify for the reduced rate of tax
regardless of when the rain check was issued. Issuance of a rain check during the Sales Tax Holiday Period
will not qualify eligible property for the reduced rate of tax if the property is actually purchased after the
Sales Tax Holiday Period.

(5) Exchanges. The procedure for an exchange in regards to a sales tax holiday is as follows:

(A) If a customer purchases an item of eligible property during the Sales Tax Holiday Period, but
later exchanges the item for a similar eligible item, even if a different size, different color, or other feature,
no additional tax is due even if the exchange is made after the Sales Tax Holiday Period.

(B) If a customer purchases an item of eligible property during the Sales Tax Holiday Period, but
after the Sales Tax Holiday Period has ended, the customer returns the item and receives credit on the
purchase of a different item, the 6.25% general merchandise sales tax rate is due on the sale of the newly
purchased item.

(C) If a customer purchases an item of eligible property before the Sales Tax Holiday Period, but
during the Sales Tax Holiday Period the customer returns the item and receives credit on the purchase of a
different item of eligible property, the reduced rate of tax is due on the sale of the new item if the new item
is purchased during the Sales Tax Holiday Period.

(6) Delivery charges. Delivery charges, including shipping, handling and service charges, are part of
the sales price of eligible property.

(7) Order date and back orders. For the purpose of a sales tax holiday, eligible property qualifies for
the reduced rate of tax if: (i) the item is both delivered to and paid for by the customer during the Sales Tax
Holiday Period or (ii) the customer orders and pays for the item and the seller accepts the order during the
Sales Tax Holiday Period for immediate shipment, even if delivery is made after the Sales Tax Holiday
Period. The seller accepts an order when the seller has taken action to fill the order for immediate shipment.

Actions to fill an order include placement of an "in date" stamp on an order or assignment of an "order
number" to an order within the Sales Tax Holiday Period. An order is for immediate shipment when the

customer does not request delayed shipment. An order is for immediate shipment notwithstanding that the
shipment may be delayed because of a backlog of orders or because stock is currently unavailable to, or on

back order by, the seller.

(8) Returns. For a 60-day period immediately after the Sales Tax Holiday Period, if a customer returns
an item that would qualify for the reduced rate of tax, credit for or refund of sales tax shall be given only at
the reduced rate unless the customer provides a receipt or invoice that shows tax was paid at the 6.25%
general merchandise rate, or the seller has sufficient documentation to show that tax was paid at the 6.25%
general merchandise rate on the specific item. This 60-day period is set solely for the purpose of
designating a time period during which the customer must provide documentation that shows that the




95 [May 6, 2010]

appropriate sales tax rate was paid on returned merchandise. The 60-day period is not intended to change a
seller's policy on the time period during which the seller will accept returns.

(c) The Department may implement the provisions of this Section through the use of emergency rules,

along with permanent rules filed concurrently with such emergency rules, in accordance with the provisions

of Section 5-45 of the Illinois Administrative Procedure Act. For purposes of the Illinois Administrative
Procedure Act, the adoption of rules to implement the provisions of this Section shall be deemed an

emergency and necessary for the public interest, safety, and welfare.

(35 ILCS 105/3-10)

Sec. 3-10. Rate of tax. Unless otherwise provided in this Section, the tax imposed by this Act is at the
rate of 6.25% of either the selling price or the fair market value, if any, of the tangible personal property. In
all cases where property functionally used or consumed is the same as the property that was purchased at
retail, then the tax is imposed on the selling price of the property. In all cases where property functionally
used or consumed is a by-product or waste product that has been refined, manufactured, or produced from
property purchased at retail, then the tax is imposed on the lower of the fair market value, if any, of the
specific property so used in this State or on the selling price of the property purchased at retail. For
purposes of this Section "fair market value" means the price at which property would change hands
between a willing buyer and a willing seller, neither being under any compulsion to buy or sell and both
having reasonable knowledge of the relevant facts. The fair market value shall be established by Illinois
sales by the taxpayer of the same property as that functionally used or consumed, or if there are no such
sales by the taxpayer, then comparable sales or purchases of property of like kind and character in Illinois.

Beginning on July 1, 2000 and through December 31, 2000, with respect to motor fuel, as defined in
Section 1.1 of the Motor Fuel Tax Law, and gasohol, as defined in Section 3-40 of the Use Tax Act, the tax
is imposed at the rate of 1.25%.

Beginning on August 6, 2010 through August 15, 2010, with respect to sales tax holiday items as defined
in Section 3-6 of this Act, the tax is imposed at the rate of 1.25%.

With respect to gasohol, the tax imposed by this Act applies to (i) 70% of the proceeds of sales made on
or after January 1, 1990, and before July 1, 2003, (ii) 80% of the proceeds of sales made on or after July 1,
2003 and on or before December 31, 2013, and (iii) 100% of the proceeds of sales made thereafter. If, at
any time, however, the tax under this Act on sales of gasohol is imposed at the rate of 1.25%, then the tax
imposed by this Act applies to 100% of the proceeds of sales of gasohol made during that time.

With respect to majority blended ethanol fuel, the tax imposed by this Act does not apply to the proceeds
of sales made on or after July 1, 2003 and on or before December 31, 2013 but applies to 100% of the
proceeds of sales made thereafter.

With respect to biodiesel blends with no less than 1% and no more than 10% biodiesel, the tax imposed
by this Act applies to (i) 80% of the proceeds of sales made on or after July 1, 2003 and on or before
December 31, 2013 and (ii) 100% of the proceeds of sales made thereafter. If, at any time, however, the tax
under this Act on sales of biodiesel blends with no less than 1% and no more than 10% biodiesel is
imposed at the rate of 1.25%, then the tax imposed by this Act applies to 100% of the proceeds of sales of
biodiesel blends with no less than 1% and no more than 10% biodiesel made during that time.

With respect to 100% biodiesel and biodiesel blends with more than 10% but no more than 99%
biodiesel, the tax imposed by this Act does not apply to the proceeds of sales made on or after July 1, 2003
and on or before December 31, 2013 but applies to 100% of the proceeds of sales made thereafter.

With respect to food for human consumption that is to be consumed off the premises where it is sold
(other than alcoholic beverages, soft drinks, and food that has been prepared for immediate consumption)
and prescription and nonprescription medicines, drugs, medical appliances, modifications to a motor
vehicle for the purpose of rendering it usable by a disabled person, and insulin, urine testing materials,
syringes, and needles used by diabetics, for human use, the tax is imposed at the rate of 1%. For the
purposes of this Section, until September 1, 2009: the term "soft drinks" means any complete, finished,
ready-to-use, non-alcoholic drink, whether carbonated or not, including but not limited to soda water, cola,
fruit juice, vegetable juice, carbonated water, and all other preparations commonly known as soft drinks of
whatever kind or description that are contained in any closed or sealed bottle, can, carton, or container,
regardless of size; but "soft drinks" does not include coffee, tea, non-carbonated water, infant formula, milk
or milk products as defined in the Grade A Pasteurized Milk and Milk Products Act, or drinks containing
50% or more natural fruit or vegetable juice.

Notwithstanding any other provisions of this Act, beginning September 1, 2009, "soft drinks"

means non-alcoholic beverages that contain natural or artificial sweeteners. "Soft drinks" do not include

beverages that contain milk or milk products, soy, rice or similar milk substitutes, or greater than 50% of




[May 6, 2010] 96

vegetable or fruit juice by volume.

Until August 1, 2009, and notwithstanding any other provisions of this Act, "food for human
consumption that is to be consumed off the premises where it is sold" includes all food sold through a
vending machine, except soft drinks; and food products that are dispensed hot from a vending machine,
regardless of the location of the vending machine. Beginning August 1, 2009, and notwithstanding any
other provisions of this Act, "food for human consumption that is to be consumed off the premises where it
is sold" includes all food sold through a vending machine, except soft drinks, candy, and food products that
are dispensed hot from a vending machine, regardless of the location of the vending machine.

Notwithstanding any other provisions of this Act, beginning September 1, 2009, "food for human
consumption that is to be consumed off the premises where it is sold" does not include candy. For purposes
of this Section, "candy" means a preparation of sugar, honey, or other natural or artificial sweeteners in
combination with chocolate, fruits, nuts or other ingredients or flavorings in the form of bars, drops, or
pieces. "Candy" does not include any preparation that contains flour or requires refrigeration.

Notwithstanding any other provisions of this Act, beginning September 1, 2009, "nonprescription
medicines and drugs" does not include grooming and hygiene products. For purposes of this Section,
"grooming and hygiene products" includes, but is not limited to, soaps and cleaning solutions, shampoo,
toothpaste, mouthwash, antiperspirants, and sun tan lotions and screens, unless those products are available
by prescription only, regardless of whether the products meet the definition of "over-the-counter-drugs".
For the purposes of this paragraph, "over-the-counter-drug" means a drug for human use that contains a
label that identifies the product as a drug as required by 21 C.F.R. § 201.66. The "over-the-counter-drug"
label includes:

(A) A "Drug Facts" panel; or
(B) A statement of the "active ingredient(s)" with a list of those ingredients contained
in the compound, substance or preparation.

If the property that is purchased at retail from a retailer is acquired outside Illinois and used outside
[llinois before being brought to Illinois for use here and is taxable under this Act, the "selling price" on
which the tax is computed shall be reduced by an amount that represents a reasonable allowance for
depreciation for the period of prior out-of-state use.

(Source: P.A. 96-34, eff. 7-13-09; 96-37, eff. 7-13-09; 96-38, eff. 7-13-09; revised 8-20-09.)

(35 ILCS 105/9) (from Ch. 120, par. 439.9)

Sec. 9. Except as to motor vehicles, watercraft, aircraft, and trailers that are required to be registered with
an agency of this State, each retailer required or authorized to collect the tax imposed by this Act shall pay
to the Department the amount of such tax (except as otherwise provided) at the time when he is required to
file his return for the period during which such tax was collected, less a discount of 2.1% prior to January 1,
1990, and 1.75% on and after January 1, 1990, or $5 per calendar year, whichever is greater, which is
allowed to reimburse the retailer for expenses incurred in collecting the tax, keeping records, preparing and
filing returns, remitting the tax and supplying data to the Department on request. In the case of retailers
who report and pay the tax on a transaction by transaction basis, as provided in this Section, such discount
shall be taken with each such tax remittance instead of when such retailer files his periodic return. A
retailer need not remit that part of any tax collected by him to the extent that he is required to remit and
does remit the tax imposed by the Retailers' Occupation Tax Act, with respect to the sale of the same
property.

Where such tangible personal property is sold under a conditional sales contract, or under any other form
of sale wherein the payment of the principal sum, or a part thereof, is extended beyond the close of the
period for which the return is filed, the retailer, in collecting the tax (except as to motor vehicles,
watercraft, aircraft, and trailers that are required to be registered with an agency of this State), may collect
for each tax return period, only the tax applicable to that part of the selling price actually received during
such tax return period.

Except as provided in this Section, on or before the twentieth day of each calendar month, such retailer
shall file a return for the preceding calendar month. Such return shall be filed on forms prescribed by the
Department and shall furnish such information as the Department may reasonably require.

The Department may require returns to be filed on a quarterly basis. If so required, a return for each
calendar quarter shall be filed on or before the twentieth day of the calendar month following the end of
such calendar quarter. The taxpayer shall also file a return with the Department for each of the first two
months of each calendar quarter, on or before the twentieth day of the following calendar month, stating:

1. The name of the seller;
2. The address of the principal place of business from which he engages in the business
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of selling tangible personal property at retail in this State;
3. The total amount of taxable receipts received by him during the preceding calendar

month from sales of tangible personal property by him during such preceding calendar month, including

receipts from charge and time sales, but less all deductions allowed by law;

4. The amount of credit provided in Section 2d of this Act;

5. The amount of tax due;

5-5. The signature of the taxpayer; and

6. Such other reasonable information as the Department may require.

If a taxpayer fails to sign a return within 30 days after the proper notice and demand for signature by the
Department, the return shall be considered valid and any amount shown to be due on the return shall be
deemed assessed.

Beginning October 1, 1993, a taxpayer who has an average monthly tax liability of $150,000 or more
shall make all payments required by rules of the Department by electronic funds transfer. Beginning
October 1, 1994, a taxpayer who has an average monthly tax liability of $100,000 or more shall make all
payments required by rules of the Department by electronic funds transfer. Beginning October 1, 1995, a
taxpayer who has an average monthly tax liability of $50,000 or more shall make all payments required by
rules of the Department by electronic funds transfer. Beginning October 1, 2000, a taxpayer who has an
annual tax liability of $200,000 or more shall make all payments required by rules of the Department by
electronic funds transfer. The term "annual tax liability" shall be the sum of the taxpayer's liabilities under
this Act, and under all other State and local occupation and use tax laws administered by the Department,
for the immediately preceding calendar year. The term "average monthly tax liability" means the sum of the
taxpayer's liabilities under this Act, and under all other State and local occupation and use tax laws
administered by the Department, for the immediately preceding calendar year divided by 12. Beginning on
October 1, 2002, a taxpayer who has a tax liability in the amount set forth in subsection (b) of Section
2505-210 of the Department of Revenue Law shall make all payments required by rules of the Department
by electronic funds transfer.

Before August 1 of each year beginning in 1993, the Department shall notify all taxpayers required to
make payments by electronic funds transfer. All taxpayers required to make payments by electronic funds
transfer shall make those payments for a minimum of one year beginning on October 1.

Any taxpayer not required to make payments by electronic funds transfer may make payments by
electronic funds transfer with the permission of the Department.

All taxpayers required to make payment by electronic funds transfer and any taxpayers authorized to
voluntarily make payments by electronic funds transfer shall make those payments in the manner
authorized by the Department.

The Department shall adopt such rules as are necessary to effectuate a program of electronic funds
transfer and the requirements of this Section.

Before October 1, 2000, if the taxpayer's average monthly tax liability to the Department under this Act,
the Retailers' Occupation Tax Act, the Service Occupation Tax Act, the Service Use Tax Act was $10,000
or more during the preceding 4 complete calendar quarters, he shall file a return with the Department each
month by the 20th day of the month next following the month during which such tax liability is incurred
and shall make payments to the Department on or before the 7th, 15th, 22nd and last day of the month
during which such liability is incurred. On and after October 1, 2000, if the taxpayer's average monthly tax
liability to the Department under this Act, the Retailers' Occupation Tax Act, the Service Occupation Tax
Act, and the Service Use Tax Act was $20,000 or more during the preceding 4 complete calendar quarters,
he shall file a return with the Department each month by the 20th day of the month next following the
month during which such tax liability is incurred and shall make payment to the Department on or before
the 7th, 15th, 22nd and last day of the month during which such liability is incurred. If the month during
which such tax liability is incurred began prior to January 1, 1985, each payment shall be in an amount
equal to 1/4 of the taxpayer's actual liability for the month or an amount set by the Department not to
exceed 1/4 of the average monthly liability of the taxpayer to the Department for the preceding 4 complete
calendar quarters (excluding the month of highest liability and the month of lowest liability in such 4
quarter period). If the month during which such tax liability is incurred begins on or after January 1, 1985,
and prior to January 1, 1987, each payment shall be in an amount equal to 22.5% of the taxpayer's actual
liability for the month or 27.5% of the taxpayer's liability for the same calendar month of the preceding
year. If the month during which such tax liability is incurred begins on or after January 1, 1987, and prior to
January 1, 1988, each payment shall be in an amount equal to 22.5% of the taxpayer's actual liability for the
month or 26.25% of the taxpayer's liability for the same calendar month of the preceding year. If the month
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during which such tax liability is incurred begins on or after January 1, 1988, and prior to January 1, 1989,
or begins on or after January 1, 1996, each payment shall be in an amount equal to 22.5% of the taxpayer's
actual liability for the month or 25% of the taxpayer's liability for the same calendar month of the preceding
year. If the month during which such tax liability is incurred begins on or after January 1, 1989, and prior to
January 1, 1996, each payment shall be in an amount equal to 22.5% of the taxpayer's actual liability for the
month or 25% of the taxpayer's liability for the same calendar month of the preceding year or 100% of the
taxpayer's actual liability for the quarter monthly reporting period. The amount of such quarter monthly
payments shall be credited against the final tax liability of the taxpayer's return for that month. Before
October 1, 2000, once applicable, the requirement of the making of quarter monthly payments to the
Department shall continue until such taxpayer's average monthly liability to the Department during the
preceding 4 complete calendar quarters (excluding the month of highest liability and the month of lowest
liability) is less than $9,000, or until such taxpayer's average monthly liability to the Department as
computed for each calendar quarter of the 4 preceding complete calendar quarter period is less than
$10,000. However, if a taxpayer can show the Department that a substantial change in the taxpayer's
business has occurred which causes the taxpayer to anticipate that his average monthly tax liability for the
reasonably foreseeable future will fall below the $10,000 threshold stated above, then such taxpayer may
petition the Department for change in such taxpayer's reporting status. On and after October 1, 2000, once
applicable, the requirement of the making of quarter monthly payments to the Department shall continue
until such taxpayer's average monthly liability to the Department during the preceding 4 complete calendar
quarters (excluding the month of highest liability and the month of lowest liability) is less than $19,000 or
until such taxpayer's average monthly liability to the Department as computed for each calendar quarter of
the 4 preceding complete calendar quarter period is less than $20,000. However, if a taxpayer can show the
Department that a substantial change in the taxpayer's business has occurred which causes the taxpayer to
anticipate that his average monthly tax liability for the reasonably foreseeable future will fall below the
$20,000 threshold stated above, then such taxpayer may petition the Department for a change in such
taxpayer's reporting status. The Department shall change such taxpayer's reporting status unless it finds that
such change is seasonal in nature and not likely to be long term. If any such quarter monthly payment is not
paid at the time or in the amount required by this Section, then the taxpayer shall be liable for penalties and
interest on the difference between the minimum amount due and the amount of such quarter monthly
payment actually and timely paid, except insofar as the taxpayer has previously made payments for that
month to the Department in excess of the minimum payments previously due as provided in this Section.
The Department shall make reasonable rules and regulations to govern the quarter monthly payment
amount and quarter monthly payment dates for taxpayers who file on other than a calendar monthly basis.

If any such payment provided for in this Section exceeds the taxpayer's liabilities under this Act, the
Retailers' Occupation Tax Act, the Service Occupation Tax Act and the Service Use Tax Act, as shown by
an original monthly return, the Department shall issue to the taxpayer a credit memorandum no later than
30 days after the date of payment, which memorandum may be submitted by the taxpayer to the
Department in payment of tax liability subsequently to be remitted by the taxpayer to the Department or be
assigned by the taxpayer to a similar taxpayer under this Act, the Retailers' Occupation Tax Act, the
Service Occupation Tax Act or the Service Use Tax Act, in accordance with reasonable rules and
regulations to be prescribed by the Department, except that if such excess payment is shown on an original
monthly return and is made after December 31, 1986, no credit memorandum shall be issued, unless
requested by the taxpayer. If no such request is made, the taxpayer may credit such excess payment against
tax liability subsequently to be remitted by the taxpayer to the Department under this Act, the Retailers'
Occupation Tax Act, the Service Occupation Tax Act or the Service Use Tax Act, in accordance with
reasonable rules and regulations prescribed by the Department. If the Department subsequently determines
that all or any part of the credit taken was not actually due to the taxpayer, the taxpayer's 2.1% or 1.75%
vendor's discount shall be reduced by 2.1% or 1.75% of the difference between the credit taken and that
actually due, and the taxpayer shall be liable for penalties and interest on such difference.

If the retailer is otherwise required to file a monthly return and if the retailer's average monthly tax
liability to the Department does not exceed $200, the Department may authorize his returns to be filed on a
quarter annual basis, with the return for January, February, and March of a given year being due by April
20 of such year; with the return for April, May and June of a given year being due by July 20 of such year;
with the return for July, August and September of a given year being due by October 20 of such year, and
with the return for October, November and December of a given year being due by January 20 of the
following year.

If the retailer is otherwise required to file a monthly or quarterly return and if the retailer's average
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monthly tax liability to the Department does not exceed $50, the Department may authorize his returns to
be filed on an annual basis, with the return for a given year being due by January 20 of the following year.

Such quarter annual and annual returns, as to form and substance, shall be subject to the same
requirements as monthly returns.

Notwithstanding any other provision in this Act concerning the time within which a retailer may file his
return, in the case of any retailer who ceases to engage in a kind of business which makes him responsible
for filing returns under this Act, such retailer shall file a final return under this Act with the Department not
more than one month after discontinuing such business.

In addition, with respect to motor vehicles, watercraft, aircraft, and trailers that are required to be
registered with an agency of this State, every retailer selling this kind of tangible personal property shall
file, with the Department, upon a form to be prescribed and supplied by the Department, a separate return
for each such item of tangible personal property which the retailer sells, except that if, in the same
transaction, (i) a retailer of aircraft, watercraft, motor vehicles or trailers transfers more than one aircraft,
watercraft, motor vehicle or trailer to another aircraft, watercraft, motor vehicle or trailer retailer for the
purpose of resale or (ii) a retailer of aircraft, watercraft, motor vehicles, or trailers transfers more than one
aircraft, watercraft, motor vehicle, or trailer to a purchaser for use as a qualifying rolling stock as provided
in Section 3-55 of this Act, then that seller may report the transfer of all the aircraft, watercraft, motor
vehicles or trailers involved in that transaction to the Department on the same uniform invoice-transaction
reporting return form. For purposes of this Section, "watercraft" means a Class 2, Class 3, or Class 4
watercraft as defined in Section 3-2 of the Boat Registration and Safety Act, a personal watercraft, or any
boat equipped with an inboard motor.

The transaction reporting return in the case of motor vehicles or trailers that are required to be registered
with an agency of this State, shall be the same document as the Uniform Invoice referred to in Section
5-402 of the Illinois Vehicle Code and must show the name and address of the seller; the name and address
of the purchaser; the amount of the selling price including the amount allowed by the retailer for traded-in
property, if any; the amount allowed by the retailer for the traded-in tangible personal property, if any, to
the extent to which Section 2 of this Act allows an exemption for the value of traded-in property; the
balance payable after deducting such trade-in allowance from the total selling price; the amount of tax due
from the retailer with respect to such transaction; the amount of tax collected from the purchaser by the
retailer on such transaction (or satisfactory evidence that such tax is not due in that particular instance, if
that is claimed to be the fact); the place and date of the sale; a sufficient identification of the property sold;
such other information as is required in Section 5-402 of the Illinois Vehicle Code, and such other
information as the Department may reasonably require.

The transaction reporting return in the case of watercraft and aircraft must show the name and address of
the seller; the name and address of the purchaser; the amount of the selling price including the amount
allowed by the retailer for traded-in property, if any; the amount allowed by the retailer for the traded-in
tangible personal property, if any, to the extent to which Section 2 of this Act allows an exemption for the
value of traded-in property; the balance payable after deducting such trade-in allowance from the total
selling price; the amount of tax due from the retailer with respect to such transaction; the amount of tax
collected from the purchaser by the retailer on such transaction (or satisfactory evidence that such tax is not
due in that particular instance, if that is claimed to be the fact); the place and date of the sale, a sufficient
identification of the property sold, and such other information as the Department may reasonably require.

Such transaction reporting return shall be filed not later than 20 days after the date of delivery of the item
that is being sold, but may be filed by the retailer at any time sooner than that if he chooses to do so. The
transaction reporting return and tax remittance or proof of exemption from the tax that is imposed by this
Act may be transmitted to the Department by way of the State agency with which, or State officer with
whom, the tangible personal property must be titled or registered (if titling or registration is required) if the
Department and such agency or State officer determine that this procedure will expedite the processing of
applications for title or registration.

With each such transaction reporting return, the retailer shall remit the proper amount of tax due (or shall
submit satisfactory evidence that the sale is not taxable if that is the case), to the Department or its agents,
whereupon the Department shall issue, in the purchaser's name, a tax receipt (or a certificate of exemption
if the Department is satisfied that the particular sale is tax exempt) which such purchaser may submit to the
agency with which, or State officer with whom, he must title or register the tangible personal property that
is involved (if titling or registration is required) in support of such purchaser's application for an Illinois
certificate or other evidence of title or registration to such tangible personal property.

No retailer's failure or refusal to remit tax under this Act precludes a user, who has paid the proper tax to
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the retailer, from obtaining his certificate of title or other evidence of title or registration (if titling or
registration is required) upon satisfying the Department that such user has paid the proper tax (if tax is due)
to the retailer. The Department shall adopt appropriate rules to carry out the mandate of this paragraph.

If the user who would otherwise pay tax to the retailer wants the transaction reporting return filed and the
payment of tax or proof of exemption made to the Department before the retailer is willing to take these
actions and such user has not paid the tax to the retailer, such user may certify to the fact of such delay by
the retailer, and may (upon the Department being satisfied of the truth of such certification) transmit the
information required by the transaction reporting return and the remittance for tax or proof of exemption
directly to the Department and obtain his tax receipt or exemption determination, in which event the
transaction reporting return and tax remittance (if a tax payment was required) shall be credited by the
Department to the proper retailer's account with the Department, but without the 2.1% or 1.75% discount
provided for in this Section being allowed. When the user pays the tax directly to the Department, he shall
pay the tax in the same amount and in the same form in which it would be remitted if the tax had been
remitted to the Department by the retailer.

Where a retailer collects the tax with respect to the selling price of tangible personal property which he
sells and the purchaser thereafter returns such tangible personal property and the retailer refunds the selling
price thereof to the purchaser, such retailer shall also refund, to the purchaser, the tax so collected from the
purchaser. When filing his return for the period in which he refunds such tax to the purchaser, the retailer
may deduct the amount of the tax so refunded by him to the purchaser from any other use tax which such
retailer may be required to pay or remit to the Department, as shown by such return, if the amount of the
tax to be deducted was previously remitted to the Department by such retailer. If the retailer has not
previously remitted the amount of such tax to the Department, he is entitled to no deduction under this Act
upon refunding such tax to the purchaser.

Any retailer filing a return under this Section shall also include (for the purpose of paying tax thereon)
the total tax covered by such return upon the selling price of tangible personal property purchased by him at
retail from a retailer, but as to which the tax imposed by this Act was not collected from the retailer filing
such return, and such retailer shall remit the amount of such tax to the Department when filing such return.

If experience indicates such action to be practicable, the Department may prescribe and furnish a
combination or joint return which will enable retailers, who are required to file returns hereunder and also
under the Retailers' Occupation Tax Act, to furnish all the return information required by both Acts on the
one form.

Where the retailer has more than one business registered with the Department under separate registration
under this Act, such retailer may not file each return that is due as a single return covering all such
registered businesses, but shall file separate returns for each such registered business.

Beginning January 1, 1990, each month the Department shall pay into the State and Local Sales Tax
Reform Fund, a special fund in the State Treasury which is hereby created, the net revenue realized for the
preceding month from the 1% tax on sales of food for human consumption which is to be consumed off the
premises where it is sold (other than alcoholic beverages, soft drinks and food which has been prepared for
immediate consumption) and prescription and nonprescription medicines, drugs, medical appliances and
insulin, urine testing materials, syringes and needles used by diabetics.

Beginning January 1, 1990, each month the Department shall pay into the County and Mass Transit
District Fund 4% of the net revenue realized for the preceding month from the 6.25% general rate on the
selling price of tangible personal property which is purchased outside Illinois at retail from a retailer and
which is titled or registered by an agency of this State's government.

Beginning January 1, 1990, each month the Department shall pay into the State and Local Sales Tax
Reform Fund, a special fund in the State Treasury, 20% of the net revenue realized for the preceding month
from the 6.25% general rate on the selling price of tangible personal property, other than tangible personal
property which is purchased outside Illinois at retail from a retailer and which is titled or registered by an
agency of this State's government.

Beginning August 1, 2000, each month the Department shall pay into the State and Local Sales Tax
Reform Fund 100% of the net revenue realized for the preceding month from the 1.25% rate on the selling
price of motor fuel and gasohol. Beginning September 1, 2010, each month the Department shall pay into
the State and Local Sales Tax Reform Fund 100% of the net revenue realized for the preceding month from
the 1.25% rate on the selling price of sales tax holiday items.

Beginning January 1, 1990, each month the Department shall pay into the Local Government Tax Fund
16% of the net revenue realized for the preceding month from the 6.25% general rate on the selling price of
tangible personal property which is purchased outside Illinois at retail from a retailer and which is titled or
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registered by an agency of this State's government.

Beginning October 1, 2009, each month the Department shall pay into the Capital Projects Fund an
amount that is equal to an amount estimated by the Department to represent 80% of the net revenue
realized for the preceding month from the sale of candy, grooming and hygiene products, and soft drinks
that had been taxed at a rate of 1% prior to September 1, 2009 but that is now taxed at 6.25%.

Of the remainder of the moneys received by the Department pursuant to this Act, (a) 1.75% thereof shall
be paid into the Build Illinois Fund and (b) prior to July 1, 1989, 2.2% and on and after July 1, 1989, 3.8%
thereof shall be paid into the Build Illinois Fund; provided, however, that if in any fiscal year the sum of (1)
the aggregate of 2.2% or 3.8%, as the case may be, of the moneys received by the Department and required
to be paid into the Build Illinois Fund pursuant to Section 3 of the Retailers' Occupation Tax Act, Section 9
of the Use Tax Act, Section 9 of the Service Use Tax Act, and Section 9 of the Service Occupation Tax
Act, such Acts being hereinafter called the "Tax Acts" and such aggregate of 2.2% or 3.8%, as the case
may be, of moneys being hereinafter called the "Tax Act Amount", and (2) the amount transferred to the
Build Illinois Fund from the State and Local Sales Tax Reform Fund shall be less than the Annual
Specified Amount (as defined in Section 3 of the Retailers' Occupation Tax Act), an amount equal to the
difference shall be immediately paid into the Build Illinois Fund from other moneys received by the
Department pursuant to the Tax Acts; and further provided, that if on the last business day of any month the
sum of (1) the Tax Act Amount required to be deposited into the Build Illinois Bond Account in the Build
[linois Fund during such month and (2) the amount transferred during such month to the Build Illinois
Fund from the State and Local Sales Tax Reform Fund shall have been less than 1/12 of the Annual
Specified Amount, an amount equal to the difference shall be immediately paid into the Build Illinois Fund
from other moneys received by the Department pursuant to the Tax Acts; and, further provided, that in no
event shall the payments required under the preceding proviso result in aggregate payments into the Build
[llinois Fund pursuant to this clause (b) for any fiscal year in excess of the greater of (i) the Tax Act
Amount or (ii) the Annual Specified Amount for such fiscal year; and, further provided, that the amounts
payable into the Build Illinois Fund under this clause (b) shall be payable only until such time as the
aggregate amount on deposit under each trust indenture securing Bonds issued and outstanding pursuant to
the Build Illinois Bond Act is sufficient, taking into account any future investment income, to fully provide,
in accordance with such indenture, for the defeasance of or the payment of the principal of, premium, if
any, and interest on the Bonds secured by such indenture and on any Bonds expected to be issued thereafter
and all fees and costs payable with respect thereto, all as certified by the Director of the Bureau of the
Budget (now Governor's Office of Management and Budget). If on the last business day of any month in
which Bonds are outstanding pursuant to the Build Illinois Bond Act, the aggregate of the moneys
deposited in the Build Illinois Bond Account in the Build Illinois Fund in such month shall be less than the
amount required to be transferred in such month from the Build Illinois Bond Account to the Build Illinois
Bond Retirement and Interest Fund pursuant to Section 13 of the Build Illinois Bond Act, an amount equal
to such deficiency shall be immediately paid from other moneys received by the Department pursuant to
the Tax Acts to the Build Illinois Fund; provided, however, that any amounts paid to the Build Illinois Fund
in any fiscal year pursuant to this sentence shall be deemed to constitute payments pursuant to clause (b) of
the preceding sentence and shall reduce the amount otherwise payable for such fiscal year pursuant to
clause (b) of the preceding sentence. The moneys received by the Department pursuant to this Act and
required to be deposited into the Build Illinois Fund are subject to the pledge, claim and charge set forth in
Section 12 of the Build Illinois Bond Act.

Subject to payment of amounts into the Build Illinois Fund as provided in the preceding paragraph or in
any amendment thereto hereafter enacted, the following specified monthly installment of the amount
requested in the certificate of the Chairman of the Metropolitan Pier and Exposition Authority provided
under Section 8.25f of the State Finance Act, but not in excess of the sums designated as "Total Deposit",
shall be deposited in the aggregate from collections under Section 9 of the Use Tax Act, Section 9 of the
Service Use Tax Act, Section 9 of the Service Occupation Tax Act, and Section 3 of the Retailers'
Occupation Tax Act into the McCormick Place Expansion Project Fund in the specified fiscal years.

Fiscal Year Total Deposit
1993 $0
1994 53,000,000
1995 58,000,000
1996 61,000,000
1997 64,000,000

1998 68,000,000
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1999 71,000,000
2000 75,000,000
2001 80,000,000
2002 93,000,000
2003 99,000,000
2004 103,000,000
2005 108,000,000
2006 113,000,000
2007 119,000,000
2008 126,000,000
2009 132,000,000
2010 139,000,000
2011 146,000,000
2012 153,000,000
2013 161,000,000
2014 170,000,000
2015 179,000,000
2016 189,000,000
2017 199,000,000
2018 210,000,000
2019 221,000,000
2020 233,000,000
2021 246,000,000
2022 260,000,000
2023 and 275,000,000
each fiscal year
thereafter that bonds

are outstanding under
Section 13.2 of the
Metropolitan Pier and
Exposition Authority Act,
but not after fiscal year 2042.

Beginning July 20, 1993 and in each month of each fiscal year thereafter, one-eighth of the amount
requested in the certificate of the Chairman of the Metropolitan Pier and Exposition Authority for that
fiscal year, less the amount deposited into the McCormick Place Expansion Project Fund by the State
Treasurer in the respective month under subsection (g) of Section 13 of the Metropolitan Pier and
Exposition Authority Act, plus cumulative deficiencies in the deposits required under this Section for
previous months and years, shall be deposited into the McCormick Place Expansion Project Fund, until the
full amount requested for the fiscal year, but not in excess of the amount specified above as "Total
Deposit", has been deposited.

Subject to payment of amounts into the Build Illinois Fund and the McCormick Place Expansion Project
Fund pursuant to the preceding paragraphs or in any amendments thereto hereafter enacted, beginning July
1, 1993, the Department shall each month pay into the Illinois Tax Increment Fund 0.27% of 80% of the
net revenue realized for the preceding month from the 6.25% general rate on the selling price of tangible
personal property.

Subject to payment of amounts into the Build Illinois Fund and the McCormick Place Expansion Project
Fund pursuant to the preceding paragraphs or in any amendments thereto hereafter enacted, beginning with
the receipt of the first report of taxes paid by an eligible business and continuing for a 25-year period, the
Department shall each month pay into the Energy Infrastructure Fund 80% of the net revenue realized from
the 6.25% general rate on the selling price of Illinois-mined coal that was sold to an eligible business. For
purposes of this paragraph, the term "eligible business" means a new electric generating facility certified
pursuant to Section 605-332 of the Department of Commerce and Economic Opportunity Law of the Civil
Administrative Code of Illinois.

Of the remainder of the moneys received by the Department pursuant to this Act, 75% thereof shall be
paid into the State Treasury and 25% shall be reserved in a special account and used only for the transfer to
the Common School Fund as part of the monthly transfer from the General Revenue Fund in accordance
with Section 8a of the State Finance Act.
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As soon as possible after the first day of each month, upon certification of the Department of Revenue,
the Comptroller shall order transferred and the Treasurer shall transfer from the General Revenue Fund to
the Motor Fuel Tax Fund an amount equal to 1.7% of 80% of the net revenue realized under this Act for the
second preceding month. Beginning April 1, 2000, this transfer is no longer required and shall not be made.

Net revenue realized for a month shall be the revenue collected by the State pursuant to this Act, less the
amount paid out during that month as refunds to taxpayers for overpayment of liability.

For greater simplicity of administration, manufacturers, importers and wholesalers whose products are
sold at retail in Illinois by numerous retailers, and who wish to do so, may assume the responsibility for
accounting and paying to the Department all tax accruing under this Act with respect to such sales, if the
retailers who are affected do not make written objection to the Department to this arrangement.

(Source: P.A. 96-34, eff. 7-13-09; 96-38, eff. 7-13-09.)

Section 15. The Retailers' Occupation Tax Act is amended by changing Sections 2-10 and 3 and by
adding Section 2-8 as follows:

(35 ILCS 120/2-8 new)

Sec. 2-8. Sales tax holiday items.

(a) The tangible personal property described in this subsection qualifies for the 1.25% reduced rate of tax
for the period set forth in Section 2-10 of this Act (hereinafter referred to as the Sales Tax Holiday Period).
The reduced rate on these items shall be administered under the provisions of subsection (b) of this Section.

The following items are subject to the reduced rate:

(1) Clothing items that each have a retail selling price of less than $100.

"Clothing" means, unless otherwise specified in this Section, all human wearing apparel suitable for
general use. "Clothing" does not include clothing accessories, protective equipment, or sport or recreational
equipment. "Clothing" includes, but is not limited to: household and shop aprons; athletic supporters;

bathing suits and caps; belts and suspenders; boots; coats and jackets; ear muffs; footlets; gloves and
mittens for general use; hats and caps; hosiery; insoles for shoes; lab coats; neckties; overshoes; pantyhose;

rainwear; rubber pants; sandals; scarves; shoes and shoelaces; slippers; sneakers; socks and stockings:
steel-toed shoes; underwear; and school uniforms.

'Clothing accessories" means, but is not limited to: briefcases; cosmetics: hair notions, including, but
not limited to barrettes, hair bows, and hair nets; handbags; handkerchiefs; jewelry; non-prescription

sunglasses; umbrellas; wallets; watches: and wigs and hair pieces.

'Protective equipment" means, but is not limited to: breathing masks: clean room apparel and
equipment; ear and hearing protectors; face shields; hard hats; helmets; paint or dust respirators; protective

gloves; safety glasses and goggles; safety belts; tool belts; and welder's gloves and masks.

"Sport or recreational equipment" means, but is not limited to: ballet and tap shoes; cleated or spiked
athletic shoes; gloves, including, but not limited to, baseball, bowling, boxing, hockey, and golf gloves;
goggles; hand and elbow guards; life preservers and vests; mouth guards; roller and ice skates; shin guards;
shoulder pads; ski boots; waders; and wetsuits and fins.

(2) School supplies. "School supplies" means, unless otherwise specified in this Section, items used by
a student in a course of study. The purchase of school supplies for use by persons other than students for
use in a course of study are not eligible for the reduced rate of tax. "School supplies" do not include school
art supplies; school instructional materials; cameras; film and memory cards; videocameras, tapes, and
videotapes:; computers; cell phones; Personal Digital Assistants (PDASs); handheld electronic schedulers;
and school computer supplies.

"School supplies" includes, but is not limited to: binders; book bags; calculators; cellophane tape;
blackboard chalk; compasses; composition books; crayons; erasers; expandable, pocket, plastic, and manila
folders; glue, paste, and paste sticks: highlighters; index cards; index card boxes; legal pads; lunch boxes;

markers:; notebooks; paper, including loose leaf ruled notebook paper, copy paper, graph paper, tracing
paper, manila paper, colored paper, poster board, and construction paper; pencils; pencil leads; pens; ink
and ink refills for pens; pencil boxes and other school supply boxes; pencil sharpeners; protractors; rulers;
scissors; and writing-tablets.

"School art supply" means an item commonly used by a student in a course of study for artwork and
includes only the following items: clay and glazes: acrylic, tempera. and oil paint; paintbrushes for artwork:;
sketch and drawing pads; and watercolors.

"School instructional material" means written material commonly used by a student in a course of
study as a reference and to learn the subject being taught and includes only the following items: reference
books:; reference maps and globes; textbooks; and workbooks.

"School computer supply" means an item commonly used by a student in a course of study in which a
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computer is used and applies only to the following items: flashdrives and other computer data storage
devices; data storage media, such as diskettes and compact disks; boxes and cases for disk storage; external
ports or drives; computer cases; computer cables; computer printers; and printer cartridges, toner, and ink.

(b) Administration. Notwithstanding any other provision of this Act, the reduced rate of tax under

Section 3-10 of this Act for clothing and school supplies shall be administered by the Department under the
provisions of this subsection (b).

(1) Bundled sales. Items that qualify for the reduced rate of tax that are bundled together with items
that do not qualify for the reduced rate of tax and that are sold for one itemized price will be subject to the
reduced rate of tax only if the value of the items that qualify for the reduced rate of tax exceeds the value of
the items that do not qualify for the reduced rate of tax.

(2) Coupons and discounts. An unreimbursed discount by the seller reduces the sales price of the
property so that the discounted sales price determines whether the sales price is within a sales tax holiday
price threshold. A coupon or other reduction in the sales price is treated as a discount if the seller is not
reimbursed for the coupon or reduction amount by a third-party.

(3) Splitting of items normally sold together. Articles that are normally sold as a single unit must
continue to be sold in that manner. Such articles cannot be priced separately and sold as individual items in
order to obtain the reduced rate of tax. For example, a pair of shoes cannot have each shoe sold separately
so that the sales price of each shoe is within a sales tax holiday price threshold.

(4) Rain checks. A rain check is a procedure that allows a customer to purchase an item at a certain
price at a later time because the particular item was out of stock. Eligible property that customers purchase
during the Sales Tax Holiday Period with the use of a rain check will qualify for the reduced rate of tax
regardless of when the rain check was issued. Issuance of a rain check during the Sales Tax Holiday Period
will not qualify eligible property for the reduced rate of tax if the property is actually purchased after the
Sales Tax Holiday Period.

(5) Exchanges. The procedure for an exchange in regards to a sales tax holiday is as follows:

(A) If a customer purchases an item of eligible property during the Sales Tax Holiday Period, but
later exchanges the item for a similar eligible item, even if a different size, different color, or other feature,

no additional tax is due even if the exchange is made after the Sales Tax Holiday Period.
(B) If a customer purchases an item of eligible property during the Sales Tax Holiday Period, but

after the Sales Tax Holiday Period has ended, the customer returns the item and receives credit on the
purchase of a different item, the 6.25% general merchandise sales tax rate is due on the sale of the newly
purchased item.
(C) If a customer purchases an item of eligible property before the Sales Tax Holiday Period, but

during the Sales Tax Holiday Period the customer returns the item and receives credit on the purchase of a
different item of eligible property, the reduced rate of tax is due on the sale of the new item if the new item
is purchased during the Sales Tax Holiday Period.

6) Delivery charges. Delivery charges, including shipping, handling and service charges, are part of
the sales price of eligible property.

(7) Order date and back orders. For the purpose of a sales tax holiday, eligible property qualifies for
the reduced rate of tax if: (i) the item is both delivered to and paid for by the customer during the Sales Tax
Holiday Period or (ii) the customer orders and pays for the item and the seller accepts the order during the
Sales Tax Holiday Period for immediate shipment, even if delivery is made after the Sales Tax Holiday
Period. The seller accepts an order when the seller has taken action to fill the order for immediate shipment.
Actions to fill an order include placement of an "in date" stamp on an order or assignment of an "order
number" to an order within the Sales Tax Holiday Period. An order is for immediate shipment when the
customer does not request delayed shipment. An order is for immediate shipment notwithstanding that the
shipment may be delayed because of a backlog of orders or because stock is currently unavailable to, or on
back order by, the seller.

(8) Returns. For a 60-day period immediately after the Sales Tax Holiday Period, if a customer returns
an item that would qualify for the reduced rate of tax, credit for or refund of sales tax shall be given only at
the reduced rate unless the customer provides a receipt or invoice that shows tax was paid at the 6.25%
general merchandise rate, or the seller has sufficient documentation to show that tax was paid at the 6.25%
general merchandise rate on the specific item. This 60-day period is set solely for the purpose of
designating a time period during which the customer must provide documentation that shows that the
appropriate sales tax rate was paid on returned merchandise. The 60-day period is not intended to change a
seller's policy on the time period during which the seller will accept returns.

(¢) The Department may implement the provisions of this Section through the use of emergency rules,
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along with permanent rules filed concurrently with such emergency rules, in accordance with the provisions
of Section 5-45 of the Illinois Administrative Procedure Act. For purposes of the Illinois Administrative

Procedure Act, the adoption of rules to implement the provisions of this Section shall be deemed an
emergency and necessary for the public interest, safety, and welfare.

(35 ILCS 120/2-10)

Sec. 2-10. Rate of tax. Unless otherwise provided in this Section, the tax imposed by this Act is at the
rate of 6.25% of gross receipts from sales of tangible personal property made in the course of business.

Beginning on July 1, 2000 and through December 31, 2000, with respect to motor fuel, as defined in
Section 1.1 of the Motor Fuel Tax Law, and gasohol, as defined in Section 3-40 of the Use Tax Act, the tax
is imposed at the rate of 1.25%.

Beginning on August 6, 2010 through August 15, 2010, with respect to sales tax holiday items as defined
in Section 2-8 of this Act, the tax is imposed at the rate of 1.25%.

Within 14 days after the effective date of this amendatory Act of the 91st General Assembly, each
retailer of motor fuel and gasohol shall cause the following notice to be posted in a prominently visible
place on each retail dispensing device that is used to dispense motor fuel or gasohol in the State of Illinois:
"As of July 1, 2000, the State of Illinois has eliminated the State's share of sales tax on motor fuel and
gasohol through December 31, 2000. The price on this pump should reflect the elimination of the tax." The
notice shall be printed in bold print on a sign that is no smaller than 4 inches by 8 inches. The sign shall be
clearly visible to customers. Any retailer who fails to post or maintain a required sign through December
31, 2000 is guilty of a petty offense for which the fine shall be $500 per day per each retail premises where
a violation occurs.

With respect to gasohol, as defined in the Use Tax Act, the tax imposed by this Act applies to (i) 70% of
the proceeds of sales made on or after January 1, 1990, and before July 1, 2003, (ii) 80% of the proceeds of
sales made on or after July 1, 2003 and on or before December 31, 2013, and (iii) 100% of the proceeds of
sales made thereafter. If, at any time, however, the tax under this Act on sales of gasohol, as defined in the
Use Tax Act, is imposed at the rate of 1.25%, then the tax imposed by this Act applies to 100% of the
proceeds of sales of gasohol made during that time.

With respect to majority blended ethanol fuel, as defined in the Use Tax Act, the tax imposed by this Act
does not apply to the proceeds of sales made on or after July 1, 2003 and on or before December 31, 2013
but applies to 100% of the proceeds of sales made thereafter.

With respect to biodiesel blends, as defined in the Use Tax Act, with no less than 1% and no more than
10% biodiesel, the tax imposed by this Act applies to (i) 80% of the proceeds of sales made on or after July
1, 2003 and on or before December 31, 2013 and (ii) 100% of the proceeds of sales made thereafter. If, at
any time, however, the tax under this Act on sales of biodiesel blends, as defined in the Use Tax Act, with
no less than 1% and no more than 10% biodiesel is imposed at the rate of 1.25%, then the tax imposed by
this Act applies to 100% of the proceeds of sales of biodiesel blends with no less than 1% and no more than
10% biodiesel made during that time.

With respect to 100% biodiesel, as defined in the Use Tax Act, and biodiesel blends, as defined in the
Use Tax Act, with more than 10% but no more than 99% biodiesel, the tax imposed by this Act does not
apply to the proceeds of sales made on or after July 1, 2003 and on or before December 31, 2013 but
applies to 100% of the proceeds of sales made thereafter.

With respect to food for human consumption that is to be consumed off the premises where it is sold
(other than alcoholic beverages, soft drinks, and food that has been prepared for immediate consumption)
and prescription and nonprescription medicines, drugs, medical appliances, modifications to a motor
vehicle for the purpose of rendering it usable by a disabled person, and insulin, urine testing materials,
syringes, and needles used by diabetics, for human use, the tax is imposed at the rate of 1%. For the
purposes of this Section, until September 1, 2009: the term "soft drinks" means any complete, finished,
ready-to-use, non-alcoholic drink, whether carbonated or not, including but not limited to soda water, cola,
fruit juice, vegetable juice, carbonated water, and all other preparations commonly known as soft drinks of
whatever kind or description that are contained in any closed or sealed bottle, can, carton, or container,
regardless of size; but "soft drinks" does not include coffee, tea, non-carbonated water, infant formula, milk
or milk products as defined in the Grade A Pasteurized Milk and Milk Products Act, or drinks containing
50% or more natural fruit or vegetable juice.

Notwithstanding any other provisions of this Act, beginning September 1, 2009, "soft drinks"

means non-alcoholic beverages that contain natural or artificial sweeteners. "Soft drinks" do not include

beverages that contain milk or milk products, soy, rice or similar milk substitutes, or greater than 50% of

vegetable or fruit juice by volume.
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Until August 1, 2009, and notwithstanding any other provisions of this Act, "food for human
consumption that is to be consumed off the premises where it is sold" includes all food sold through a
vending machine, except soft drinks; and food products that are dispensed hot from a vending machine,
regardless of the location of the vending machine. Beginning August 1, 2009, and notwithstanding any
other provisions of this Act, "food for human consumption that is to be consumed off the premises where it
is sold" includes all food sold through a vending machine, except soft drinks, candy, and food products that
are dispensed hot from a vending machine, regardless of the location of the vending machine.

Notwithstanding any other provisions of this Act, beginning September 1, 2009, "food for human
consumption that is to be consumed off the premises where it is sold" does not include candy. For purposes
of this Section, "candy" means a preparation of sugar, honey, or other natural or artificial sweeteners in
combination with chocolate, fruits, nuts or other ingredients or flavorings in the form of bars, drops, or
pieces. "Candy" does not include any preparation that contains flour or requires refrigeration.

Notwithstanding any other provisions of this Act, beginning September 1, 2009, "nonprescription
medicines and drugs" does not include grooming and hygiene products. For purposes of this Section,
"grooming and hygiene products" includes, but is not limited to, soaps and cleaning solutions, shampoo,
toothpaste, mouthwash, antiperspirants, and sun tan lotions and screens, unless those products are available
by prescription only, regardless of whether the products meet the definition of "over-the-counter-drugs".
For the purposes of this paragraph, "over-the-counter-drug" means a drug for human use that contains a
label that identifies the product as a drug as required by 21 C.F.R. § 201.66. The "over-the-counter-drug"
label includes:

(A) A "Drug Facts" panel; or
(B) A statement of the "active ingredient(s)" with a list of those ingredients contained
in the compound, substance or preparation.
(Source: P.A. 96-34, eff. 7-13-09; 96-37, eff. 7-13-09; 96-38, eff. 7-13-09; revised 8-20-09.)

(35 ILCS 120/3) (from Ch. 120, par. 442)

Sec. 3. Except as provided in this Section, on or before the twentieth day of each calendar month, every
person engaged in the business of selling tangible personal property at retail in this State during the
preceding calendar month shall file a return with the Department, stating:

1. The name of the seller;
2. His residence address and the address of his principal place of business and the

address of the principal place of business (if that is a different address) from which he engages in the

business of selling tangible personal property at retail in this State;

3. Total amount of receipts received by him during the preceding calendar month or

quarter, as the case may be, from sales of tangible personal property, and from services furnished, by him

during such preceding calendar month or quarter;

4. Total amount received by him during the preceding calendar month or quarter on

charge and time sales of tangible personal property, and from services furnished, by him prior to the

month or quarter for which the return is filed,

5. Deductions allowed by law;

6. Gross receipts which were received by him during the preceding calendar month or
quarter and upon the basis of which the tax is imposed;

7. The amount of credit provided in Section 2d of this Act;

8. The amount of tax due;

9. The signature of the taxpayer; and

10. Such other reasonable information as the Department may require.

If a taxpayer fails to sign a return within 30 days after the proper notice and demand for signature by the
Department, the return shall be considered valid and any amount shown to be due on the return shall be
deemed assessed.

Each return shall be accompanied by the statement of prepaid tax issued pursuant to Section 2e for which
credit is claimed.

Prior to October 1, 2003, and on and after September 1, 2004 a retailer may accept a Manufacturer's
Purchase Credit certification from a purchaser in satisfaction of Use Tax as provided in Section 3-85 of the
Use Tax Act if the purchaser provides the appropriate documentation as required by Section 3-85 of the
Use Tax Act. A Manufacturer's Purchase Credit certification, accepted by a retailer prior to October 1, 2003
and on and after September 1, 2004 as provided in Section 3-85 of the Use Tax Act, may be used by that
retailer to satisfy Retailers' Occupation Tax liability in the amount claimed in the certification, not to
exceed 6.25% of the receipts subject to tax from a qualifying purchase. A Manufacturer's Purchase Credit
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reported on any original or amended return filed under this Act after October 20, 2003 for reporting periods
prior to September 1, 2004 shall be disallowed. Manufacturer's Purchaser Credit reported on annual returns
due on or after January 1, 2005 will be disallowed for periods prior to September 1, 2004. No
Manufacturer's Purchase Credit may be used after September 30, 2003 through August 31, 2004 to satisfy
any tax liability imposed under this Act, including any audit liability.

The Department may require returns to be filed on a quarterly basis. If so required, a return for each
calendar quarter shall be filed on or before the twentieth day of the calendar month following the end of
such calendar quarter. The taxpayer shall also file a return with the Department for each of the first two
months of each calendar quarter, on or before the twentieth day of the following calendar month, stating:

1. The name of the seller;

2. The address of the principal place of business from which he engages in the business
of selling tangible personal property at retail in this State;

3. The total amount of taxable receipts received by him during the preceding calendar

month from sales of tangible personal property by him during such preceding calendar month, including

receipts from charge and time sales, but less all deductions allowed by law;

4. The amount of credit provided in Section 2d of this Act;
5. The amount of tax due; and
6. Such other reasonable information as the Department may require.

Beginning on October 1, 2003, any person who is not a licensed distributor, importing distributor, or
manufacturer, as defined in the Liquor Control Act of 1934, but is engaged in the business of selling, at
retail, alcoholic liquor shall file a statement with the Department of Revenue, in a format and at a time
prescribed by the Department, showing the total amount paid for alcoholic liquor purchased during the
preceding month and such other information as is reasonably required by the Department. The Department
may adopt rules to require that this statement be filed in an electronic or telephonic format. Such rules may
provide for exceptions from the filing requirements of this paragraph. For the purposes of this paragraph,
the term "alcoholic liquor" shall have the meaning prescribed in the Liquor Control Act of 1934.

Beginning on October 1, 2003, every distributor, importing distributor, and manufacturer of alcoholic
liquor as defined in the Liquor Control Act of 1934, shall file a statement with the Department of Revenue,
no later than the 10th day of the month for the preceding month during which transactions occurred, by
electronic means, showing the total amount of gross receipts from the sale of alcoholic liquor sold or
distributed during the preceding month to purchasers; identifying the purchaser to whom it was sold or
distributed; the purchaser's tax registration number; and such other information reasonably required by the
Department. A distributor, importing distributor, or manufacturer of alcoholic liquor must personally
deliver, mail, or provide by electronic means to each retailer listed on the monthly statement a report
containing a cumulative total of that distributor's, importing distributor's, or manufacturer's total sales of
alcoholic liquor to that retailer no later than the 10th day of the month for the preceding month during
which the transaction occurred. The distributor, importing distributor, or manufacturer shall notify the
retailer as to the method by which the distributor, importing distributor, or manufacturer will provide the
sales information. If the retailer is unable to receive the sales information by electronic means, the
distributor, importing distributor, or manufacturer shall furnish the sales information by personal delivery
or by mail. For purposes of this paragraph, the term "electronic means" includes, but is not limited to, the
use of a secure Internet website, e-mail, or facsimile.

If a total amount of less than $1 is payable, refundable or creditable, such amount shall be disregarded if
it is less than 50 cents and shall be increased to $1 if it is 50 cents or more.

Beginning October 1, 1993, a taxpayer who has an average monthly tax liability of $150,000 or more
shall make all payments required by rules of the Department by electronic funds transfer. Beginning
October 1, 1994, a taxpayer who has an average monthly tax liability of $100,000 or more shall make all
payments required by rules of the Department by electronic funds transfer. Beginning October 1, 1995, a
taxpayer who has an average monthly tax liability of $50,000 or more shall make all payments required by
rules of the Department by electronic funds transfer. Beginning October 1, 2000, a taxpayer who has an
annual tax liability of $200,000 or more shall make all payments required by rules of the Department by
electronic funds transfer. The term "annual tax liability" shall be the sum of the taxpayer's liabilities under
this Act, and under all other State and local occupation and use tax laws administered by the Department,
for the immediately preceding calendar year. The term "average monthly tax liability" shall be the sum of
the taxpayer's liabilities under this Act, and under all other State and local occupation and use tax laws
administered by the Department, for the immediately preceding calendar year divided by 12. Beginning on
October 1, 2002, a taxpayer who has a tax liability in the amount set forth in subsection (b) of Section
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2505-210 of the Department of Revenue Law shall make all payments required by rules of the Department
by electronic funds transfer.

Before August 1 of each year beginning in 1993, the Department shall notify all taxpayers required to
make payments by electronic funds transfer. All taxpayers required to make payments by electronic funds
transfer shall make those payments for a minimum of one year beginning on October 1.

Any taxpayer not required to make payments by electronic funds transfer may make payments by
electronic funds transfer with the permission of the Department.

All taxpayers required to make payment by electronic funds transfer and any taxpayers authorized to
voluntarily make payments by electronic funds transfer shall make those payments in the manner
authorized by the Department.

The Department shall adopt such rules as are necessary to effectuate a program of electronic funds
transfer and the requirements of this Section.

Any amount which is required to be shown or reported on any return or other document under this Act
shall, if such amount is not a whole-dollar amount, be increased to the nearest whole-dollar amount in any
case where the fractional part of a dollar is 50 cents or more, and decreased to the nearest whole-dollar
amount where the fractional part of a dollar is less than 50 cents.

If the retailer is otherwise required to file a monthly return and if the retailer's average monthly tax
liability to the Department does not exceed $200, the Department may authorize his returns to be filed on a
quarter annual basis, with the return for January, February and March of a given year being due by April 20
of such year; with the return for April, May and June of a given year being due by July 20 of such year;
with the return for July, August and September of a given year being due by October 20 of such year, and
with the return for October, November and December of a given year being due by January 20 of the
following year.

If the retailer is otherwise required to file a monthly or quarterly return and if the retailer's average
monthly tax liability with the Department does not exceed $50, the Department may authorize his returns to
be filed on an annual basis, with the return for a given year being due by January 20 of the following year.

Such quarter annual and annual returns, as to form and substance, shall be subject to the same
requirements as monthly returns.

Notwithstanding any other provision in this Act concerning the time within which a retailer may file his
return, in the case of any retailer who ceases to engage in a kind of business which makes him responsible
for filing returns under this Act, such retailer shall file a final return under this Act with the Department not
more than one month after discontinuing such business.

Where the same person has more than one business registered with the Department under separate
registrations under this Act, such person may not file each return that is due as a single return covering all
such registered businesses, but shall file separate returns for each such registered business.

In addition, with respect to motor vehicles, watercraft, aircraft, and trailers that are required to be
registered with an agency of this State, every retailer selling this kind of tangible personal property shall
file, with the Department, upon a form to be prescribed and supplied by the Department, a separate return
for each such item of tangible personal property which the retailer sells, except that if, in the same
transaction, (i) a retailer of aircraft, watercraft, motor vehicles or trailers transfers more than one aircraft,
watercraft, motor vehicle or trailer to another aircraft, watercraft, motor vehicle retailer or trailer retailer for
the purpose of resale or (ii) a retailer of aircraft, watercraft, motor vehicles, or trailers transfers more than
one aircraft, watercraft, motor vehicle, or trailer to a purchaser for use as a qualifying rolling stock as
provided in Section 2-5 of this Act, then that seller may report the transfer of all aircraft, watercraft, motor
vehicles or trailers involved in that transaction to the Department on the same uniform invoice-transaction
reporting return form. For purposes of this Section, "watercraft" means a Class 2, Class 3, or Class 4
watercraft as defined in Section 3-2 of the Boat Registration and Safety Act, a personal watercraft, or any
boat equipped with an inboard motor.

Any retailer who sells only motor vehicles, watercraft, aircraft, or trailers that are required to be
registered with an agency of this State, so that all retailers' occupation tax liability is required to be
reported, and is reported, on such transaction reporting returns and who is not otherwise required to file
monthly or quarterly returns, need not file monthly or quarterly returns. However, those retailers shall be
required to file returns on an annual basis.

The transaction reporting return, in the case of motor vehicles or trailers that are required to be registered
with an agency of this State, shall be the same document as the Uniform Invoice referred to in Section
5-402 of The Illinois Vehicle Code and must show the name and address of the seller; the name and address
of the purchaser; the amount of the selling price including the amount allowed by the retailer for traded-in
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property, if any; the amount allowed by the retailer for the traded-in tangible personal property, if any, to
the extent to which Section 1 of this Act allows an exemption for the value of traded-in property; the
balance payable after deducting such trade-in allowance from the total selling price; the amount of tax due
from the retailer with respect to such transaction; the amount of tax collected from the purchaser by the
retailer on such transaction (or satisfactory evidence that such tax is not due in that particular instance, if
that is claimed to be the fact); the place and date of the sale; a sufficient identification of the property sold;
such other information as is required in Section 5-402 of The Illinois Vehicle Code, and such other
information as the Department may reasonably require.

The transaction reporting return in the case of watercraft or aircraft must show the name and address of
the seller; the name and address of the purchaser; the amount of the selling price including the amount
allowed by the retailer for traded-in property, if any; the amount allowed by the retailer for the traded-in
tangible personal property, if any, to the extent to which Section 1 of this Act allows an exemption for the
value of traded-in property; the balance payable after deducting such trade-in allowance from the total
selling price; the amount of tax due from the retailer with respect to such transaction; the amount of tax
collected from the purchaser by the retailer on such transaction (or satisfactory evidence that such tax is not
due in that particular instance, if that is claimed to be the fact); the place and date of the sale, a sufficient
identification of the property sold, and such other information as the Department may reasonably require.

Such transaction reporting return shall be filed not later than 20 days after the day of delivery of the item
that is being sold, but may be filed by the retailer at any time sooner than that if he chooses to do so. The
transaction reporting return and tax remittance or proof of exemption from the Illinois use tax may be
transmitted to the Department by way of the State agency with which, or State officer with whom the
tangible personal property must be titled or registered (if titling or registration is required) if the
Department and such agency or State officer determine that this procedure will expedite the processing of
applications for title or registration.

With each such transaction reporting return, the retailer shall remit the proper amount of tax due (or shall
submit satisfactory evidence that the sale is not taxable if that is the case), to the Department or its agents,
whereupon the Department shall issue, in the purchaser's name, a use tax receipt (or a certificate of
exemption if the Department is satisfied that the particular sale is tax exempt) which such purchaser may
submit to the agency with which, or State officer with whom, he must title or register the tangible personal
property that is involved (if titling or registration is required) in support of such purchaser's application for
an Illinois certificate or other evidence of title or registration to such tangible personal property.

No retailer's failure or refusal to remit tax under this Act precludes a user, who has paid the proper tax to
the retailer, from obtaining his certificate of title or other evidence of title or registration (if titling or
registration is required) upon satisfying the Department that such user has paid the proper tax (if tax is due)
to the retailer. The Department shall adopt appropriate rules to carry out the mandate of this paragraph.

If the user who would otherwise pay tax to the retailer wants the transaction reporting return filed and the
payment of the tax or proof of exemption made to the Department before the retailer is willing to take these
actions and such user has not paid the tax to the retailer, such user may certify to the fact of such delay by
the retailer and may (upon the Department being satisfied of the truth of such certification) transmit the
information required by the transaction reporting return and the remittance for tax or proof of exemption
directly to the Department and obtain his tax receipt or exemption determination, in which event the
transaction reporting return and tax remittance (if a tax payment was required) shall be credited by the
Department to the proper retailer's account with the Department, but without the 2.1% or 1.75% discount
provided for in this Section being allowed. When the user pays the tax directly to the Department, he shall
pay the tax in the same amount and in the same form in which it would be remitted if the tax had been
remitted to the Department by the retailer.

Refunds made by the seller during the preceding return period to purchasers, on account of tangible
personal property returned to the seller, shall be allowed as a deduction under subdivision 5 of his monthly
or quarterly return, as the case may be, in case the seller had theretofore included the receipts from the sale
of such tangible personal property in a return filed by him and had paid the tax imposed by this Act with
respect to such receipts.

Where the seller is a corporation, the return filed on behalf of such corporation shall be signed by the
president, vice-president, secretary or treasurer or by the properly accredited agent of such corporation.

Where the seller is a limited liability company, the return filed on behalf of the limited liability company
shall be signed by a manager, member, or properly accredited agent of the limited liability company.

Except as provided in this Section, the retailer filing the return under this Section shall, at the time of
filing such return, pay to the Department the amount of tax imposed by this Act less a discount of 2.1%
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prior to January 1, 1990 and 1.75% on and after January 1, 1990, or $5 per calendar year, whichever is
greater, which is allowed to reimburse the retailer for the expenses incurred in keeping records, preparing
and filing returns, remitting the tax and supplying data to the Department on request. Any prepayment
made pursuant to Section 2d of this Act shall be included in the amount on which such 2.1% or 1.75%
discount is computed. In the case of retailers who report and pay the tax on a transaction by transaction
basis, as provided in this Section, such discount shall be taken with each such tax remittance instead of
when such retailer files his periodic return.

Before October 1, 2000, if the taxpayer's average monthly tax liability to the Department under this Act,
the Use Tax Act, the Service Occupation Tax Act, and the Service Use Tax Act, excluding any liability for
prepaid sales tax to be remitted in accordance with Section 2d of this Act, was $10,000 or more during the
preceding 4 complete calendar quarters, he shall file a return with the Department each month by the 20th
day of the month next following the month during which such tax liability is incurred and shall make
payments to the Department on or before the 7th, 15th, 22nd and last day of the month during which such
liability is incurred. On and after October 1, 2000, if the taxpayer's average monthly tax liability to the
Department under this Act, the Use Tax Act, the Service Occupation Tax Act, and the Service Use Tax
Act, excluding any liability for prepaid sales tax to be remitted in accordance with Section 2d of this Act,
was $20,000 or more during the preceding 4 complete calendar quarters, he shall file a return with the
Department each month by the 20th day of the month next following the month during which such tax
liability is incurred and shall make payment to the Department on or before the 7th, 15th, 22nd and last day
of the month during which such liability is incurred. If the month during which such tax liability is incurred
began prior to January 1, 1985, each payment shall be in an amount equal to 1/4 of the taxpayer's actual
liability for the month or an amount set by the Department not to exceed 1/4 of the average monthly
liability of the taxpayer to the Department for the preceding 4 complete calendar quarters (excluding the
month of highest liability and the month of lowest liability in such 4 quarter period). If the month during
which such tax liability is incurred begins on or after January 1, 1985 and prior to January 1, 1987, each
payment shall be in an amount equal to 22.5% of the taxpayer's actual liability for the month or 27.5% of
the taxpayer's liability for the same calendar month of the preceding year. If the month during which such
tax liability is incurred begins on or after January 1, 1987 and prior to January 1, 1988, each payment shall
be in an amount equal to 22.5% of the taxpayer's actual liability for the month or 26.25% of the taxpayer's
liability for the same calendar month of the preceding year. If the month during which such tax liability is
incurred begins on or after January 1, 1988, and prior to January 1, 1989, or begins on or after January 1,
1996, each payment shall be in an amount equal to 22.5% of the taxpayer's actual liability for the month or
25% of the taxpayer's liability for the same calendar month of the preceding year. If the month during
which such tax liability is incurred begins on or after January 1, 1989, and prior to January 1, 1996, each
payment shall be in an amount equal to 22.5% of the taxpayer's actual liability for the month or 25% of the
taxpayer's liability for the same calendar month of the preceding year or 100% of the taxpayer's actual
liability for the quarter monthly reporting period. The amount of such quarter monthly payments shall be
credited against the final tax liability of the taxpayer's return for that month. Before October 1, 2000, once
applicable, the requirement of the making of quarter monthly payments to the Department by taxpayers
having an average monthly tax liability of $10,000 or more as determined in the manner provided above
shall continue until such taxpayer's average monthly liability to the Department during the preceding 4
complete calendar quarters (excluding the month of highest liability and the month of lowest liability) is
less than $9,000, or until such taxpayer's average monthly liability to the Department as computed for each
calendar quarter of the 4 preceding complete calendar quarter period is less than $10,000. However, if a
taxpayer can show the Department that a substantial change in the taxpayer's business has occurred which
causes the taxpayer to anticipate that his average monthly tax liability for the reasonably foreseeable future
will fall below the $10,000 threshold stated above, then such taxpayer may petition the Department for a
change in such taxpayer's reporting status. On and after October 1, 2000, once applicable, the requirement
of the making of quarter monthly payments to the Department by taxpayers having an average monthly tax
liability of $20,000 or more as determined in the manner provided above shall continue until such
taxpayer's average monthly liability to the Department during the preceding 4 complete calendar quarters
(excluding the month of highest liability and the month of lowest liability) is less than $19,000 or until such
taxpayer's average monthly liability to the Department as computed for each calendar quarter of the 4
preceding complete calendar quarter period is less than $20,000. However, if a taxpayer can show the
Department that a substantial change in the taxpayer's business has occurred which causes the taxpayer to
anticipate that his average monthly tax liability for the reasonably foreseeable future will fall below the
$20,000 threshold stated above, then such taxpayer may petition the Department for a change in such
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taxpayer's reporting status. The Department shall change such taxpayer's reporting status unless it finds that
such change is seasonal in nature and not likely to be long term. If any such quarter monthly payment is not
paid at the time or in the amount required by this Section, then the taxpayer shall be liable for penalties and
interest on the difference between the minimum amount due as a payment and the amount of such quarter
monthly payment actually and timely paid, except insofar as the taxpayer has previously made payments
for that month to the Department in excess of the minimum payments previously due as provided in this
Section. The Department shall make reasonable rules and regulations to govern the quarter monthly
payment amount and quarter monthly payment dates for taxpayers who file on other than a calendar
monthly basis.

The provisions of this paragraph apply before October 1, 2001. Without regard to whether a taxpayer is
required to make quarter monthly payments as specified above, any taxpayer who is required by Section 2d
of this Act to collect and remit prepaid taxes and has collected prepaid taxes which average in excess of
$25,000 per month during the preceding 2 complete calendar quarters, shall file a return with the
Department as required by Section 2f and shall make payments to the Department on or before the 7th,
15th, 22nd and last day of the month during which such liability is incurred. If the month during which
such tax liability is incurred began prior to the effective date of this amendatory Act of 1985, each payment
shall be in an amount not less than 22.5% of the taxpayer's actual liability under Section 2d. If the month
during which such tax liability is incurred begins on or after January 1, 1986, each payment shall be in an
amount equal to 22.5% of the taxpayer's actual liability for the month or 27.5% of the taxpayer's liability
for the same calendar month of the preceding calendar year. If the month during which such tax liability is
incurred begins on or after January 1, 1987, each payment shall be in an amount equal to 22.5% of the
taxpayer's actual liability for the month or 26.25% of the taxpayer's liability for the same calendar month of
the preceding year. The amount of such quarter monthly payments shall be credited against the final tax
liability of the taxpayer's return for that month filed under this Section or Section 2f, as the case may be.
Once applicable, the requirement of the making of quarter monthly payments to the Department pursuant to
this paragraph shall continue until such taxpayer's average monthly prepaid tax collections during the
preceding 2 complete calendar quarters is $25,000 or less. If any such quarter monthly payment is not paid
at the time or in the amount required, the taxpayer shall be liable for penalties and interest on such
difference, except insofar as the taxpayer has previously made payments for that month in excess of the
minimum payments previously due.

The provisions of this paragraph apply on and after October 1, 2001. Without regard to whether a
taxpayer is required to make quarter monthly payments as specified above, any taxpayer who is required by
Section 2d of this Act to collect and remit prepaid taxes and has collected prepaid taxes that average in
excess of $20,000 per month during the preceding 4 complete calendar quarters shall file a return with the
Department as required by Section 2f and shall make payments to the Department on or before the 7th,
15th, 22nd and last day of the month during which the liability is incurred. Each payment shall be in an
amount equal to 22.5% of the taxpayer's actual liability for the month or 25% of the taxpayer's liability for
the same calendar month of the preceding year. The amount of the quarter monthly payments shall be
credited against the final tax liability of the taxpayer's return for that month filed under this Section or
Section 2f, as the case may be. Once applicable, the requirement of the making of quarter monthly
payments to the Department pursuant to this paragraph shall continue until the taxpayer's average monthly
prepaid tax collections during the preceding 4 complete calendar quarters (excluding the month of highest
liability and the month of lowest liability) is less than $19,000 or until such taxpayer's average monthly
liability to the Department as computed for each calendar quarter of the 4 preceding complete calendar
quarters is less than $20,000. If any such quarter monthly payment is not paid at the time or in the amount
required, the taxpayer shall be liable for penalties and interest on such difference, except insofar as the
taxpayer has previously made payments for that month in excess of the minimum payments previously due.

If any payment provided for in this Section exceeds the taxpayer's liabilities under this Act, the Use Tax
Act, the Service Occupation Tax Act and the Service Use Tax Act, as shown on an original monthly return,
the Department shall, if requested by the taxpayer, issue to the taxpayer a credit memorandum no later than
30 days after the date of payment. The credit evidenced by such credit memorandum may be assigned by
the taxpayer to a similar taxpayer under this Act, the Use Tax Act, the Service Occupation Tax Act or the
Service Use Tax Act, in accordance with reasonable rules and regulations to be prescribed by the
Department. If no such request is made, the taxpayer may credit such excess payment against tax liability
subsequently to be remitted to the Department under this Act, the Use Tax Act, the Service Occupation Tax
Act or the Service Use Tax Act, in accordance with reasonable rules and regulations prescribed by the
Department. If the Department subsequently determined that all or any part of the credit taken was not
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actually due to the taxpayer, the taxpayer's 2.1% and 1.75% vendor's discount shall be reduced by 2.1% or
1.75% of the difference between the credit taken and that actually due, and that taxpayer shall be liable for
penalties and interest on such difference.

If a retailer of motor fuel is entitled to a credit under Section 2d of this Act which exceeds the taxpayer's
liability to the Department under this Act for the month which the taxpayer is filing a return, the
Department shall issue the taxpayer a credit memorandum for the excess.

Beginning January 1, 1990, each month the Department shall pay into the Local Government Tax Fund,
a special fund in the State treasury which is hereby created, the net revenue realized for the preceding
month from the 1% tax on sales of food for human consumption which is to be consumed off the premises
where it is sold (other than alcoholic beverages, soft drinks and food which has been prepared for
immediate consumption) and prescription and nonprescription medicines, drugs, medical appliances and
insulin, urine testing materials, syringes and needles used by diabetics.

Beginning January 1, 1990, each month the Department shall pay into the County and Mass Transit
District Fund, a special fund in the State treasury which is hereby created, 4% of the net revenue realized
for the preceding month from the 6.25% general rate.

Beginning August 1, 2000, each month the Department shall pay into the County and Mass Transit
District Fund 20% of the net revenue realized for the preceding month from the 1.25% rate on the selling
price of motor fuel and gasohol. Beginning September 1, 2010, each month the Department shall pay into
the County and Mass Transit District Fund 20% of the net revenue realized for the preceding month from
the 1.25% rate on the selling price of sales tax holiday items.

Beginning January 1, 1990, each month the Department shall pay into the Local Government Tax Fund
16% of the net revenue realized for the preceding month from the 6.25% general rate on the selling price of
tangible personal property.

Beginning August 1, 2000, each month the Department shall pay into the Local Government Tax Fund
80% of the net revenue realized for the preceding month from the 1.25% rate on the selling price of motor
fuel and gasohol. Beginning September 1, 2010, each month the Department shall pay into the Local
Government Tax Fund 80% of the net revenue realized for the preceding month from the 1.25% rate on the
selling price of sales tax holiday items.

Beginning October 1, 2009, each month the Department shall pay into the Capital Projects Fund an
amount that is equal to an amount estimated by the Department to represent 80% of the net revenue
realized for the preceding month from the sale of candy, grooming and hygiene products, and soft drinks
that had been taxed at a rate of 1% prior to September 1, 2009 but that is now taxed at 6.25%.

Of the remainder of the moneys received by the Department pursuant to this Act, (a) 1.75% thereof shall
be paid into the Build Illinois Fund and (b) prior to July 1, 1989, 2.2% and on and after July 1, 1989, 3.8%
thereof shall be paid into the Build Illinois Fund; provided, however, that if in any fiscal year the sum of (1)
the aggregate of 2.2% or 3.8%, as the case may be, of the moneys received by the Department and required
to be paid into the Build Illinois Fund pursuant to this Act, Section 9 of the Use Tax Act, Section 9 of the
Service Use Tax Act, and Section 9 of the Service Occupation Tax Act, such Acts being hereinafter called
the "Tax Acts" and such aggregate of 2.2% or 3.8%, as the case may be, of moneys being hereinafter called
the "Tax Act Amount", and (2) the amount transferred to the Build Illinois Fund from the State and Local
Sales Tax Reform Fund shall be less than the Annual Specified Amount (as hereinafter defined), an amount
equal to the difference shall be immediately paid into the Build Illinois Fund from other moneys received
by the Department pursuant to the Tax Acts; the "Annual Specified Amount" means the amounts specified
below for fiscal years 1986 through 1993:

Fiscal Year Annual Specified Amount
1986 $54,800,000
1987 $76,650,000
1988 $80,480,000
1989 $88,510,000
1990 $115,330,000
1991 $145,470,000
1992 $182,730,000
1993 $206,520,000;

and means the Certified Annual Debt Service Requirement (as defined in Section 13 of the Build Illinois
Bond Act) or the Tax Act Amount, whichever is greater, for fiscal year 1994 and each fiscal year
thereafter; and further provided, that if on the last business day of any month the sum of (1) the Tax Act
Amount required to be deposited into the Build Illinois Bond Account in the Build Illinois Fund during
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such month and (2) the amount transferred to the Build Illinois Fund from the State and Local Sales Tax
Reform Fund shall have been less than 1/12 of the Annual Specified Amount, an amount equal to the
difference shall be immediately paid into the Build Illinois Fund from other moneys received by the
Department pursuant to the Tax Acts; and, further provided, that in no event shall the payments required
under the preceding proviso result in aggregate payments into the Build Illinois Fund pursuant to this
clause (b) for any fiscal year in excess of the greater of (i) the Tax Act Amount or (ii) the Annual Specified
Amount for such fiscal year. The amounts payable into the Build Illinois Fund under clause (b) of the first
sentence in this paragraph shall be payable only until such time as the aggregate amount on deposit under
each trust indenture securing Bonds issued and outstanding pursuant to the Build Illinois Bond Act is
sufficient, taking into account any future investment income, to fully provide, in accordance with such
indenture, for the defeasance of or the payment of the principal of, premium, if any, and interest on the
Bonds secured by such indenture and on any Bonds expected to be issued thereafter and all fees and costs
payable with respect thereto, all as certified by the Director of the Bureau of the Budget (now Governor's
Office of Management and Budget). If on the last business day of any month in which Bonds are
outstanding pursuant to the Build Illinois Bond Act, the aggregate of moneys deposited in the Build Illinois
Bond Account in the Build Illinois Fund in such month shall be less than the amount required to be
transferred in such month from the Build Illinois Bond Account to the Build Illinois Bond Retirement and
Interest Fund pursuant to Section 13 of the Build Illinois Bond Act, an amount equal to such deficiency
shall be immediately paid from other moneys received by the Department pursuant to the Tax Acts to the
Build Illinois Fund; provided, however, that any amounts paid to the Build Illinois Fund in any fiscal year
pursuant to this sentence shall be deemed to constitute payments pursuant to clause (b) of the first sentence
of this paragraph and shall reduce the amount otherwise payable for such fiscal year pursuant to that clause
(b). The moneys received by the Department pursuant to this Act and required to be deposited into the
Build Illinois Fund are subject to the pledge, claim and charge set forth in Section 12 of the Build Illinois
Bond Act.

Subject to payment of amounts into the Build Illinois Fund as provided in the preceding paragraph or in
any amendment thereto hereafter enacted, the following specified monthly installment of the amount
requested in the certificate of the Chairman of the Metropolitan Pier and Exposition Authority provided
under Section 8.25f of the State Finance Act, but not in excess of sums designated as "Total Deposit", shall
be deposited in the aggregate from collections under Section 9 of the Use Tax Act, Section 9 of the Service
Use Tax Act, Section 9 of the Service Occupation Tax Act, and Section 3 of the Retailers' Occupation Tax
Act into the McCormick Place Expansion Project Fund in the specified fiscal years.

Fiscal Year Total Deposit
1993 $0
1994 53,000,000
1995 58,000,000
1996 61,000,000
1997 64,000,000
1998 68,000,000
1999 71,000,000
2000 75,000,000
2001 80,000,000
2002 93,000,000
2003 99,000,000
2004 103,000,000
2005 108,000,000
2006 113,000,000
2007 119,000,000
2008 126,000,000
2009 132,000,000
2010 139,000,000
2011 146,000,000
2012 153,000,000
2013 161,000,000
2014 170,000,000
2015 179,000,000

2016 189,000,000
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2017 199,000,000
2018 210,000,000
2019 221,000,000
2020 233,000,000
2021 246,000,000
2022 260,000,000
2023 and 275,000,000
each fiscal year
thereafter that bonds

are outstanding under
Section 13.2 of the
Metropolitan Pier and
Exposition Authority Act,
but not after fiscal year 2042.

Beginning July 20, 1993 and in each month of each fiscal year thereafter, one-eighth of the amount
requested in the certificate of the Chairman of the Metropolitan Pier and Exposition Authority for that
fiscal year, less the amount deposited into the McCormick Place Expansion Project Fund by the State
Treasurer in the respective month under subsection (g) of Section 13 of the Metropolitan Pier and
Exposition Authority Act, plus cumulative deficiencies in the deposits required under this Section for
previous months and years, shall be deposited into the McCormick Place Expansion Project Fund, until the
full amount requested for the fiscal year, but not in excess of the amount specified above as "Total
Deposit", has been deposited.

Subject to payment of amounts into the Build Illinois Fund and the McCormick Place Expansion Project
Fund pursuant to the preceding paragraphs or in any amendments thereto hereafter enacted, beginning July
1, 1993, the Department shall each month pay into the Illinois Tax Increment Fund 0.27% of 80% of the
net revenue realized for the preceding month from the 6.25% general rate on the selling price of tangible
personal property.

Subject to payment of amounts into the Build Illinois Fund and the McCormick Place Expansion Project
Fund pursuant to the preceding paragraphs or in any amendments thereto hereafter enacted, beginning with
the receipt of the first report of taxes paid by an eligible business and continuing for a 25-year period, the
Department shall each month pay into the Energy Infrastructure Fund 80% of the net revenue realized from
the 6.25% general rate on the selling price of Illinois-mined coal that was sold to an eligible business. For
purposes of this paragraph, the term "eligible business" means a new electric generating facility certified
pursuant to Section 605-332 of the Department of Commerce and Economic Opportunity Law of the Civil
Administrative Code of Illinois.

Of the remainder of the moneys received by the Department pursuant to this Act, 75% thereof shall be
paid into the State Treasury and 25% shall be reserved in a special account and used only for the transfer to
the Common School Fund as part of the monthly transfer from the General Revenue Fund in accordance
with Section 8a of the State Finance Act.

The Department may, upon separate written notice to a taxpayer, require the taxpayer to prepare and file
with the Department on a form prescribed by the Department within not less than 60 days after receipt of
the notice an annual information return for the tax year specified in the notice. Such annual return to the
Department shall include a statement of gross receipts as shown by the retailer's last Federal income tax
return. If the total receipts of the business as reported in the Federal income tax return do not agree with the
gross receipts reported to the Department of Revenue for the same period, the retailer shall attach to his
annual return a schedule showing a reconciliation of the 2 amounts and the reasons for the difference. The
retailer's annual return to the Department shall also disclose the cost of goods sold by the retailer during the
year covered by such return, opening and closing inventories of such goods for such year, costs of goods
used from stock or taken from stock and given away by the retailer during such year, payroll information of
the retailer's business during such year and any additional reasonable information which the Department
deems would be helpful in determining the accuracy of the monthly, quarterly or annual returns filed by
such retailer as provided for in this Section.

If the annual information return required by this Section is not filed when and as required, the taxpayer
shall be liable as follows:

(1) Until January 1, 1994, the taxpayer shall be liable for a penalty equal to 1/6 of

1% of the tax due from such taxpayer under this Act during the period to be covered by the annual return

for each month or fraction of a month until such return is filed as required, the penalty to be assessed and



115 [May 6, 2010]

collected in the same manner as any other penalty provided for in this Act.

(i1) On and after January 1, 1994, the taxpayer shall be liable for a penalty as
described in Section 3-4 of the Uniform Penalty and Interest Act.

The chief executive officer, proprietor, owner or highest ranking manager shall sign the annual return to
certify the accuracy of the information contained therein. Any person who willfully signs the annual return
containing false or inaccurate information shall be guilty of perjury and punished accordingly. The annual
return form prescribed by the Department shall include a warning that the person signing the return may be
liable for perjury.

The provisions of this Section concerning the filing of an annual information return do not apply to a
retailer who is not required to file an income tax return with the United States Government.

As soon as possible after the first day of each month, upon certification of the Department of Revenue,
the Comptroller shall order transferred and the Treasurer shall transfer from the General Revenue Fund to
the Motor Fuel Tax Fund an amount equal to 1.7% of 80% of the net revenue realized under this Act for the
second preceding month. Beginning April 1, 2000, this transfer is no longer required and shall not be made.

Net revenue realized for a month shall be the revenue collected by the State pursuant to this Act, less the
amount paid out during that month as refunds to taxpayers for overpayment of liability.

For greater simplicity of administration, manufacturers, importers and wholesalers whose products are
sold at retail in Illinois by numerous retailers, and who wish to do so, may assume the responsibility for
accounting and paying to the Department all tax accruing under this Act with respect to such sales, if the
retailers who are affected do not make written objection to the Department to this arrangement.

Any person who promotes, organizes, provides retail selling space for concessionaires or other types of
sellers at the Illinois State Fair, DuQuoin State Fair, county fairs, local fairs, art shows, flea markets and
similar exhibitions or events, including any transient merchant as defined by Section 2 of the Transient
Merchant Act of 1987, is required to file a report with the Department providing the name of the merchant's
business, the name of the person or persons engaged in merchant's business, the permanent address and
[llinois Retailers Occupation Tax Registration Number of the merchant, the dates and location of the event
and other reasonable information that the Department may require. The report must be filed not later than
the 20th day of the month next following the month during which the event with retail sales was held. Any
person who fails to file a report required by this Section commits a business offense and is subject to a fine
not to exceed $250.

Any person engaged in the business of selling tangible personal property at retail as a concessionaire or
other type of seller at the Illinois State Fair, county fairs, art shows, flea markets and similar exhibitions or
events, or any transient merchants, as defined by Section 2 of the Transient Merchant Act of 1987, may be
required to make a daily report of the amount of such sales to the Department and to make a daily payment
of the full amount of tax due. The Department shall impose this requirement when it finds that there is a
significant risk of loss of revenue to the State at such an exhibition or event. Such a finding shall be based
on evidence that a substantial number of concessionaires or other sellers who are not residents of Illinois
will be engaging in the business of selling tangible personal property at retail at the exhibition or event, or
other evidence of a significant risk of loss of revenue to the State. The Department shall notify
concessionaires and other sellers affected by the imposition of this requirement. In the absence of
notification by the Department, the concessionaires and other sellers shall file their returns as otherwise
required in this Section.

(Source: P.A. 95-331, eff. 8-21-07; 96-34, eff. 7-13-09; 96-38, eff. 7-13-09.)

Section 99. Effective date. This Act takes effect upon becoming law.".

The foregoing motion prevailed and the amendment was adopted.
There being no further amendment(s), the bill, as amended, was advanced to the order of Third
Reading.
SENATE BILL ON THIRD READING
The following bill and any amendments adopted thereto were reproduced. Any amendments still

pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).
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On motion of Representative Farnham, SENATE BILL 3658 was taken up and read by title a third
time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

65, Yeas; 51, Nays; 0, Answering Present.

(ROLL CALL 14)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILL ON SECOND READING

SENATE BILL 3716. Having been read by title a second time on May 4, 2010, and held on the order
of Second Reading, the same was again taken up and advanced to the order of Third Reading.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were reproduced. Any amendments still
pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).

On motion of Representative Hoffman, SENATE BILL 3716 was taken up and read by title a third
time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

99, Yeas; 18, Nays; 0, Answering Present.

(ROLL CALL 15)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILL ON SECOND READING

SENATE BILL 3180. Having been read by title a second time on May 5, 2010, and held on the order
of Second Reading, the same was again taken up.

The following amendment was offered in the Committee on Judiciary I - Civil Law, adopted and
reproduced.

AMENDMENT NO. _1 . Amend Senate Bill 3180, on page 2, lines 17 and 18, by deleting ", reserved
for the exclusive use of particular units, including limited common areas"; and

on page 2, line 25, after "areas", by inserting "described in a declaration which is administered by an
association"; and

on page 3, line 1, by replacing "or single-family home." with the following:

"single-family home, or master association."; and

on page 3, by replacing lines 2 through 4 with the following:

""Common interest community" does not include a condominium submitted to the provisions of the
Condominium Property Act or a cooperative."; and

on page 3, line 22, after "association", by adding "by a majority of the unit owners other than the
developer"; and

on page 3, by deleting lines 23 through 26; and

on page 4, by deleting line 1; and

on page 4, immediately below line 19, by inserting the following:

""Master association" means a common interest community association that exercises its powers on
behalf of one or more condominium or other common interest community associations or for the benefit of
unit owners in such associations."; and
on page 4, line 24, by replacing "land," with "land"; and
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on page 6, lines 7 through 9, by deleting the following: "that have not been submitted to the provisions of
the Condominium Property Act"; and
on page 6, by replacing lines 14 through 23 with the following:

"(a) Except to the extent otherwise provided by the declaration or other community instruments, the
terms defined in Section 1-5 of this Act shall be deemed to have the meaning specified therein unless the
context otherwise requires."; and
on page 7, by replacing lines 2 though 4, with the following:

"(c) In the event of a"; and
on page 7, line 8, by deleting "initial"; and
on page 9, line 24, after "costs", by inserting "from the association"; and
on page 10, by replacing lines 11 through 16 with the following:

"11 months after the date of its execution; or"; and

on page 12, by replacing lines 19 and 20 with the following:

"association. The association shall have a statutory lien for unpaid fines."; and

on page 14, line 1, by replacing "board," with "board"; and

on page 14, line 4, by replacing "Ballots" with "With a written statement of a proper purpose, ballots"; and
on page 14, line 8, by replacing "Such" with "With a written statement of a proper purpose, such"; and

on page 14, line 24, by replacing "copying" with "retrieving and copying records properly requested"; and
on page 15, by deleting lines 10 through 21; and

on page 15, line 22, by replacing "(b)" with "(a)"; and

on page 16, line 8, by replacing "(c)" with "(b)"; and

on page 16, by replacing lines 11 and 12 with the following:

"(c) Two-thirds of the unit owners may remove a board member as a director at a duly called special
meeting of the unit owners."; and
on page 16, line 13, by replacing "(e)" with "(d)"; and
on page 18, line 16, by replacing "shall ensure that unit owners receive notice" with the following:

"shall give unit owners notice"; and

on page 19, line 20, by replacing "owners." with "owners; provided, however, the duration and meeting
order for the unit owner comment period is within the sole discretion of the board."; and

on page 21, immediately below line 17, by inserting the following:

"(h) The board of the common interest community association shall have the authority to establish and
maintain a system of master metering of public utility services and to collect payments in connection
therewith, subject to the requirements of the Tenant Utility Payment Disclosure Act."; and
on page 22, line 2, by replacing "Act" with "Act,"; and
on page 24, line 15, by replacing "10 day" with "10-day"; and
on page 25, line 1, by replacing "2 year" with "2-year"; and
on page 25, line 5, by replacing "2 year" with "2-year"; and
on page 25, line 11, by replacing "90 day" with "90-day"; and
on page 26, by replacing lines 15 through 18 with the following:

"purpose, unless the Act or the declaration of the association specifically provides for greater percentages
or different procedures.".

on page 27, line 16, by replacing "subsection" with "subsections (a) or"; and

on page 27, lines 20 and 21, by deleting "or receipt of the common interest community association
resolution"; and

on page 28, by replacing lines 11 through 19 with the following:

"maintain a separate account for each association, unless by contract the board of managers of the
association authorizes a management company to maintain association reserves in a single account with
other associations for investment purposes. With consent of the board of managers of the association, the
management"; and

on page 30, immediately below line 25, by inserting the following:

"Section 1-75. Exemption for small common interest communities. In lieu of the formal meeting
requirements of Section 1-40, the board of directors of an association for a small common interest
community shall provide notice of meetings to unit owners by the best means available that will reasonably
assure delivery of such notices. A small common interest community is exempt from the requirements of
subsection (a) of Section 1-30, subsections (a) and (b) of Section 1-40, and Section 1-55. For purposes of
this Section, "small common interest community" means a community of 10 units or less or a community
which has an association that has an annual budget with less than $100,000 of operating funds."; and
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on page 34, by replacing lines 11 through 13 with the following:

"Section 5-30. Right of action. A person who is aggrieved by a violation of this Act shall have a right of
action in circuit court to enforce the provisions of this Act and in doing so may recover attorney's fees and
costs. The remedy and rights provided under this Act are"; and

on page 34, by deleting lines 18 through 23; and
by deleting pages 35 through 53.

Representative Schmitz offered the following amendment and moved its adoption:

AMENDMENT NO. _2 . Amend Senate Bill 3180, AS AMENDED, by replacing everything after the
enacting clause with the following:
"Article 1

Section 1-1. Short title. This Article may be cited as the Common Interest Community Association Act,
and references in this Article to "this Act" mean this Article.

Section 1-5. Definitions. As used in this Act, unless the context otherwise requires:

"Association" or "common interest community association" means the association of all the unit owners
of a common interest community, acting pursuant to bylaws through its duly elected board of managers or
board of directors.

"Board" means a common interest community association's board of managers or board of directors,
whichever is applicable.

"Board member" or "member of the board" means a member of the board of managers or the board of
directors, whichever is applicable.

"Board of directors" means, for a common interest community that has been incorporated as an Illinois
not-for-profit corporation, the group of people elected by the unit owners of a common interest community
as the governing body to exercise for the unit owners of the common interest community association all
powers, duties, and authority vested in the board of directors under this Act and the common interest
community association's declaration and bylaws.

"Board of managers" means, for a common interest community that is an unincorporated association, the
group of people elected by the unit owners of a common interest community as the governing body to
exercise for the unit owners of the common interest community association all powers, duties, and authority
vested in the board of managers under this Act and the common interest community association's
declaration and bylaws.

"Building" means all structures, attached or unattached, containing one or more units.

"Common areas" means the portion of the property other than a unit.

"Common expenses" means the proposed or actual expenses affecting the property, including reserves, if
any, lawfully assessed by the common interest community association.

"Common interest community" means real estate other than a condominium or cooperative with respect
to which any person by virtue of his or her ownership of a partial interest or a unit therein is obligated to
pay for the maintenance, improvement, insurance premiums or real estate taxes of common areas described
in a declaration which is administered by an association. "Common interest community" may include, but
not be limited to, an attached or detached townhome, villa, or single-family home, or master association.

"Community instruments" means all documents and authorized amendments thereto recorded by a
developer or common interest community association, including, but not limited to, the declaration, bylaws,
plat of survey, and rules and regulations.

"Declaration" means any duly recorded instruments, however designated, that have created a common
interest community and any duly recorded amendments to those instruments.

"Developer" means any person who submits property legally or equitably owned in fee simple by the
person to the provisions of this Act, or any person who offers units legally or equitably owned in fee simple
by the person for sale in the ordinary course of such person's business, including any successor to such
person's entire interest in the property other than the purchaser of an individual unit.

"Developer control" means such control at a time prior to the election of the board of the common
interest community association by a majority of the unit owners other than the developer.

"Majority" or "majority of the unit owners" means the owners of more than 50% in the aggregate in
interest of the undivided ownership of the common elements. Any specified percentage of the unit owners
means such percentage in the aggregate in interest of such undivided ownership. "Majority" or "majority of
the members of the board of the common interest community association" means more than 50% of the
total number of persons constituting such board pursuant to the bylaws. Any specified percentage of the



119 [May 6, 2010]

members of the common interest community association means that percentage of the total number of
persons constituting such board pursuant to the bylaws.

"Management company" or "community association manager" means a person, partnership, corporation,
or other legal entity entitled to transact business on behalf of others, acting on behalf of or as an agent for
an association for the purpose of carrying out the duties, responsibilities, and other obligations necessary
for the day to day operation and management of any property subject to this Act.

"Master association" means a common interest community association that exercises its powers on
behalf of one or more condominium or other common interest community associations or for the benefit of
unit owners in such associations.

"Meeting of the board" or "board meeting" means any gathering of a quorum of the members of the
board of the common interest community association held for the purpose of conducting board business.

"Parcel" means the lot or lots or tract or tracts of land described in the declaration as part of a common
interest community.

"Person" means a natural individual, corporation, partnership, trustee, or other legal entity capable of
holding title to real property.

"Plat" means a plat or plats of survey of the parcel and of all units in the common interest community,
which may consist of a three-dimensional horizontal and vertical delineation of all such units, structures,
easements, and common areas on the property.

"Property" means all the land, property, and space comprising the parcel, all improvements and
structures erected, constructed or contained therein or thereon, including any building and all easements,
rights, and appurtenances belonging thereto, and all fixtures and equipment intended for the mutual use,
benefit, or enjoyment of the unit owners, under the authority or control of a common interest community
association.

"Purchaser” means any person or persons, other than the developer, who purchase a unit in a bona fide
transaction for value.

"Record" means to record in the office of the recorder of the county wherein the property is located.

"Reserves" means those sums paid by unit owners which are separately maintained by the common
interest community association for purposes specified by the declaration and bylaws of the common
interest community association.

"Unit" means a part of the property designed and intended for any type of independent use.

"Unit owner" means the person or persons whose estates or interests, individually or collectively,
aggregate fee simple absolute ownership of a unit.

Section 1-10. Applicability. Unless expressly provided otherwise herein, the provisions of this Act are
applicable to all common interest community associations in this State.

Section 1-15. Construction, interpretation, and validity of community instruments.

(a) Except to the extent otherwise provided by the declaration or other community instruments, the terms
defined in Section 1-5 of this Act shall be deemed to have the meaning specified therein unless the context
otherwise requires.

(b) All provisions of the declaration, bylaws, and other community instruments are severable.

(c) A provision in the declaration limiting ownership, rental, or occupancy of a unit to a person 55 years
of age or older shall be valid and deemed not to be in violation of Article 3 of the Illinois Human Rights
Act provided that the person or the immediate family of a person owning, renting, or lawfully occupying
such unit prior to the recording of the initial declaration shall not be deemed to be in violation of such age
restriction so long as they continue to own or reside in such unit.

Section 1-20. Amendments to the declaration or bylaws.

(a) The administration of every property shall be governed by the declaration and bylaws, which may
either be embodied in the declaration or in a separate instrument, a true copy of which shall be appended to
and recorded with the declaration. No modification or amendment of the declaration or bylaws shall be
valid unless the same is set forth in an amendment thereof and such amendment is duly recorded. An
amendment of the declaration or bylaws shall be deemed effective upon recordation, unless the amendment
sets forth a different effective date.

(b) Unless otherwise provided by this Act, amendments to community instruments authorized to be
recorded shall be executed and recorded by the president of the board or such other officer authorized by
the common interest community association or the declaration.

(c) If an association that currently permits leasing amends its declaration, bylaws, or rules and
regulations to prohibit leasing, nothing in this Act or the declarations, bylaws, rules and regulations of an
association shall prohibit a unit owner incorporated under 26 USC 501(c)(3) which is leasing a unit at the
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time of the prohibition from continuing to do so until such time that the unit owner voluntarily sells the
unit; and no special fine, fee, dues, or penalty shall be assessed against the unit owner for leasing its unit.
Section 1-25. Board of managers, board of directors, duties, elections, and voting.

(a) There shall be an election of the board of managers or board of directors from among the unit owners
of a common interest community association.

(b) The terms of at least one-third of the members of the board shall expire annually and all members of
the board shall be elected at large.

(c) The members of the board shall serve without compensation, unless the community instruments
indicate otherwise.

(d) No member of the board or officer shall be elected for a term of more than 3 years, but officers and
board members may succeed themselves.

(e) If there is a vacancy on the board, the remaining members of the board may fill the vacancy by a
two-thirds vote of the remaining board members until the next annual meeting of unit owners or until unit
owners holding 20% of the votes of the association request a meeting of the unit owners to fill the vacancy
for the balance of the term. A meeting of the unit owners shall be called for purposes of filling a vacancy
on the board no later than 30 days following the filing of a petition signed by unit owners holding 20% of
the votes of the association requesting such a meeting.

(f) There shall be an election of a:

(1) president from among the members of the board, who shall preside over the meetings
of the board and of the unit owners;
(2) secretary from among the members of the board, who shall keep the minutes of all

meetings of the board and of the unit owners and who shall, in general, perform all the duties incident to

the office of secretary; and

(3) treasurer from among the members of the board, who shall keep the financial records
and books of account.

(g) If no election is held to elect board members within the time period specified in the bylaws, or within
a reasonable amount of time thereafter not to exceed 90 days, then 20% of the unit owners may bring an
action to compel compliance with the election requirements specified in the bylaws. If the court finds that
an election was not held to elect members of the board within the required period due to the bad faith acts
or omissions of the board of managers or the board of directors, the unit owners shall be entitled to recover
their reasonable attorney's fees and costs from the association. If the relevant notice requirements have been
met and an election is not held solely due to a lack of a quorum, then this subsection (g) does not apply.

(h) Where there is more than one owner of a unit, if only one of the multiple owners is present at a
meeting of the association, he or she is entitled to cast all the votes allocated to that unit. A unit owner may
vote:

(1) by proxy executed in writing by the unit owner or by his or her duly authorized

attorney in fact, provided, however, that the proxy bears the date of execution. Unless the community

instruments or the written proxy itself provide otherwise, proxies will not be valid for more than 11

months after the date of its execution; or

(2) by submitting an association-issued ballot in person at the election meeting; or
(3) by submitting an association-issued ballot to the association or its designated
agent by mail or other means of delivery specified in the declaration or bylaws.

(i) The association may, upon adoption of the appropriate rules by the board, conduct elections by secret
ballot whereby the voting ballot is marked only with the voting interest for the unit and the vote itself,
provided that the association shall further adopt rules to verify the status of the unit owner issuing a proxy
or casting a ballot. A candidate for election to the board or such candidate's representative shall have the
right to be present at the counting of ballots at such election.

(j) The purchaser of a unit from a seller other than the developer pursuant to an installment contract for
purchase shall, during such times as he or she resides in the unit, be counted toward a quorum for purposes
of election of members of the board at any meeting of the unit owners called for purposes of electing
members of the board, shall have the right to vote for the election of members of the common interest
community association and to be elected to and serve on the board unless the seller expressly retains in
writing any or all of such rights.

Section 1-30. Board duties and obligations; records.

(a) The board shall meet at least 4 times annually.

(b) A member of the board of the common interest community association may not enter into a contract
with a current board member, or with a corporation or partnership in which a board member or a member
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of his or her immediate family has 25% or more interest, unless notice of intent to enter into the contract is
given to unit owners within 20 days after a decision is made to enter into the contract and the unit owners
are afforded an opportunity by filing a petition, signed by 20% of the unit owners, for an election to
approve or disapprove the contract; such petition shall be filed within 20 days after such notice and such
election shall be held within 30 days after filing the petition. For purposes of this subsection, a board
member's immediate family means the board member's spouse, parents, and children.

(c) The bylaws shall provide for the maintenance, repair, and replacement of the common areas and
payments therefor, including the method of approving payment vouchers.

(d) (Blank).

(e) The association may engage the services of a manager or management company.

(f) The association shall have one class of membership unless the declaration or bylaws

provide otherwise; however, this subsection (f) shall not be construed to limit the operation of subsection

(c) of Section 1-20 of this Act.

(g) The board shall have the power, after notice and an opportunity to be heard, to levy and collect
reasonable fines from unit owners for violations of the declaration, bylaws, and rules and regulations of the
common interest community association.

(h) Other than attorney's fees, no fees pertaining to the collection of a unit owner's financial obligation to
the association, including fees charged by a manager or managing agent, shall be added to and deemed a
part of a unit owner's respective share of the common expenses unless: (i) the managing agent fees relate to
the costs to collect common expenses for the association; (ii) the fees are set forth in a contract between the
managing agent and the association; and (iii) the authority to add the management fees to a unit owner's
respective share of the common expenses is specifically stated in the declaration or bylaws of the
association.

(i) Board records.

(1) The board shall maintain the following records of the association and make them
available for examination and copying at convenient hours of weekdays by any unit owner in a common
interest community subject to the authority of the board, their mortgagees, and their duly authorized
agents or attorneys:

(i) Copies of the recorded declaration, other community instruments, other duly
recorded covenants and bylaws and any amendments, articles of incorporation, annual reports, and any
rules and regulations adopted by the board shall be available. Prior to the organization of the board,
the developer shall maintain and make available the records set forth in this paragraph (i) for
examination and copying.

(i1) Detailed and accurate records in chronological order of the receipts and
expenditures affecting the common areas, specifying and itemizing the maintenance and repair
expenses of the common areas and any other expenses incurred, and copies of all contracts, leases, or
other agreements entered into by the board shall be maintained.

(iii) The minutes of all meetings of the board which shall be maintained for not

less than 7 years.

(iv) With a written statement of a proper purpose, ballots and proxies related
thereto, if any, for any election held for the board and for any other matters voted on by the unit
owners, which shall be maintained for not less than one year.

(v) With a written statement of a proper purpose, such other records of the board as
are available for inspection by members of a not-for-profit corporation pursuant to Section 107.75 of
the General Not For Profit Corporation Act of 1986 shall be maintained.

(vi) With respect to units owned by a land trust, a living trust, or other legal
entity, the trustee, officer, or manager of the entity may designate, in writing, a person to cast votes on
behalf of the unit owner and a designation shall remain in effect until a subsequent document is filed
with the association.
(2) Where a request for records under this subsection is made in writing to the board or

its agent, failure to provide the requested record or to respond within 30 days shall be deemed a denial by

the board.

(3) A reasonable fee may be charged by the board for the cost of retrieving and copying
records properly requested.
(4) If the board fails to provide records properly requested under paragraph (1) of this

subsection (i) within the time period provided in that paragraph (1), the unit owner may seek appropriate

relief and shall be entitled to an award of reasonable attorney's fees and costs if the unit owner prevails
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and the court finds that such failure is due to the acts or omissions of the board of managers or the board
of directors.
(j) The board shall have standing and capacity to act in a representative capacity in
relation to matters involving the common areas or more than one unit, on behalf of the unit owners as
their interests may appear.
Section 1-35. Unit owner powers, duties, and obligations.
(a) The provisions of this Act, the declaration, bylaws, other community instruments, and
rules and regulations that relate to the use of an individual unit or the common areas shall be applicable
to any person leasing a unit and shall be deemed to be incorporated in any lease executed or renewed on
or after the effective date of this Act. With regard to any lease entered into subsequent to the effective
date of this Act, the unit owner leasing the unit shall deliver a copy of the signed lease to the association
or if the lease is oral, a memorandum of the lease, not later than the date of occupancy or 10 days after
the lease is signed, whichever occurs first.

(b) If there are multiple owners of a single unit, only one of the multiple owners shall be eligible to serve
as a member of the board at any one time.

(c) Two-thirds of the unit owners may remove a board member as a director at a duty called special
meeting of the unit owners.

(d) In the event of any resale of a unit in a common interest community association by a unit owner other
than the developer, the board shall make available for inspection to the prospective purchaser, upon
demand, the following:

(1) A copy of the declaration, other instruments, and any rules and regulations.

(2) A statement of any liens, including a statement of the account of the unit setting
forth the amounts of unpaid assessments and other charges due and owing.

(3) A statement of any capital expenditures anticipated by the association within the

current or succeeding 2 fiscal years.

(4) A statement of the status and amount of any reserve for replacement fund and any
portion of such fund earmarked for any specified project by the board.

(5) A copy of the statement of financial condition of the association for the last

fiscal year for which such a statement is available.

(6) A statement of the status of any pending suits or judgments in which the association

is a party.
(7) A statement setting forth what insurance coverage is provided for all unit owners by
the association.

(8) A statement that any improvements or alterations made to the unit, or any part of

the common areas assigned thereto, by the prior unit owner are in good faith believed to be in

compliance with the declaration of the association.

The principal officer of the board or such other officer as is specifically designated shall furnish the
above information within 30 days after receiving a written request for such information.

A reasonable fee covering the direct out-of-pocket cost of copying and providing such information may
be charged by the association or the board to the unit seller for providing the information.

Section 1-40. Meetings.

(a) Written notice of any membership meeting shall be mailed or delivered giving members no less than
10 and no more than 30 days notice of the time, place, and purpose of such meeting.

(b) Meetings.

(1) Twenty percent of the unit owners shall constitute a quorum, unless the community
instruments indicate otherwise.
(2) The unit owners shall hold an annual meeting, one of the purposes of which shall be

to elect members of the board of managers or board of directors of the common interest community

association.

(3) Special meetings of the board may be called by the president or 25% of the members

of the board. Special meetings of the unit owners may be called by the president, the board, or by 20% of

unit owners.

(4) Except to the extent otherwise provided by this Act, the board shall give the unit

owners notice of all board meetings at least 48 hours prior to the meeting by sending notice by mail,

personal delivery, or by posting copies of notices of meetings in entranceways, elevators, or other

conspicuous places in the common interest community at least 48 hours prior to the meeting except
where there is no common entranceway for 7 or more units, the board may designate one or more
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locations in the proximity of these units where the notices of meetings shall be posted. The board shall

give unit owners, by mail or personal delivery, notice of any board meeting concerning the adoption of

(i) the proposed annual budget, (ii) regular assessments, or (iii) a separate or special assessment within

10 to 30 days prior to the meeting, unless otherwise provided in Section 1-45 (a) or any other provision

of this Act.

(5) Meetings of the board shall be open to any unit owner, except for the portion of

any meeting held (i) to discuss litigation when an action against or on behalf of the particular association

has been filed and is pending in a court or administrative tribunal, or when the common interest

community association finds that such an action is probable or imminent, (ii) to consider information
regarding appointment, employment, or dismissal of an employee, or (iii) to discuss violations of rules
and regulations of the association or a unit owner's unpaid share of common expenses. Any vote on these
matters shall be taken at a meeting or portion thereof open to any unit owner.

(6) The board must reserve a portion of the meeting of the board for comments by unit

owners; provided, however, the duration and meeting order for the unit owner comment period is within
the sole discretion of the board.
Section 1-45. Finances.
(a) Each unit owner shall receive, at least 30 days prior to the adoption thereof by the
board, a copy of the proposed annual budget together with an indication of which portions are intended
for reserves, capital expenditures or repairs or payment of real estate taxes.
(b) The board shall annually supply to all unit owners an itemized accounting of the common
expenses for the preceding year actually incurred or paid, together with an indication of which portions
were for reserves, capital expenditures or repairs or payment of real estate taxes and with a tabulation of
the amounts collected pursuant to the budget or assessment, and showing the net excess or deficit of
income over expenditures plus reserves.
(c) If an adopted budget or any separate assessment adopted by the board would result in
the sum of all regular and separate assessments payable in the current fiscal year exceeding 115% of the
sum of all regular and separate assessments payable during the preceding fiscal year, the common
interest community association, upon written petition by unit owners with 20% of the votes of the
association delivered to the board within 14 days of the board action, shall call a meeting of the unit
owners within 30 days of the date of delivery of the petition to consider the budget or separate
assessment; unless a majority of the total votes of the unit owners are cast at the meeting to reject the
budget or separate assessment, it shall be deemed ratified.

(d) Any common expense not set forth in the budget or any increase in assessments over the

amount adopted in the budget shall be separately assessed against all unit owners.

(e) Separate assessments for expenditures relating to emergencies or mandated by law may be

adopted by the board without being subject to unit owner approval or the provisions of subsection (c) or

(f) of this Section. As used herein, "emergency" means an immediate danger to the structural integrity of

the common areas or to the life, health, safety, or property of the unit owners.

(f) Assessments for additions and alterations to the common areas or to association-owned

property not included in the adopted annual budget, shall be separately assessed and are subject to

approval of two-thirds of the total votes of all unit owners.

(g) The board may adopt separate assessments payable over more than one fiscal year. With

respect to multi-year assessments not governed by subsections (e) and (f) of this Section, the entire

amount of the multi-year assessment shall be deemed considered and authorized in the first fiscal year in

which the assessment is approved.

(h) The board of a common interest community association shall have the authority to establish and
maintain a system of master metering of public utility services to collect payments in conjunction
therewith, subject to the requirements of the Tenant Utility Payment Disclosure Act.

Section 1-50. Administration of property prior to election of the initial board of directors.

(a) Until the election of the initial board whose declaration is recorded on or after the

effective date of this Act, the same rights, titles, powers, privileges, trusts, duties, and obligations that are

vested in or imposed upon the board by this Act or in the declaration or other duly recorded covenant

shall be held and performed by the developer.

(b) The election of the initial board, whose declaration is recorded on or after the

effective date of this Act, shall be held not later than 60 days after the conveyance by the developer of

75% of the units, or 3 years after the recording of the declaration, whichever is earlier. The developer

shall give at least 21 days' notice of the meeting to elect the initial board of directors and shall upon
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request provide to any unit owner, within 3 working days of the request, the names, addresses, and
weighted vote of each unit owner entitled to vote at the meeting. Any unit owner shall, upon receipt of
the request, be provided with the same information, within 10 days after the request, with respect to each
subsequent meeting to elect members of the board of directors.
(c) If the initial board of a common interest community association whose declaration is
recorded on or after the effective date of this Act is not elected by the time established in subsection (b),
the developer shall continue in office for a period of 30 days, whereupon written notice of his or her
resignation shall be sent to all of the unit owners or members.
(d) Within 60 days following the election of a majority of the board, other than the
developer, by unit owners, the developer shall deliver to the board:

(1) All original documents as recorded or filed pertaining to the property, its
administration, and the association, such as the declaration, articles of incorporation, other instruments,
annual reports, minutes, rules and regulations, and contracts, leases, or other agreements entered into by
the association. If any original documents are unavailable, a copy may be provided if certified by
affidavit of the developer, or an officer or agent of the developer, as being a complete copy of the actual
document recorded or filed.

(2) A detailed accounting by the developer, setting forth the source and nature of
receipts and expenditures in connection with the management, maintenance, and operation of the
property, copies of all insurance policies, and a list of any loans or advances to the association which are
outstanding.

(3) Association funds, which shall have been at all times segregated from any other

moneys of the developer.

(4) A schedule of all real or personal property, equipment, and fixtures belonging to
the association, including documents transferring the property, warranties, if any, for all real and
personal property and equipment, deeds, title insurance policies, and all tax bills.

(5) A list of all litigation, administrative action, and arbitrations involving the
association, any notices of governmental bodies involving actions taken or which may be taken
concerning the association, engineering and architectural drawings and specifications as approved by any
governmental authority, all other documents filed with any other governmental authority, all
governmental certificates, correspondence involving enforcement of any association requirements,
copies of any documents relating to disputes involving unit owners, and originals of all documents
relating to everything listed in this paragraph.

(6) If the developer fails to fully comply with this subsection (d) within the 60 days
provided and fails to fully comply within 10 days after written demand mailed by registered or certified
mail to his or her last known address, the board may bring an action to compel compliance with this
subsection (d). If the court finds that any of the required deliveries were not made within the required
period, the board shall be entitled to recover its reasonable attorney's fees and costs incurred from and
after the date of expiration of the 10-day demand.
(e) With respect to any common interest community association whose declaration is recorded
on or after the effective date of this Act, any contract, lease, or other agreement made prior to the
election of a majority of the board other than the developer by or on behalf of unit owners or underlying
common interest community association, the association or the board, which extends for a period of
more than 2 years from the recording of the declaration, shall be subject to cancellation by more than
one-half of the votes of the unit owners, other than the developer, cast at a special meeting of members
called for that purpose during a period of 90 days prior to the expiration of the 2-year period if the board
is elected by the unit owners, otherwise by more than one-half of the underlying common interest
community association board. At least 60 days prior to the expiration of the 2-year period, the board or,
if the board is still under developer control, the developer shall send notice to every unit owner notifying
them of this provision, of what contracts, leases, and other agreements are affected, and of the procedure
for calling a meeting of the unit owners or for action by the board for the purpose of acting to terminate
such contracts, leases or other agreements. During the 90-day period the other party to the contract,
lease, or other agreement shall also have the right of cancellation.
(f) The statute of limitations for any actions in law or equity that the board may bring
shall not begin to run until the unit owners have elected a majority of the members of the board.
Section 1-55. Fidelity insurance. An association with 30 or more units shall obtain and maintain fidelity

insurance covering persons who control or disburse funds of the association for the maximum amount of
coverage available to protect funds in the custody or control of the association plus the association reserve
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fund. All management companies which are responsible for the funds held or administered by the
association shall maintain and furnish to the association a fidelity bond for the maximum amount of
coverage available to protect funds in the custody of the management company at any time. The association
shall bear the cost of the fidelity insurance and fidelity bond, unless otherwise provided by contract
between the association and a management company.

Section 1-60. Errors and omissions.

(a) If there is an omission or error in the declaration or other instrument of the association, the
association may correct the error or omission by an amendment to the declaration or other instrument, as
may be required to conform it to this Act, to any other applicable statute, or to the declaration. The
amendment shall be adopted by vote of two-thirds of the members of the board of directors or by a majority
vote of the unit owners at a meeting called for that purpose, unless the Act or the declaration of the
association specifically provides for greater percentages or different procedures.

(b) If, through a scrivener's error, a unit has not been designated as owning an appropriate undivided
share of the common areas or does not bear an appropriate share of the common expenses, or if all of the
common expenses or all of the common elements have not been distributed in the declaration, so that the
sum total of the shares of common areas which have been distributed or the sum total of the shares of the
common expenses fail to equal 100%, or if it appears that more than 100% of the common elements or
common expenses have been distributed, the error may be corrected by operation of law by filing an
amendment to the declaration, approved by vote of two-thirds of the members of the board or a majority
vote of the unit owners at a meeting called for that purpose, which proportionately adjusts all percentage
interests so that the total is equal to 100%, unless the declaration specifically provides for a different
procedure or different percentage vote by the owners of the units and the owners of mortgages thereon
affected by modification being made in the undivided interest in the common areas, the number of votes in
the association or the liability for common expenses appertaining to the unit.

(c) If a scrivener's error in the declaration or other instrument is corrected by vote of two-thirds of the
members of the board pursuant to the authority established in subsection (a) or subsection (b), the board,
upon written petition by unit owners with 20% of the votes of the association received within 30 days of the
board action, shall call a meeting of the unit owners within 30 days of the filing of the petition to consider
the board action. Unless a majority of the votes of the unit owners of the association are cast at the meeting
to reject the action, it is ratified whether or not a quorum is present.

(d) Nothing contained in this Section shall be construed to invalidate any provision of a declaration
authorizing the developer to amend an instrument prior to the latest date on which the initial membership
meeting of the unit owners must be held, whether or not it has actually been held, to bring the instrument
into compliance with the legal requirements of the Federal National Mortgage Association, the Federal
Home Loan Mortgage Corporation, the Federal Housing Administration, the United States Department of
Veterans Affairs, or their respective successors and assigns.

Section 1-65. Management company. A management company holding reserve funds of an association
shall at all times maintain a separate account for each association, unless by contract the board of managers
of the association authorizes a management company to maintain association reserves in a single account
with other associations for investment purposes. With the consent of the board of managers of the
association, the management company may hold all operating funds of associations which it manages in a
single operating account, but shall at all times maintain records identifying all moneys of each association
in such operating account. Such operating and reserve funds held by the management company for the
association shall not be subject to attachment by any creditor of the management company. A management
company that provides common interest community association management services for more than one
common interest community association shall maintain separate, segregated accounts for each common
interest community association. The funds shall not, in any event, be commingled with funds of the
management company, the firm of the management company, or any other common interest community
association. The maintenance of these accounts shall be custodial, and the accounts shall be in the name of
the respective common interest community association.

Section 1-70. Display of American flag or military flag.

(a) Notwithstanding any provision in the declaration, bylaws, community instruments, rules, regulations,
or agreements or other instruments of a common interest community association or a board's construction
of any of those instruments, a board may not prohibit the display of the American flag or a military flag, or
both, on or within the limited common areas and facilities of a unit owner or on the immediately adjacent
exterior of the building in which the unit of a unit owner is located. A board may adopt reasonable rules
and regulations, consistent with Sections 4 through 10 of Chapter 1 of Title 4 of the United States Code,
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regarding the placement and manner of display of the American flag and a board may adopt reasonable
rules and regulations regarding the placement and manner of display of a military flag. A board may not
prohibit the installation of a flagpole for the display of the American flag or a military flag, or both, on or
within the limited common areas and facilities of a unit owner or on the immediately adjacent exterior of
the building in which the unit of a unit owner is located, but a board may adopt reasonable rules and
regulations regarding the location and size of flagpoles.

(b) As used in this Section:

"American flag" means the flag of the United States (as defined in Section 1 of Chapter

1 of Title 4 of the United States Code and the Executive Orders entered in connection with that Section)

made of fabric, cloth, or paper displayed from a staff or flagpole or in a window, but "American flag"

does not include a depiction or emblem of the American flag made of lights, paint, roofing, siding,
paving materials, flora, or balloons, or any other similar building, landscaping, or decorative component.
"Military flag" means a flag of any branch of the United States armed forces or the

Illinois National Guard made of fabric, cloth, or paper displayed from a staff or flagpole or in a window,

but "military flag" does not include a depiction or emblem of a military flag made of lights, paint,

roofing, siding, paving materials, flora, or balloons, or any other similar building, landscaping, or
decorative component.

Section 1-75. Exemptions for small community interest communities.

(a) A common interest community association organized under the General Not for Profit Corporation
Act of 1986 and having either (i) 10 units or less or (ii) annual budgeted assessments of $100,000 or less
shall be exempt from this Act unless the association affirmatively elects to be covered by this Act by a
majority of its directors and unit owners.

(b) Common interest community associations which in their declaration, bylaws, or other governing
documents provide that the association may not use the courts or an arbitration process to collect or enforce
assessments, fines, or similar levies and common interest community associations (i) of 10 units or less or
(ii) having annual budgeted assessments of $50,000 or less shall be exempt from subsection (a) of Section
1-30, subsections (a) and (b) of Section 10-40, and Section 1-55 but shall be required to provide notice of
meetings to unit owners in a manner and at a time that will allow unit owners to participate in those
meetings.

Article 5

Section 5-1. Short title. This Article may be cited as the Service Member Residential Property Act, and
references in this Article to "this Act" mean this Article.

Section 5-5. Definitions. For purposes of this Act:

"Military service" means Federal service or active duty with any branch of service hereinafter referred to
as well as training or education under the supervision of the United States preliminary to induction into the
military service for a period of not less than 180 days. "Military service" also includes any period of active
duty with the State of Illinois pursuant to the orders of the President of the United States or the Governor.

"Service member" means and includes the following persons and no others: all members of the Army of
the United States, the United States Navy, the Marine Corps, the Air Force, the Coast Guard and all
members of the State Militia called into the service or training of the United States of America or of this
State.

The foregoing definitions shall apply both to voluntary enlistment and to induction into service by draft
or conscription.

Section 5-10. Service member residential lease. The provisions of this Act apply to a lease of residential
premises occupied, or intended to be occupied, by a service member or a service member's dependents if:

(1) the lease is executed by or on behalf of a person who thereafter and during the term
of the lease enters military service; or
(2) the service member, while in military service, executes the lease and thereafter

receives military orders for a permanent change of station or to deploy with a military unit, or as an

individual in support of a military operation, for a period of not less than 90 days.

Section 5-15. Termination by lessee. The lessee on a lease described in Section 5-10 may, at the lessee's
option, terminate the lease at any time after (i) the lessee's entry into military service or (ii) the date of the
lessee's military orders described in subdivision (2) of Section 5-10, as the case may be.

Section 5-20. Manner of termination; effective date of termination.

(a) A lessee's termination of a lease pursuant to this subsection shall terminate any obligation a
dependent of the lessee may have under the lease.

(b) Termination of a lease under Section 5-15 is made by delivery by the lessee of written notice of such
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termination, and a copy of the service member's military orders, to the lessor, the lessor's grantee, the
lessor's agent, or the agent's grantee. Delivery of notice may be accomplished (i) by hand delivery, (ii) by
private business carrier, or (iii) by placing the written notice in the United States mail in an envelope with
sufficient postage and with return receipt requested, and addressed as designated by the lessor, the lessor's
grantee, the lessor's agent, or the agent's grantee.

(c) In the case of a lease that provides for monthly payment of rent, termination of the lease under
Section 5-15 is effective 30 days after the first date on which the next rental payment is due and payable
after the date on which the notice under subsection (b) of this Section is delivered. In the case of any other
lease, termination of the lease under Section 5-15 is effective on the last day of the month following the
month in which the notice is delivered.

Section 5-25. Arrearages, obligations, and liabilities.

(a) Rents or lease amounts unpaid for the period preceding the effective date of the lease termination
shall be paid on a prorated basis. Rents or lease amounts paid in advance for a period after the effective
date of the termination of the lease shall be refunded to the lessee by the lessor, the lessor's grantee, the
lessor's agent, or the agent's grantee within 30 days after the effective date of the termination of the lease.
Any relief granted by this Act to a service member may be modified as justice and equity require.

(b) Upon termination of a rental agreement under this Act, the tenant is liable for the rent due under the
rental agreement prorated to the effective date of the termination payable at such time as would have
otherwise been required by the terms of the rental agreement. The tenant is not liable for any other rent or
any liquidated damages due to the early termination; provided however, that a tenant may be liable for the
cost of repairing damage to the premises caused by an act or omission of the tenant.

Section 5-30. Right of action. A person who is aggrieved by a violation of this Act shall have a right of
action in circuit court to enforce the provisions of this Act and in doing so may recover attorney's fees and
costs. The remedy and rights provided under this Act are in addition to and do not preclude any remedy for
wrongful conversion otherwise available under law to the person claiming relief under this Act, including
any award for consequential or punitive damages.

Article 99
Section 99-5. Effective date. This Act takes effect upon becoming law.".

The foregoing motion prevailed and the amendment was adopted.

There being no further amendment(s), the bill, as amended, was advanced to the order of Third
Reading.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were reproduced. Any amendments still
pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).

On motion of Representative Cross, SENATE BILL 3180 was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

117, Yeas; 0, Nays; 0, Answering Present.

(ROLL CALL 16)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILL ON SECOND READING

SENATE BILL 3721. Having been read by title a second time on May 5, 2010, and held on the order
of Second Reading, the same was again taken up.

The following amendment was offered in the Committee on Environment & Energy, adopted and
reproduced.
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AMENDMENT NO. _1 . Amend Senate Bill 3721 by replacing everything after the enacting clause
with the following:

"Section 5. The Environmental Protection Act is amended by changing Sections 3.160, 22.51, 31.1, and
42 and by adding Sections 22.51a and 22.51b as follows:

(415 ILCS 5/3.160) (was 415 ILCS 5/3.78 and 3.78a)

Sec. 3.160. Construction or demolition debris.

(a) "General construction or demolition debris" means non-hazardous, uncontaminated materials
resulting from the construction, remodeling, repair, and demolition of utilities, structures, and roads, limited
to the following: bricks, concrete, and other masonry materials; soil; rock; wood, including non-hazardous
painted, treated, and coated wood and wood products; wall coverings; plaster; drywall; plumbing fixtures;
non-asbestos insulation; roofing shingles and other roof coverings; reclaimed or other asphalt pavement;
glass; plastics that are not sealed in a manner that conceals waste; electrical wiring and components
containing no hazardous substances; and corrugated cardboard, piping or metals incidental to any of those
materials.

General construction or demolition debris does not include uncontaminated soil generated during
construction, remodeling, repair, and demolition of utilities, structures, and roads provided the
uncontaminated soil is not commingled with any general construction or demolition debris or other waste.

To the extent allowed by federal law, uncontaminated concrete with protruding rebar shall be considered
clean construction or demolition debris and shall not be considered "waste" if it is separated or processed
and returned to the economic mainstream in the form of raw materials or products within 4 years of its
generation, if it is not speculatively accumulated and, if used as a fill material, it is used in accordance with
item (i) in subsection (b) of this Section.

(b) "Clean construction or demolition debris" means uncontaminated broken concrete without protruding
metal bars, bricks, rock, stone, reclaimed or other asphalt pavement, or soil generated from construction or
demolition activities.

Clean construction or demolition debris does not include uncontaminated soil generated during
construction, remodeling, repair, and demolition of utilities, structures, and roads provided the
uncontaminated soil is not commingled with any clean construction or demolition debris or other waste.

To the extent allowed by federal law, clean construction or demolition debris shall not be considered
"waste" if it is (i) used as fill material outside of a setback zone if the fill is placed no higher than the
highest point of elevation existing prior to the filling immediately adjacent to the fill area, and if covered by
sufficient uncontaminated soil to support vegetation within 30 days of the completion of filling or if
covered by a road or structure, and, if used as fill material in a current or former quarry, mine, or other
excavation, is used in accordance with the requirements of Section 22.51 of this Act and the rules adopted
thereunder or (ii) separated or processed and returned to the economic mainstream in the form of raw
materials or products, if it is not speculatively accumulated and, if used as a fill material, it is used in
accordance with item (i), or (iii) solely broken concrete without protruding metal bars used for erosion
control, or (iv) generated from the construction or demolition of a building, road, or other structure and
used to construct, on the site where the construction or demolition has taken place, a manmade functional
structure not to exceed 20 feet above the highest point of elevation of the property immediately adjacent to
the new manmade functional structure as that elevation existed prior to the creation of that new structure,
provided that the structure shall be covered with sufficient soil materials to sustain vegetation or by a road
or structure, and further provided that no such structure shall be constructed within a home rule
municipality with a population over 500,000 without the consent of the municipality.

For purposes of this subsection (b), reclaimed or other asphalt pavement shall not be considered
speculatively accumulated if: (i) it is not commingled with any other clean construction or demolition
debris or any waste; (ii) it is returned to the economic mainstream in the form of raw materials or products
within 4 years after its generation; (iii) at least 25% of the total amount present at a site during a calendar
year is transported off of the site during the next calendar year; and (iv) if used as a fill material, it is used
in accordance with item (i) of the second paragraph of this subsection (b).

(c) For purposes of this Section, the term "uncontaminated soil" means soil that does not contain
contaminants in concentrations that pose a threat to human health and safety and the environment.

(1) No later than one year after the effective date of this amendatory Act of the 96th General
Assembly, the Agency shall propose, and, no later than one year after receipt of the Agency's proposal, the
Board shall adopt, rules specifying the maximum concentrations of contaminants that may be present in
uncontaminated soil for purposes of this Section. For carcinogens, the maximum concentrations shall not
allow exposure to exceed an excess upper-bound lifetime risk of 1 in 1,000,000; provided that the Board
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may consider allowing benzo(a)pyrene up to the applicable background concentration set forth in Table H
of Appendix A of 35 Ill. Adm. Code 742 in soil used as fill material in a current or former quarry, mine, or
other excavation in accordance with Section 22.51 or 22.51a of this Act and rules adopted under those
Sections, so long as the applicable background concentration is based upon the location of the quarry, mine,
or other excavation.

(2) To the extent allowed under federal law and regulations, uncontaminated soil shall not be
considered a waste.
(Source: P.A. 95-121, eff. 8-13-07; 96-235, eff. 8-11-09.)

(415 ILCS 5/22.51)

Sec. 22.51. Clean Construction or Demolition Debris Fill Operations.

(a) No person shall conduct any clean construction or demolition debris fill operation in violation of this
Act or any regulations or standards adopted by the Board.

(b)(1)(A) Beginning August 18, 2005 30-days-afterthe-effective-date-of this-amendatoryAet-of the 94th
General-Assembly but prior to July 1, 2008, no person shall use clean construction or demolition debris as
fill material in a current or former quarry, mine, or other excavation, unless they have applied for an interim
authorization from the Agency for the clean construction or demolition debris fill operation.

(B) The Agency shall approve an interim authorization upon its receipt of a written
application for the interim authorization that is signed by the site owner and the site operator, or their
duly authorized agent, and that contains the following information: (i) the location of the site where the
clean construction or demolition debris fill operation is taking place, (ii) the name and address of the site
owner, (iii) the name and address of the site operator, and (iv) the types and amounts of clean
construction or demolition debris being used as fill material at the site.
(C) The Agency may deny an interim authorization if the site owner or the site operator, or
their duly authorized agent, fails to provide to the Agency the information listed in subsection (b)(1)(B)
of this Section. Any denial of an interim authorization shall be subject to appeal to the Board in
accordance with the procedures of Section 40 of this Act.
(D) No person shall use clean construction or demolition debris as fill material in a
current or former quarry, mine, or other excavation for which the Agency has denied interim
authorization under subsection (b)(1)(C) of this Section. The Board may stay the prohibition of this
subsection (D) during the pendency of an appeal of the Agency's denial of the interim authorization
brought under subsection (b)(1)(C) of this Section.
(2) Beginning September 1, 2006, owners and operators of clean construction or demolition
debris fill operations shall, in accordance with a schedule prescribed by the Agency, submit to the
Agency applications for the permits required under this Section. The Agency shall notify owners and
operators in writing of the due date for their permit application. The due date shall be no less than 90
days after the date of the Agency's written notification. Owners and operators who do not receive a
written notification from the Agency by October 1, 2007, shall submit a permit application to the Agency
by January 1, 2008. The interim authorization of owners and operators who fail to submit a permit
application to the Agency by the permit application's due date shall terminate on (i) the due date
established by the Agency if the owner or operator received a written notification from the Agency prior
to October 1, 2007, or (ii) or January 1, 2008, if the owner or operator did not receive a written
notification from the Agency by October 1, 2007.
(3) On and after July 1, 2008, no person shall use clean construction or demolition debris
as fill material in a current or former quarry, mine, or other excavation (i) without a permit granted by
the Agency for the clean construction or demolition debris fill operation or in violation of any conditions
imposed by such permit, including periodic reports and full access to adequate records and the inspection
of facilities, as may be necessary to assure compliance with this Act and with Board regulations and
standards adopted under this Act or (ii) in violation of any regulations or standards adopted by the Board
under this Act.

(4) This subsection (b) does not apply to:

(A) the use of clean construction or demolition debris as fill material in a current or
former quarry, mine, or other excavation located on the site where the clean construction or demolition
debris was generated;

(B) the use of clean construction or demolition debris as fill material in an excavation
other than a current or former quarry or mine if this use complies with Illinois Department of
Transportation specifications; or

(C) current or former quarries, mines, and other excavations that do not use clean
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construction or demolition debris as fill material.

(c) In accordance with Title VII of this Act, the Board may adopt regulations to promote the

purposes of this Section. The Agency shall consult with the mining and construction industries during

the development of any regulations to promote the purposes of this Section.

(1) No later than December 15, 2005, the Agency shall propose to the Board, and no later

than September 1, 2006, the Board shall adopt, regulations for the use of clean construction or

demolition debris as fill material in current and former quarries, mines, and other excavations. Such

regulations shall include, but shall not be limited to, standards for clean construction or demolition debris
fill operations and the submission and review of permits required under this Section.
(2) Until the Board adopts rules under subsection (¢)(1) of this Section, all persons
using clean construction or demolition debris as fill material in a current or former quarry, mine, or other
excavation shall:
(A) Assure that only clean construction or demolition debris is being used as fill
material by screening each truckload of material received using a device approved by the Agency that
detects volatile organic compounds. Such devices may include, but are not limited to, photo ionization
detectors. All screening devices shall be operated and maintained in accordance with manufacturer's
specifications. Unacceptable fill material shall be rejected from the site; and
(B) Retain for a minimum of 3 years the following information:
(i) The name of the hauler, the name of the generator, and place of origin of
the debris or soil;
(i1) The approximate weight or volume of the debris or soil; and
(ii1) The date the debris or soil was received.
(d) This Section applies only to clean construction or demolition debris that is not
considered "waste" as provided in Section 3.160 of this Act.
(e) For purposes of this Section a-clean-construction-or-demelition-debrisfill operation:
(1) The term "operator" means a person responsible for the operation and maintenance of
a clean construction or demolition debris fill operation.
(2) The term "owner" means a person who has any direct or indirect interest in a clean
construction or demolition debris fill operation or in land on which a person operates and maintains a
clean construction or demolition debris fill operation. A "direct or indirect interest" does not include the
ownership of publicly traded stock. The "owner" is the "operator" if there is no other person who is
operating and maintaining a clean construction or demolition debris fill operation.
(3) The term "clean construction or demolition debris fill operation" means a current or former quarry
mine, or other excavation where clean construction or demolition debris is used as fill material.
(4) The term "uncontaminated soil" shall have the same meaning as uncontaminated soil under Section
3.160 of this Act.

(H(1) No later than one year after the effective date of this amendatory Act of the 96th General
Assembly, the Agency shall propose to the Board, and, no later than one year after the Board's receipt of
the Agency's proposal, the Board shall adopt, rules for the use of clean construction or demolition debris
and uncontaminated soil as fill material at clean construction or demolition debris fill operations. The rules
must include standards and procedures necessary to protect groundwater, which may include, but shall not
be limited to, the following: requirements regarding testing and certification of soil used as fill material,
surface water runoff, liners or other protective barriers, monitoring (including, but not limited to,
groundwater monitoring), corrective action, recordkeeping, reporting, closure and post-closure care,
financial assurance, post-closure land use controls, location standards, and the modification of existing
permits to conform to the requirements of this Act and Board rules. The rules may also include limits on
the use of recyclable concrete and asphalt as fill material at clean construction or demolition debris fill

operations, taking into account factors such as technical feasibility, economic reasonableness, and the

availability of markets for such materials.
(2) Until the effective date of the Board rules adopted under subdivision (f)(1) of this Section, and in

addition to any other requirements, owners and operators of clean construction or demolition debris fill
operations must do all of the following in subdivisions (£)(2)(A) through (£)(2)(D) of this Section for all
clean construction or demolition debris and uncontaminated soil accepted for use as fill material. The
requirements in subdivisions (£)(2)(A) through (£)(2)(D) of this Section shall not limit any rules adopted by
the Board.

(A) Document the following information for each load of clean construction or demolition debris or
uncontaminated soil received: (i) the name of the hauler, the address of the site of origin, and the owner and
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the operator of the site of origin of the clean construction or demolition debris or uncontaminated soil, (ii)
the weight or volume of the clean construction or demolition debris or uncontaminated soil, and (iii) the

date the clean construction or demolition debris or uncontaminated soil was received.

(B) For all soil, obtain either (i) a certification from the owner or operator of the site from which the
soil was removed that the site has never been used for commercial or industrial purposes and is presumed
to be uncontaminated soil or (ii) a certification from a licensed Professional Engineer that the soil is
uncontaminated soil. Certifications required under this subdivision (f)(2)(B) must be on forms and in a
format prescribed by the Agency.

(C) Confirm that the clean construction or demolition debris or uncontaminated soil was not removed
from a site as part of a cleanup or removal of contaminants, including, but not limited to., activities
conducted under the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended; as part of a Closure or Corrective Action under the Resource Conservation and Recovery Act, as
amended; or under an Agency remediation program, such as the Leaking Underground Storage Tank
Program or Site Remediation Program, but excluding sites subject to Section 58.16 of this Act where there
is no presence or likely presence of a release or a substantial threat of a release of a regulated substance at,
on, or from the real property.

(D) Document all activities required under subdivision (f)(2) of this Section. Documentation of any
chemical analysis must include, but is not limited to, (i) a copy of the lab analysis, (ii) accreditation status
of the laboratory performing the analysis, and (iii) certification by an authorized agent of the laboratory that
the analysis has been performed in accordance with the Agency's rules for the accreditation of
environmental laboratories and the scope of accreditation.

(3) Owners and operators of clean construction or demolition debris fill operations must maintain all
documentation required under subdivision (f)(2) of this Section for a minimum of 3 years following the

receipt of each load of clean construction or demolition debris or uncontaminated soil, except that
documentation relating to an appeal, litigation, or other disputed claim must be maintained until at least 3

years after the date of the final disposition of the appeal, litigation, or other disputed claim. Copies of the
documentation must be made available to the Agency and to units of local government for inspection and

copying during normal business hours. The Agency may prescribe forms and formats for the
documentation required under subdivision (f)(2) of this Section.

Chemical analysis conducted under subdivision (f)(2) of this Section must be conducted in accordance
with the requirements of 35 Ill. Adm. Code 742, as amended, and "Test Methods for Evaluating Solid
Waste, Physical/Chemical Methods", USEPA Publication No. SW-846, as amended.

(2)(1) No person shall use soil other than uncontaminated soil as fill material at a clean construction or
demolition debris fill operation.

(2) No person shall use construction or demolition debris other than clean construction or demolition
debris as fill material at a clean construction or demolition debris fill operation.

(Source: P.A. 94-272, eff. 7-19-05; 94-725, eff. 6-1-06.)

(415 ILCS 5/22.51a new)

Sec. 22.51a. Uncontaminated Soil Fill Operations.
(a) For purposes of this Section:

(1) The term "uncontaminated soil" shall have the same meaning as uncontaminated soil under Section
3.160 of this Act.

(2) The term "uncontaminated soil fill operation" means a current or former quarry, mine, or other
excavation where uncontaminated soil is used as fill material, but does not include a clean construction or
demolition debris fill operation.

(b) No person shall use soil other than uncontaminated soil as fill material at an uncontaminated soil fill
operation.

(c) Owners and operators of uncontaminated soil fill operations must register the fill operations with the
Agency. Uncontaminated soil fill operations that received uncontaminated soil prior to the effective date of
this amendatory Act of the 96th General Assembly must be registered with the Agency no later than March
31, 2011. Uncontaminated soil fill operations that first receive uncontaminated soil on or after the effective
date of this amendatory Act of the 96th General Assembly must be registered with the Agency prior to the
receipt of any uncontaminated soil. Registrations must be submitted on forms and in a format prescribed by
the Agency.

(d)(1) No later than one year after the effective date of this amendatory Act of the 96th General
Assembly, the Agency shall propose to the Board, and, no later than one year after the Board's receipt of
the Agency's proposal, the Board shall adopt, rules for the use of uncontaminated soil as fill material at
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uncontaminated soil fill operations. The rules must include standards and procedures necessary to protect

groundwater, which shall include, but shall not be limited to, testing and certification of soil used as fill
material and requirements for recordkeeping.

(2) Until the effective date of the Board rules adopted under subdivision (d)(1) of this Section, owners

and operators of uncontaminated soil fill operations must do all of the following in subdivisions (d)(2)(A)
through (d)(2)(F) of this Section for all uncontaminated soil accepted for use as fill material. The

requirements in subdivisions (d)(2)(A) through (d)(2)(F) of this Section shall not limit any rules adopted by
the Board.

(A) Document the following information for each load of uncontaminated soil received: (i) the name
of the hauler, the address of the site of origin, and the owner and the operator of the site of origin of the
uncontaminated soil, (ii) the weight or volume of the uncontaminated soil, and (iii) the date the
uncontaminated soil was received.

(B) Obtain either (i) a certification from the owner or operator of the site from which the soil was
removed that the site has never been used for commercial or industrial purposes and is presumed to be
uncontaminated soil or (ii) a certification from a licensed Professional Engineer that the soil is
uncontaminated soil. Certifications required under this subdivision (d)(2)(B) must be on forms and in a
format prescribed by the Agency.

(C) Confirm that the uncontaminated soil was not removed from a site as part of a cleanup or removal
of contaminants, including, but not limited to, activities conducted under the Comprehensive
Environmental Response, Compensation, and Liability Act of 1980, as amended; as part of a Closure or
Corrective Action under the Resource Conservation and Recovery Act, as amended; or under an Agency
remediation program, such as the Leaking Underground Storage Tank Program or Site Remediation
Program, but excluding sites subject to Section 58.16 of this Act where there is no presence or likely
presence of a release or a substantial threat of a release of a regulated substance at, on, or from the real
property.

D) Visually inspect each load to confirm that only uncontaminated soil is being accepted for use as
fill material.

(E) Screen each load of uncontaminated soil using a device that is approved by the Agency and detects
volatile organic compounds. Such a device may include, but is not limited to, a photo ionization detector or
a flame ionization detector. All screening devices shall be operated and maintained in accordance with the
manufacturer's specifications. Unacceptable soil must be rejected from the fill operation.

(F) Document all activities required under subdivision (d)(2) of this Section. Documentation of any
chemical analysis must include, but is not limited to, (i) a copy of the lab analysis, (ii) accreditation status
of the laboratory performing the analysis, and (iii) certification by an authorized agent of the laboratory that
the analysis has been performed in accordance with the Agency's rules for the accreditation of
environmental laboratories and the scope of accreditation.

(3) Owners and operators of uncontaminated soil fill operations must maintain all documentation

required under subdivision (d)(2) of this Section for a minimum of 3 years following the receipt of each
load of uncontaminated soil, except that documentation relating to an appeal, litigation, or other disputed
claim must be maintained until at least 3 years after the date of the final disposition of the appeal, litigation,
or other disputed claim. Copies of the documentation must be made available to the Agency and to units of
local government for inspection and copying during normal business hours. The Agency may prescribe
forms and formats for the documentation required under subdivision (d)(2) of this Section.

Chemical analysis conducted under subdivision (d)(2) of this Section must be conducted in accordance
with the requirements of 35 Ill. Adm. Code 742, as amended, and "Test Methods for Evaluating Solid
Waste, Physical/Chemical Methods", USEPA Publication No. SW-846, as amended.

(415 ILCS 5/22.51b new)

Sec. 22.51b. Fees for permitted facilities accepting clean construction or demolition debris or
uncontaminated soil.

(a) The Agency shall assess and collect a fee from the owner or operator of each clean construction or
demolition debris fill operation that is permitted or required to be permitted by the Agency. The fee
assessed and collected under this subsection shall be 20 cents per cubic yard of clean construction or
demolition debris or uncontaminated soil accepted by the clean construction or demolition debris fill
operation, or, alternatively, the owner or operator may weigh the quantity of the clean construction or
demolition debris or uncontaminated soil with a device for which certification has been obtained under the
Weights and Measures Act and pay a fee of 14 cents per ton of clean construction or demolition debris or
uncontaminated soil. The fee shall apply to construction or demolition debris or uncontaminated soil if (i)
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the clean construction or demolition debris fill operation is located off the site where the clean construction
or demolition debris or uncontaminated soil was generated and (ii) the clean construction or demolition
debris fill operation is owned, controlled, and operated by a person other than the generator of the clean
construction or demolition debris or uncontaminated soil.

(b) The Agency shall establish rules relating to the collection of the fees authorized by subsection (a) of
this Section. These rules shall include, but are not limited to, the following:

(1) Records identifying the quantities of clean construction or demolition debris and uncontaminated
soil received.

(2) The form and submission of reports to accompany the payment of fees to the Agency.

(3) The time and manner of payment of fees to the Agency, which payments shall not be more often
than quarterly.

(c) Fees collected under this Section shall be in addition to any other fees collected under any other
Section.

(d) The Agency shall not refund any fee paid to it under this Section.

(e) The Agency shall deposit all fees collected under this subsection into the Environmental Protection
Permit and Inspection Fund. Pursuant to appropriation, all moneys collected under this Section shall be
used by the Agency for the implementation of this Section and for permit and inspection activities.

() A unit of local government, as defined in the Local Solid Waste Disposal Act, in which a clean
construction or demolition debris fill operation is located and which has entered into a delegation
agreement with the Agency pursuant to subsection (r) of Section 4 of this Act for inspection, investigation,
or enforcement functions related to clean construction or demolition debris fill operations may establish a
fee, tax, or surcharge with regard to clean construction or demolition debris or uncontaminated soil
accepted by clean construction or demolition debris fill operations. All fees, taxes, and surcharges collected
under this subsection shall be used for inspection, investigation, and enforcement functions performed by
the unit of local government pursuant to the delegation agreement with the Agency. Fees, taxes, and

surcharges established under this subsection (f) shall not exceed a total of 10 cents per cubic yard of clean

construction or demolition debris or uncontaminated soil accepted by the clean construction or demolition
debris fill operation, unless the owner or operator weighs the quantity of the clean construction or

demolition debris or uncontaminated soil with a device for which certification has been obtained under the
Weights and Measures Act, in which case the fee shall not exceed 7 cents per ton of clean construction or
demolition debris or uncontaminated soil.

(g) For the purposes of this Section:

(1) The term "uncontaminated soil" shall have the same meaning as uncontaminated soil under Section
3.160 of this Act.

(2) The term "clean construction or demolition debris fill operation" shall have the same meaning as
clean construction or demolition debris fill operation under Section 22.51 of this Act.

(415 1LCS 5/31.1) (from Ch. 111 1/2, par. 1031.1)

Sec. 31.1. Administrative citation.

(a) The prohibitions specified in subsections (0) and (p) of Section 21 and subsection (k) of Section 55 of
this Act shall be enforceable either by administrative citation under this Section or as otherwise provided
by this Act. Violations of Section 22.51 and 22.51a of this Act shall be enforceable either by administrative
citation under this Section or as otherwise provided by this Act.

(b) Whenever Agency personnel or personnel of a unit of local government to which the Agency has
delegated its functions pursuant to subsection (r) of Section 4 of this Act, on the basis of direct observation,
determine that any person has violated any provision of subsection (0) or (p) of Section 21, Section 22.51
Section 22.51a, or subsection (k) of Section 55 of this Act, the Agency or such unit of local government
may issue and serve an administrative citation upon such person within not more than 60 days after the date
of the observed violation. Each such citation issued shall be served upon the person named therein or such
person's authorized agent for service of process, and shall include the following information:

(1) a statement specifying the provisions of subsection (0) or (p) of Section 21, Section 22.51, Section
22.51a, or
subsection (k) of Section 55 of which the person was observed to be in violation;
(2) a copy of the inspection report in which the Agency or local government recorded

the violation, which report shall include the date and time of inspection, and weather conditions

prevailing during the inspection;

(3) the penalty imposed by subdivision (b)(4) or (b)(4-5) of Section 42 for such
violation;
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(4) instructions for contesting the administrative citation findings pursuant to this
Section, including notification that the person has 35 days within which to file a petition for review
before the Board to contest the administrative citation; and
(5) an affidavit by the personnel observing the violation, attesting to their material
actions and observations.

(c) The Agency or unit of local government shall file a copy of each administrative citation served under
subsection (b) of this Section with the Board no later than 10 days after the date of service.

(d) (1) If the person named in the administrative citation fails to petition the Board for review within 35
days from the date of service, the Board shall adopt a final order, which shall include the administrative
citation and findings of violation as alleged in the citation, and shall impose the penalty specified in
subdivision (b)(4) or (b)(4-5) of Section 42.

(2) If a petition for review is filed before the Board to contest an administrative citation issued under
subsection (b) of this Section, the Agency or unit of local government shall appear as a complainant at a
hearing before the Board to be conducted pursuant to Section 32 of this Act at a time not less than 21 days
after notice of such hearing has been sent by the Board to the Agency or unit of local government and the
person named in the citation. In such hearings, the burden of proof shall be on the Agency or unit of local
government. If, based on the record, the Board finds that the alleged violation occurred, it shall adopt a
final order which shall include the administrative citation and findings of violation as alleged in the
citation, and shall impose the penalty specified in subdivision (b)(4) or (b)(4-5) of Section 42. However, if
the Board finds that the person appealing the citation has shown that the violation resulted from
uncontrollable circumstances, the Board shall adopt a final order which makes no finding of violation and
which imposes no penalty.

(e) Sections 10-25 through 10-60 of the Illinois Administrative Procedure Act shall not apply to any
administrative citation issued under subsection (b) of this Section.

(f) The other provisions of this Section shall not apply to a sanitary landfill operated by a unit of local
government solely for the purpose of disposing of water and sewage treatment plant sludges, including
necessary stabilizing materials.

(g) All final orders issued and entered by the Board pursuant to this Section shall be enforceable by
injunction, mandamus or other appropriate remedy, in accordance with Section 42 of this Act.

(Source: P.A. 96-737, eff. 8-25-09.)

(415 ILCS 5/42) (from Ch. 111 1/2, par. 1042)

Sec. 42. Civil penalties.

(a) Except as provided in this Section, any person that violates any provision of this Act or any
regulation adopted by the Board, or any permit or term or condition thereof, or that violates any order of the
Board pursuant to this Act, shall be liable for a civil penalty of not to exceed $50,000 for the violation and
an additional civil penalty of not to exceed $10,000 for each day during which the violation continues; such
penalties may, upon order of the Board or a court of competent jurisdiction, be made payable to the
Environmental Protection Trust Fund, to be used in accordance with the provisions of the Environmental
Protection Trust Fund Act.

(b) Notwithstanding the provisions of subsection (a) of this Section:

(1) Any person that violates Section 12(f) of this Act or any NPDES permit or term or

condition thereof, or any filing requirement, regulation or order relating to the NPDES permit program,

shall be liable to a civil penalty of not to exceed $10,000 per day of violation.

(2) Any person that violates Section 12(g) of this Act or any UIC permit or term or

condition thereof, or any filing requirement, regulation or order relating to the State UIC program for all

wells, except Class II wells as defined by the Board under this Act, shall be liable to a civil penalty not to

exceed $2,500 per day of violation; provided, however, that any person who commits such violations
relating to the State UIC program for Class II wells, as defined by the Board under this Act, shall be
liable to a civil penalty of not to exceed $10,000 for the violation and an additional civil penalty of not to
exceed $1,000 for each day during which the violation continues.

(3) Any person that violates Sections 21(f), 21(g), 21(h) or 21(i) of this Act, or any
RCRA permit or term or condition thereof, or any filing requirement, regulation or order relating to the
State RCRA program, shall be liable to a civil penalty of not to exceed $25,000 per day of violation.

(4) In an administrative citation action under Section 31.1 of this Act, any person

found to have violated any provision of subsection (0) of Section 21 of this Act shall pay a civil penalty

of $500 for each violation of each such provision, plus any hearing costs incurred by the Board and the

Agency. Such penalties shall be made payable to the Environmental Protection Trust Fund, to be used in
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accordance with the provisions of the Environmental Protection Trust Fund Act; except that if a unit of

local government issued the administrative citation, 50% of the civil penalty shall be payable to the unit

of local government.
(4-5) In an administrative citation action under Section 31.1 of this Act, any person

found to have violated any provision of subsection (p) of Section 21, Section 22.51, Section 22.51a, or

subsection (k) of Section 55 of this Act shall pay a civil penalty of $1,500 for each violation of each such

provision, plus any hearing costs incurred by the Board and the Agency, except that the civil penalty
amount shall be $3,000 for each violation of any provision of subsection (p) of Section 21, Section

22.51, Section 22.51a, or subsection (k) of Section 55 that is the person's second or subsequent

adjudication violation of that provision. The penalties shall be deposited into the Environmental

Protection Trust Fund, to be used in accordance with the provisions of the Environmental Protection

Trust Fund Act; except that if a unit of local government issued the administrative citation, 50% of the

civil penalty shall be payable to the unit of local government.

(5) Any person who violates subsection 6 of Section 39.5 of this Act or any CAAPP

permit, or term or condition thereof, or any fee or filing requirement, or any duty to allow or carry out

inspection, entry or monitoring activities, or any regulation or order relating to the CAAPP shall be liable

for a civil penalty not to exceed $10,000 per day of violation.
(6) Any owner or operator of a community water system that violates subsection (b) of

Section 18.1 or subsection (a) of Section 25d-3 of this Act shall, for each day of violation, be liable for a

civil penalty not to exceed $5 for each of the premises connected to the affected community water

system.

(b.5) In lieu of the penalties set forth in subsections (a) and (b) of this Section, any person who fails to
file, in a timely manner, toxic chemical release forms with the Agency pursuant to Section 25b-2 of this
Act shall be liable for a civil penalty of $100 per day for each day the forms are late, not to exceed a
maximum total penalty of $6,000. This daily penalty shall begin accruing on the thirty-first day after the
date that the person receives the warning notice issued by the Agency pursuant to Section 25b-6 of this Act;
and the penalty shall be paid to the Agency. The daily accrual of penalties shall cease as of January 1 of the
following year. All penalties collected by the Agency pursuant to this subsection shall be deposited into the
Environmental Protection Permit and Inspection Fund.

(c) Any person that violates this Act, any rule or regulation adopted under this Act, any permit or term or
condition of a permit, or any Board order and causes the death of fish or aquatic life shall, in addition to the
other penalties provided by this Act, be liable to pay to the State an additional sum for the reasonable value
of the fish or aquatic life destroyed. Any money so recovered shall be placed in the Wildlife and Fish Fund
in the State Treasury.

(d) The penalties provided for in this Section may be recovered in a civil action.

(e) The State's Attorney of the county in which the violation occurred, or the Attorney General, may, at
the request of the Agency or on his own motion, institute a civil action for an injunction, prohibitory or
mandatory, to restrain violations of this Act, any rule or regulation adopted under this Act, any permit or
term or condition of a permit, or any Board order, or to require such other actions as may be necessary to
address violations of this Act, any rule or regulation adopted under this Act, any permit or term or
condition of a permit, or any Board order.

(f) The State's Attorney of the county in which the violation occurred, or the Attorney General, shall
bring such actions in the name of the people of the State of Illinois. Without limiting any other authority
which may exist for the awarding of attorney's fees and costs, the Board or a court of competent jurisdiction
may award costs and reasonable attorney's fees, including the reasonable costs of expert witnesses and
consultants, to the State's Attorney or the Attorney General in a case where he has prevailed against a
person who has committed a wilful, knowing or repeated violation of this Act, any rule or regulation
adopted under this Act, any permit or term or condition of a permit, or any Board order.

Any funds collected under this subsection (f) in which the Attorney General has prevailed shall be
deposited in the Hazardous Waste Fund created in Section 22.2 of this Act. Any funds collected under this
subsection (f) in which a State's Attorney has prevailed shall be retained by the county in which he serves.

(g) All final orders imposing civil penalties pursuant to this Section shall prescribe the time for payment
of such penalties. If any such penalty is not paid within the time prescribed, interest on such penalty at the
rate set forth in subsection (a) of Section 1003 of the Illinois Income Tax Act, shall be paid for the period
from the date payment is due until the date payment is received. However, if the time for payment is stayed
during the pendency of an appeal, interest shall not accrue during such stay.

(h) In determining the appropriate civil penalty to be imposed under subdivisions (a), (b)(1), (b)(2),




[May 6, 2010] 136

(b)(3), or (b)(5) of this Section, the Board is authorized to consider any matters of record in mitigation or
aggravation of penalty, including but not limited to the following factors:

(1) the duration and gravity of the violation;

(2) the presence or absence of due diligence on the part of the respondent in attempting
to comply with requirements of this Act and regulations thereunder or to secure relief therefrom as
provided by this Act;

(3) any economic benefits accrued by the respondent because of delay in compliance with
requirements, in which case the economic benefits shall be determined by the lowest cost alternative for
achieving compliance;

(4) the amount of monetary penalty which will serve to deter further violations by the
respondent and to otherwise aid in enhancing voluntary compliance with this Act by the respondent and
other persons similarly subject to the Act;

(5) the number, proximity in time, and gravity of previously adjudicated violations of

this Act by the respondent;

(6) whether the respondent voluntarily self-disclosed, in accordance with subsection (i)

of this Section, the non-compliance to the Agency; and

(7) whether the respondent has agreed to undertake a "supplemental environmental
project," which means an environmentally beneficial project that a respondent agrees to undertake in
settlement of an enforcement action brought under this Act, but which the respondent is not otherwise
legally required to perform.

In determining the appropriate civil penalty to be imposed under subsection (a) or paragraph (1), (2), (3),
or (5) of subsection (b) of this Section, the Board shall ensure, in all cases, that the penalty is at least as
great as the economic benefits, if any, accrued by the respondent as a result of the violation, unless the
Board finds that imposition of such penalty would result in an arbitrary or unreasonable financial hardship.
However, such civil penalty may be off-set in whole or in part pursuant to a supplemental environmental
project agreed to by the complainant and the respondent.

(i) A person who voluntarily self-discloses non-compliance to the Agency, of which the Agency had
been unaware, is entitled to a 100% reduction in the portion of the penalty that is not based on the
economic benefit of non-compliance if the person can establish the following:

(1) that the non-compliance was discovered through an environmental audit or a
compliance management system documented by the regulated entity as reflecting the regulated entity's
due diligence in preventing, detecting, and correcting violations;

(2) that the non-compliance was disclosed in writing within 30 days of the date on which

the person discovered it;

(3) that the non-compliance was discovered and disclosed prior to:

(1) the commencement of an Agency inspection, investigation, or request for

information;

(i1) notice of a citizen suit;

(iii) the filing of a complaint by a citizen, the Illinois Attorney General, or the

State's Attorney of the county in which the violation occurred,

(iv) the reporting of the non-compliance by an employee of the person without that
person's knowledge; or

(v) imminent discovery of the non-compliance by the Agency;

(4) that the non-compliance is being corrected and any environmental harm is being

remediated in a timely fashion;

(5) that the person agrees to prevent a recurrence of the non-compliance;

(6) that no related non-compliance events have occurred in the past 3 years at the same
facility or in the past 5 years as part of a pattern at multiple facilities owned or operated by the person;

(7) that the non-compliance did not result in serious actual harm or present an imminent
and substantial endangerment to human health or the environment or violate the specific terms of any
judicial or administrative order or consent agreement;

(8) that the person cooperates as reasonably requested by the Agency after the

disclosure; and

(9) that the non-compliance was identified voluntarily and not through a monitoring,
sampling, or auditing procedure that is required by statute, rule, permit, judicial or administrative order,
or consent agreement.

If a person can establish all of the elements under this subsection except the element set forth in
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paragraph (1) of this subsection, the person is entitled to a 75% reduction in the portion of the penalty that
is not based upon the economic benefit of non-compliance.

(j) In addition to an other remedy or penalty that may apply, whether civil or criminal, any person who
violates Section 22.52 of this Act shall be liable for an additional civil penalty of up to 3 times the gross
amount of any pecuniary gain resulting from the violation.

(Source: P.A. 95-331, eff. 8-21-07; 96-603, eff. 8-24-09; 96-737, eff. 8-25-09; revised 9-15-09.)
Section 99. Effective date. This Act takes effect upon becoming law.".

There being no further amendments, the bill was ordered held on the order of Second Reading.

RECALL

At the request of the principal sponsor, Representative Mell, SENATE BILL 3084 was recalled from
the order of Third Reading to the order of Second Reading and held on that order.

SENATE BILL ON SECOND READING

SENATE BILL 3084. Having been recalled on May 6, 2010, and held on the order of Second
Reading.

Representative Mell offered and withdrew Amendment No. 2.

There being no further amendment(s), the bill, as amended, was again advanced to the order of Third
Reading.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were reproduced. Any amendments still
pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).

On motion of Representative Mell, SENATE BILL 3084 was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

116, Yeas; 0, Nays; 1, Answering Present.

(ROLL CALL 17)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

RECALL
At the request of the principal sponsor, Representative Currie, SENATE BILL 3638 was recalled from
the order of Third Reading to the order of Second Reading.
SENATE BILL ON SECOND READING

SENATE BILL 3638. Having been recalled on May 6, 2010, the same was again taken up.
Representative Currie offered the following amendment and moved its adoption.

AMENDMENT NO. _2 . Amend Senate Bill 3638, AS AMENDED, by replacing everything after the
enacting clause with the following:
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"Section 5. The Department of Revenue Law of the Civil Administrative Code of Illinois is amended by
adding Section 2505-560 as follows:

(20 ILCS 2505/2505-560 new)

Sec. 2505-560. Taxpayer Action Boards.

(a) The purpose of this Section is to advance the health, welfare, and prosperity of all citizens of this
State by promoting "sunshine in assessments" and transparency reforms. This purpose shall be deemed a
statewide interest and not a private or special concern.

(b) There are hereby created 7 Taxpayer Action Boards within the Department of Revenue, one for each
of the following counties: Cook, DuPage, Kane, Kendall, Lake, McHenry, and Will. The Governor shall
name 7 people to be members of each board. These members shall serve 2-year terms. Members shall serve
without compensation, except to the extent those members are employees of the Department of Revenue.
The boards shall exist and function at no additional cost to the State.

(c) Each board shall perform the following functions:

(1) oversee the implementation of Public Act 96-122, with particular emphasis on the transparency
and disclosure provisions of that Public Act;

(2) make recommendations about other useful disclosures in addition to those required by P.A.
96-122;

(3) make recommendations concerning the implementation of the transparency reform provisions of
P.A. 96-122 in its county;

(4) conduct a study that (i) critically evaluates the manner in which its county assesses residential
property and (ii) examines the accuracy of computer-assisted mass appraisal; as part of its study, each
board shall conduct at least 2 public hearings;

(5) issue a report summarizing its findings within 180 days after the effective date of this amendatory
Act of the 96th General Assembly and submit this report to the Governor and General Assembly;

(6) maintain and administer a website cataloguing taxpayer assistance information linked to the
Department of Revenue's website;

7) propose to its county government changes, if appropriate, to property tax policies and procedures;

and
8) propose to the Department of Revenue changes, if appropriate, to property tax policies and
procedures.

(d) The Department of Revenue shall oversee implementation of P.A. 96-122 in all counties other than
Cook, DuPage., Kane, Kendall, Lake, McHenry, and Will.

Section 10. The Property Tax Code is amended by changing Sections 15-167, 15-169, 15-170, and
15-176 as follows:

(35 ILCS 200/15-167)

Sec. 15-167. Returning Veterans' Homestead Exemption.

(a) Beginning with taxable year 2007, a homestead exemption, limited to a reduction set forth under
subsection (b), from the property's value, as equalized or assessed by the Department, is granted for
property that is owned and occupied as the principal residence of a veteran returning from an armed
conflict involving the armed forces of the United States who is liable for paying real estate taxes on the
property and is an owner of record of the property or has a legal or equitable interest therein as evidenced
by a written instrument, except for a leasehold interest, other than a leasehold interest of land on which a
single family residence is located, which is occupied as the principal residence of a veteran returning from
an armed conflict involving the armed forces of the United States who has an ownership interest therein,
legal, equitable or as a lessee, and on which he or she is liable for the payment of property taxes. For
purposes of the exemption under this Section, "veteran" means an Illinois resident who has served as a
member of the United States Armed Forces, a member of the Illinois National Guard, or a member of the
United States Reserve Forces.

(b) In all counties, the reduction is $5,000 and only for the taxable year in which the veteran returns from
active duty in an armed conflict involving the armed forces of the United States. Beginning in taxable year
2010, the reduction shall also be allowed for the taxable year after the taxable year in which the veteran
returns from active duty in an armed conflict involving the armed forces of the United States. For land
improved with an apartment building owned and operated as a cooperative, the maximum reduction from
the value of the property, as equalized by the Department, must be multiplied by the number of apartments
or units occupied by a veteran returning from an armed conflict involving the armed forces of the United
States who is liable, by contract with the owner or owners of record, for paying property taxes on the
property and is an owner of record of a legal or equitable interest in the cooperative apartment building,
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other than a leasehold interest. In a cooperative where a homestead exemption has been granted, the
cooperative association or the management firm of the cooperative or facility shall credit the savings
resulting from that exemption only to the apportioned tax liability of the owner or resident who qualified
for the exemption. Any person who willfully refuses to so credit the savings is guilty of a Class B
misdemeanor.

(c) Application must be made during the application period in effect for the county of his or her
residence. The assessor or chief county assessment officer may determine the eligibility of residential
property to receive the homestead exemption provided by this Section by application, visual inspection,
questionnaire, or other reasonable methods. The determination must be made in accordance with guidelines
established by the Department.

(d) The exemption under this Section is in addition to any other homestead exemption provided in this
Article 15. Notwithstanding Sections 6 and 8 of the State Mandates Act, no reimbursement by the State is
required for the implementation of any mandate created by this Section.

(Source: P.A. 95-644, eff. 10-12-07.)

(35 ILCS 200/15-169)

Sec. 15-169. Disabled veterans standard homestead exemption.

(a) Beginning with taxable year 2007, an annual homestead exemption, limited to the amounts set forth
in subsection (b), is granted for property that is used as a qualified residence by a disabled veteran.

(b) The amount of the exemption under this Section is as follows:

(1) for veterans with a service-connected disability of at least (i) 75% for exemptions granted in
taxable years 2007 through 2009 and (ii) 70% for exemptions granted in taxable year 2010 and each taxable
year thereafter, as certified by

the United States Department of Veterans Affairs, the annual exemption is $5,000; and

(2) for veterans with a service-connected disability of at least 50%, but less than (i) 75%

for exemptions granted in taxable years 2007 through 2009 and (ii) 70% for exemptions granted in

taxable year 2010 and each taxable year thereafter, as certified by the United States Department of

Veterans Affairs, the annual exemption is $2,500.

(c) The tax exemption under this Section carries over to the benefit of the veteran's

surviving spouse as long as the spouse holds the legal or beneficial title to the homestead, permanently

resides thereon, and does not remarry. If the surviving spouse sells the property, an exemption not to

exceed the amount granted from the most recent ad valorem tax roll may be transferred to his or her new
residence as long as it is used as his or her primary residence and he or she does not remarry.

(d) The exemption under this Section applies for taxable year 2007 and thereafter. A

taxpayer who claims an exemption under Section 15-165 or 15-168 may not claim an exemption under

this Section.

(e) Each taxpayer who has been granted an exemption under this Section must reapply on an annual
basis. Application must be made during the application period in effect for the county of his

or her residence. The assessor or chief county assessment officer may determine the eligibility of

residential property to receive the homestead exemption provided by this Section by application, visual

inspection, questionnaire, or other reasonable methods. The determination must be made in accordance
with guidelines established by the Department.

(f) For the purposes of this Section:

"Qualified residence" means real property, but less any portion of that property that is

used for commercial purposes, with an equalized assessed value of less than $250,000 that is the disabled

veteran's primary residence. Property rented for more than 6 months is presumed to be used for

commercial purposes.

"Veteran" means an Illinois resident who has served as a member of the United States Armed

Forces on active duty or State active duty, a member of the Illinois National Guard, or a member of the

United States Reserve Forces and who has received an honorable discharge.

(Source: P.A. 95-644, eff. 10-12-07.)

(35 ILCS 200/15-170)

(Text of Section before amendment by P.A. 96-339)

Sec. 15-170. Senior Citizens Homestead Exemption. An annual homestead exemption limited, except as
described here with relation to cooperatives or life care facilities, to a maximum reduction set forth below
from the property's value, as equalized or assessed by the Department, is granted for property that is
occupied as a residence by a person 65 years of age or older who is liable for paying real estate taxes on the
property and is an owner of record of the property or has a legal or equitable interest therein as evidenced
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by a written instrument, except for a leasehold interest, other than a leasehold interest of land on which a
single family residence is located, which is occupied as a residence by a person 65 years or older who has
an ownership interest therein, legal, equitable or as a lessee, and on which he or she is liable for the
payment of property taxes. Before taxable year 2004, the maximum reduction shall be $2,500 in counties
with 3,000,000 or more inhabitants and $2,000 in all other counties. For taxable years 2004 through 2005,
the maximum reduction shall be $3,000 in all counties. For taxable years 2006 and 2007, the maximum
reduction shall be $3,500 and, for taxable years 2008 and thereafter, the maximum reduction is $4,000 in
all counties.

For land improved with an apartment building owned and operated as a cooperative, the maximum
reduction from the value of the property, as equalized by the Department, shall be multiplied by the number
of apartments or units occupied by a person 65 years of age or older who is liable, by contract with the
owner or owners of record, for paying property taxes on the property and is an owner of record of a legal or
equitable interest in the cooperative apartment building, other than a leasehold interest. For land improved
with a life care facility, the maximum reduction from the value of the property, as equalized by the
Department, shall be multiplied by the number of apartments or units occupied by persons 65 years of age
or older, irrespective of any legal, equitable, or leasehold interest in the facility, who are liable, under a
contract with the owner or owners of record of the facility, for paying property taxes on the property. In a
cooperative or a life care facility where a homestead exemption has been granted, the cooperative
association or the management firm of the cooperative or facility shall credit the savings resulting from that
exemption only to the apportioned tax liability of the owner or resident who qualified for the exemption.
Any person who willfully refuses to so credit the savings shall be guilty of a Class B misdemeanor. Under
this Section and Sections 15-175, 15-176, and 15-177, "life care facility" means a facility, as defined in
Section 2 of the Life Care Facilities Act, with which the applicant for the homestead exemption has a life
care contract as defined in that Act.

When a homestead exemption has been granted under this Section and the person qualifying
subsequently becomes a resident of a facility licensed under the Assisted Living and Shared Housing Act or
the Nursing Home Care Act, the exemption shall continue so long as the residence continues to be occupied
by the qualifying person's spouse if the spouse is 65 years of age or older, or if the residence remains
unoccupied but is still owned by the person qualified for the homestead exemption.

A person who will be 65 years of age during the current assessment year shall be eligible to apply for the
homestead exemption during that assessment year. Application shall be made during the application period
in effect for the county of his residence.

Beginning with assessment year 2003, for taxes payable in 2004, property that is first occupied as a
residence after January 1 of any assessment year by a person who is eligible for the senior citizens
homestead exemption under this Section must be granted a pro-rata exemption for the assessment year. The
amount of the pro-rata exemption is the exemption allowed in the county under this Section divided by 365
and multiplied by the number of days during the assessment year the property is occupied as a residence by
a person eligible for the exemption under this Section. The chief county assessment officer must adopt
reasonable procedures to establish eligibility for this pro-rata exemption.

The assessor or chief county assessment officer may determine the eligibility of a life care facility to
receive the benefits provided by this Section, by affidavit, application, visual inspection, questionnaire or
other reasonable methods in order to insure that the tax savings resulting from the exemption are credited
by the management firm to the apportioned tax liability of each qualifying resident. The assessor may
request reasonable proof that the management firm has so credited the exemption.

The chief county assessment officer of each county with less than 3,000,000 inhabitants shall provide to
each person allowed a homestead exemption under this Section a form to designate any other person to
receive a duplicate of any notice of delinquency in the payment of taxes assessed and levied under this
Code on the property of the person receiving the exemption. The duplicate notice shall be in addition to the
notice required to be provided to the person receiving the exemption, and shall be given in the manner
required by this Code. The person filing the request for the duplicate notice shall pay a fee of $5 to cover
administrative costs to the supervisor of assessments, who shall then file the executed designation with the
county collector. Notwithstanding any other provision of this Code to the contrary, the filing of such an
executed designation requires the county collector to provide duplicate notices as indicated by the
designation. A designation may be rescinded by the person who executed such designation at any time, in
the manner and form required by the chief county assessment officer.

The assessor or chief county assessment officer may determine the eligibility of residential property to
receive the homestead exemption provided by this Section by application, visual inspection, questionnaire
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or other reasonable methods. The determination shall be made in accordance with guidelines established by
the Department.

In counties with 3,000,000 or more inhabitants, beginning in taxable year 2010, each taxpayer who has
been granted an exemption under this Section must reapply on an annual basis. The chief county
assessment officer shall mail the application to the taxpayer. In counties with less than 3,000,000
inhabitants, the county board may by resolution provide that if a person has been granted a homestead
exemption under this Section, the person qualifying need not reapply for the exemption.

In counties with less than 3,000,000 inhabitants, if the assessor or chief county assessment officer
requires annual application for verification of eligibility for an exemption once granted under this Section,
the application shall be mailed to the taxpayer.

The assessor or chief county assessment officer shall notify each person who qualifies for an exemption
under this Section that the person may also qualify for deferral of real estate taxes under the Senior Citizens
Real Estate Tax Deferral Act. The notice shall set forth the qualifications needed for deferral of real estate
taxes, the address and telephone number of county collector, and a statement that applications for deferral
of real estate taxes may be obtained from the county collector.

Notwithstanding Sections 6 and 8§ of the State Mandates Act, no reimbursement by the State is required
for the implementation of any mandate created by this Section.

(Source: P.A. 95-644, eff. 10-12-07; 95-876, eff. 8-21-08; 96-355, eff. 1-1-10.)

(Text of Section after amendment by P.A. 96-339)

Sec. 15-170. Senior Citizens Homestead Exemption. An annual homestead exemption limited, except as
described here with relation to cooperatives or life care facilities, to a maximum reduction set forth below
from the property's value, as equalized or assessed by the Department, is granted for property that is
occupied as a residence by a person 65 years of age or older who is liable for paying real estate taxes on the
property and is an owner of record of the property or has a legal or equitable interest therein as evidenced
by a written instrument, except for a leasehold interest, other than a leasehold interest of land on which a
single family residence is located, which is occupied as a residence by a person 65 years or older who has
an ownership interest therein, legal, equitable or as a lessee, and on which he or she is liable for the
payment of property taxes. Before taxable year 2004, the maximum reduction shall be $2,500 in counties
with 3,000,000 or more inhabitants and $2,000 in all other counties. For taxable years 2004 through 2005,
the maximum reduction shall be $3,000 in all counties. For taxable years 2006 and 2007, the maximum
reduction shall be $3,500 and, for taxable years 2008 and thereafter, the maximum reduction is $4,000 in
all counties.

For land improved with an apartment building owned and operated as a cooperative, the maximum
reduction from the value of the property, as equalized by the Department, shall be multiplied by the number
of apartments or units occupied by a person 65 years of age or older who is liable, by contract with the
owner or owners of record, for paying property taxes on the property and is an owner of record of a legal or
equitable interest in the cooperative apartment building, other than a leasehold interest. For land improved
with a life care facility, the maximum reduction from the value of the property, as equalized by the
Department, shall be multiplied by the number of apartments or units occupied by persons 65 years of age
or older, irrespective of any legal, equitable, or leasehold interest in the facility, who are liable, under a
contract with the owner or owners of record of the facility, for paying property taxes on the property. In a
cooperative or a life care facility where a homestead exemption has been granted, the cooperative
association or the management firm of the cooperative or facility shall credit the savings resulting from that
exemption only to the apportioned tax liability of the owner or resident who qualified for the exemption.
Any person who willfully refuses to so credit the savings shall be guilty of a Class B misdemeanor. Under
this Section and Sections 15-175, 15-176, and 15-177, "life care facility" means a facility, as defined in
Section 2 of the Life Care Facilities Act, with which the applicant for the homestead exemption has a life
care contract as defined in that Act.

When a homestead exemption has been granted under this Section and the person qualifying
subsequently becomes a resident of a facility licensed under the Assisted Living and Shared Housing Act,
of the Nursing Home Care Act , or the MR/DD Community Care Act, the exemption shall continue so long
as the residence continues to be occupied by the qualifying person's spouse if the spouse is 65 years of age
or older, or if the residence remains unoccupied but is still owned by the person qualified for the homestead
exemption.

A person who will be 65 years of age during the current assessment year shall be eligible to apply for the
homestead exemption during that assessment year. Application shall be made during the application period
in effect for the county of his residence.
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Beginning with assessment year 2003, for taxes payable in 2004, property that is first occupied as a
residence after January 1 of any assessment year by a person who is eligible for the senior citizens
homestead exemption under this Section must be granted a pro-rata exemption for the assessment year. The
amount of the pro-rata exemption is the exemption allowed in the county under this Section divided by 365
and multiplied by the number of days during the assessment year the property is occupied as a residence by
a person eligible for the exemption under this Section. The chief county assessment officer must adopt
reasonable procedures to establish eligibility for this pro-rata exemption.

The assessor or chief county assessment officer may determine the eligibility of a life care facility to
receive the benefits provided by this Section, by affidavit, application, visual inspection, questionnaire or
other reasonable methods in order to insure that the tax savings resulting from the exemption are credited
by the management firm to the apportioned tax liability of each qualifying resident. The assessor may
request reasonable proof that the management firm has so credited the exemption.

The chief county assessment officer of each county with less than 3,000,000 inhabitants shall provide to
each person allowed a homestead exemption under this Section a form to designate any other person to
receive a duplicate of any notice of delinquency in the payment of taxes assessed and levied under this
Code on the property of the person receiving the exemption. The duplicate notice shall be in addition to the
notice required to be provided to the person receiving the exemption, and shall be given in the manner
required by this Code. The person filing the request for the duplicate notice shall pay a fee of $5 to cover
administrative costs to the supervisor of assessments, who shall then file the executed designation with the
county collector. Notwithstanding any other provision of this Code to the contrary, the filing of such an
executed designation requires the county collector to provide duplicate notices as indicated by the
designation. A designation may be rescinded by the person who executed such designation at any time, in
the manner and form required by the chief county assessment officer.

The assessor or chief county assessment officer may determine the eligibility of residential property to
receive the homestead exemption provided by this Section by application, visual inspection, questionnaire
or other reasonable methods. The determination shall be made in accordance with guidelines established by
the Department.

In counties with 3,000,000 or more inhabitants, beginning in taxable year 2010, each taxpayer who has
been granted an exemption under this Section must reapply on an annual basis. The chief county
assessment officer shall mail the application to the taxpayer. In counties with less than 3,000,000
inhabitants, the county board may by resolution provide that if a person has been granted a homestead
exemption under this Section, the person qualifying need not reapply for the exemption.

In counties with less than 3,000,000 inhabitants, if the assessor or chief county assessment officer
requires annual application for verification of eligibility for an exemption once granted under this Section,
the application shall be mailed to the taxpayer.

The assessor or chief county assessment officer shall notify each person who qualifies for an exemption
under this Section that the person may also qualify for deferral of real estate taxes under the Senior Citizens
Real Estate Tax Deferral Act. The notice shall set forth the qualifications needed for deferral of real estate
taxes, the address and telephone number of county collector, and a statement that applications for deferral
of real estate taxes may be obtained from the county collector.

Notwithstanding Sections 6 and 8 of the State Mandates Act, no reimbursement by the State is required
for the implementation of any mandate created by this Section.

(Source: P.A. 95-644, eff. 10-12-07; 95-876, eff. 8-21-08; 96-339, eff. 7-1-10; 96-355, eff. 1-1-10; revised
9-25-09.)

(35 ILCS 200/15-176)

Sec. 15-176. Alternative general homestead exemption.

(a) For the assessment years as determined under subsection (j), in any county that has elected, by an
ordinance in accordance with subsection (k), to be subject to the provisions of this Section in lieu of the
provisions of Section 15-175, homestead property is entitled to an annual homestead exemption equal to a
reduction in the property's equalized assessed value calculated as provided in this Section.

(b) As used in this Section:

(1) "Assessor" means the supervisor of assessments or the chief county assessment
officer of each county.
(2) "Adjusted homestead value" means the lesser of the following values:
(A) The property's base homestead value increased by 7% for each tax year after the
base year through and including the current tax year, or, if the property is sold or ownership is
otherwise transferred, the property's base homestead value increased by 7% for each tax year after the
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year of the sale or transfer through and including the current tax year. The increase by 7% each year is
an increase by 7% over the prior year.
(B) The property's equalized assessed value for the current tax year minus: (i)
$4,500 in Cook County or $3,500 in all other counties in tax year 2003; (ii) $5,000 in all counties in
tax years 2004 and 2005; and (iii) the lesser of the amount of the general homestead exemption under
Section 15-175 or an amount equal to the increase in the equalized assessed value for the current tax
year above the equalized assessed value for 1977 in tax year 2006 and thereafter.
(3) "Base homestead value".
(A) Except as provided in subdivision (b)(3)(A-5) or (b)(3)(B), "base homestead
value" means the equalized assessed value of the property for the base year prior to exemptions, minus
(i) $4,500 in Cook County or $3,500 in all other counties in tax year 2003, (ii) $5,000 in all counties in
tax years 2004 and 2005, or (iii) the lesser of the amount of the general homestead exemption under
Section 15-175 or an amount equal to the increase in the equalized assessed value for the current tax
year above the equalized assessed value for 1977 in tax year 2006 and thereafter, provided that it was
assessed for that year as residential property qualified for any of the homestead exemptions under
Sections 15-170 through 15-175 of this Code, then in force, and further provided that the property's
assessment was not based on a reduced assessed value resulting from a temporary irregularity in the
property for that year. Except as provided in subdivision (b)(3)(B), if the property did not have a
residential equalized assessed value for the base year, then "base homestead value" means the base
homestead value established by the assessor under subsection (c).
(A-5) On or before September 1, 2007, in Cook County, the base homestead value, as
set forth under subdivision (b)(3)(A) and except as provided under subdivision (b) (3) (B), must be
recalculated as the equalized assessed value of the property for the base year, prior to exemptions,
minus:
(1) if the general assessment year for the property was 2003, the lesser of (i)
$4,500 or (ii) the amount equal to the increase in equalized assessed value for the 2002 tax year
above the equalized assessed value for 1977;
(2) if the general assessment year for the property was 2004, the lesser of (i)
$4,500 or (ii) the amount equal to the increase in equalized assessed value for the 2003 tax year
above the equalized assessed value for 1977,
(3) if the general assessment year for the property was 2005, the lesser of (i)
$5,000 or (ii) the amount equal to the increase in equalized assessed value for the 2004 tax year
above the equalized assessed value for 1977.
(B) If the property is sold or ownership is otherwise transferred, other than sales
or transfers between spouses or between a parent and a child, "base homestead value" means the
equalized assessed value of the property at the time of the sale or transfer prior to exemptions, minus:
(1) $4,500 in Cook County or $3,500 in all other counties in tax year 2003; (ii) $5,000 in all counties in
tax years 2004 and 2005; and (iii) the lesser of the amount of the general homestead exemption under
Section 15-175 or an amount equal to the increase in the equalized assessed value for the current tax
year above the equalized assessed value for 1977 in tax year 2006 and thereafter, provided that it was
assessed as residential property qualified for any of the homestead exemptions under Sections 15-170
through 15-175 of this Code, then in force, and further provided that the property's assessment was not
based on a reduced assessed value resulting from a temporary irregularity in the property.
(3.5) "Base year" means (i) tax year 2002 in Cook County or (ii) tax year 2008 or 2009 2065-er2006
in all other
counties in accordance with the designation made by the county as provided in subsection (k).
(4) "Current tax year" means the tax year for which the exemption under this Section is
being applied.
(5) "Equalized assessed value" means the property's assessed value as equalized by the
Department.
(6) "Homestead" or "homestead property" means:
(A) Residential property that as of January 1 of the tax year is occupied by its
owner or owners as his, her, or their principal dwelling place, or that is a leasehold interest on which a
single family residence is situated, that is occupied as a residence by a person who has a legal or
equitable interest therein evidenced by a written instrument, as an owner or as a lessee, and on which
the person is liable for the payment of property taxes. Residential units in an apartment building
owned and operated as a cooperative, or as a life care facility, which are occupied by persons who
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hold a legal or equitable interest in the cooperative apartment building or life care facility as owners or
lessees, and who are liable by contract for the payment of property taxes, shall be included within this
definition of homestead property.

(B) A homestead includes the dwelling place, appurtenant structures, and so much of
the surrounding land constituting the parcel on which the dwelling place is situated as is used for
residential purposes. If the assessor has established a specific legal description for a portion of
property constituting the homestead, then the homestead shall be limited to the property within that
description.
(7) "Life care facility" means a facility as defined in Section 2 of the Life Care

Facilities Act.

(c) If the property did not have a residential equalized assessed value for the base year as provided in
subdivision (b)(3)(A) of this Section, then the assessor shall first determine an initial value for the property
by comparison with assessed values for the base year of other properties having physical and economic
characteristics similar to those of the subject property, so that the initial value is uniform in relation to
assessed values of those other properties for the base year. The product of the initial value multiplied by the
equalized factor for the base year for homestead properties in that county, less: (i) $4,500 in Cook County
or $3,500 in all other counties in tax years 2003; (ii) $5,000 in all counties in tax year 2004 and 2005; and
(iii) the lesser of the amount of the general homestead exemption under Section 15-175 or an amount equal
to the increase in the equalized assessed value for the current tax year above the equalized assessed value
for 1977 in tax year 2006 and thereafter, is the base homestead value.

For any tax year for which the assessor determines or adjusts an initial value and hence a base homestead
value under this subsection (c), the initial value shall be subject to review by the same procedures
applicable to assessed values established under this Code for that tax year.

(d) The base homestead value shall remain constant, except that the assessor may revise it under the
following circumstances:

(1) If the equalized assessed value of a homestead property for the current tax year is

less than the previous base homestead value for that property, then the current equalized assessed value

(provided it is not based on a reduced assessed value resulting from a temporary irregularity in the

property) shall become the base homestead value in subsequent tax years.

(2) For any year in which new buildings, structures, or other improvements are

constructed on the homestead property that would increase its assessed value, the assessor shall adjust

the base homestead value as provided in subsection (c¢) of this Section with due regard to the value added

by the new improvements.
(3) If the property is sold or ownership is otherwise transferred, the base homestead

value of the property shall be adjusted as provided in subdivision (b)(3)(B). This item (3) does not apply

to sales or transfers between spouses or between a parent and a child.

(4) the recalculation required in Cook County under subdivision (b)(3)(A-5).

(e) The amount of the exemption under this Section is the equalized assessed value of the homestead
property for the current tax year, minus the adjusted homestead value, with the following exceptions:

(1) In Cook County, the exemption under this Section shall not exceed $20,000 for any
taxable year through tax year:
(1) 2005, if the general assessment year for the property is 2003;
(i1) 2006, if the general assessment year for the property is 2004; or
(iii) 2007, if the general assessment year for the property is 2005.
(1.1) Thereafter, in Cook County, and in all other counties, the exemption is as
follows:
(1) if the general assessment year for the property is 2006, then the exemption may
not exceed: $33,000 for taxable year 2006; $26,000 for taxable year 2007; and $20,000 for taxable
years year 2008 and 2009; $16,000 for taxable year 2010; and $12.,000 for taxable year 2011;
(i1) if the general assessment year for the property is 2007, then the exemption may
not exceed: $33,000 for taxable year 2007; $26,000 for taxable year 2008; and $20,000 for taxable
years year 2009 and 2010; $16,000 for taxable year 2011; and $12.000 for taxable year 2012; and
(iii) if the general assessment year for the property is 2008, then the exemption
may not exceed: $33,000 for taxable year 2008; $26,000 for taxable year 2009; and $20,000 for
taxable years year 2010 and 2011; $16,000 for taxable year 2012; and $12,000 for taxable year 2013.
(1.5) In Cook County, for the 2006 taxable year only, the maximum amount of the exemption
set forth under subsection (e)(1.1)(i) of this Section may be increased: (i) by $7,000 if the equalized
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assessed value of the property in that taxable year exceeds the equalized assessed value of that property

in 2002 by 100% or more; or (ii) by $2,000 if the equalized assessed value of the property in that taxable

year exceeds the equalized assessed value of that property in 2002 by more than 80% but less than 100%.

(2) In the case of homestead property that also qualifies for the exemption under

Section 15-172, the property is entitled to the exemption under this Section, limited to the amount of (i)

$4,500 in Cook County or $3,500 in all other counties in tax year 2003, (ii) $5,000 in all counties in tax

years 2004 and 2005, or (iii) the lesser of the amount of the general homestead exemption under Section

15-175 or an amount equal to the increase in the equalized assessed value for the current tax year above

the equalized assessed value for 1977 in tax year 2006 and thereafter.

() In the case of an apartment building owned and operated as a cooperative, or as a life care facility,
that contains residential units that qualify as homestead property under this Section, the maximum
cumulative exemption amount attributed to the entire building or facility shall not exceed the sum of the
exemptions calculated for each qualified residential unit. The cooperative association, management firm, or
other person or entity that manages or controls the cooperative apartment building or life care facility shall
credit the exemption attributable to each residential unit only to the apportioned tax liability of the owner or
other person responsible for payment of taxes as to that unit. Any person who willfully refuses to so credit
the exemption is guilty of a Class B misdemeanor.

(g) When married persons maintain separate residences, the exemption provided under this Section shall
be claimed by only one such person and for only one residence.

(h) In the event of a sale or other transfer in ownership of the homestead property, the exemption under
this Section shall remain in effect for the remainder of the tax year and be calculated using the same base
homestead value in which the sale or transfer occurs, but (other than for sales or transfers between spouses
or between a parent and a child) shall be calculated for any subsequent tax year using the new base
homestead value as provided in subdivision (b)(3)(B). The assessor may require the new owner of the
property to apply for the exemption in the following year.

(i) The assessor may determine whether property qualifies as a homestead under this Section by
application, visual inspection, questionnaire, or other reasonable methods. Each year, at the time the
assessment books are certified to the county clerk by the board of review, the assessor shall furnish to the
county clerk a list of the properties qualified for the homestead exemption under this Section. The list shall
note the base homestead value of each property to be used in the calculation of the exemption for the
current tax year.

(j) In counties with 3,000,000 or more inhabitants, the provisions of this Section apply as follows:

(1) If the general assessment year for the property is 2003, this Section applies for
assessment years 2003 through 2011 ;-2004,-2005,-2006,2007-and-2008. Thereafter, the provisions of
Section 15-175 apply.

(2) If the general assessment year for the property is 2004, this Section applies for
assessment years 2004 through 2012 ;-2005,-2006,-2007,-2008 -and-2009. Thereafter, the provisions of
Section 15-175 apply.

(3) If the general assessment year for the property is 2005, this Section applies for

assessment years 2005 through 2013 ;-2006;2007,-2008,2009and2010. Thereafter, the provisions of

Section 15-175 apply.

In counties with less than 3,000,000 inhabitants, this Section applies for assessment years

(1) 2009, 2010, 2011, and 2012 2006, 2007 -and-2008-and-2009 if tax year 2008 2005 is the designated

base year or (ii) 2010, 2011, 2012, and 2013 2007,-2008,2009—and-20610 if tax year 2009 2006 is the

designated base year. Thereafter, the provisions of Section 15-175 apply.

(k) To be subject to the provisions of this Section in lieu of Section 15-175, a county must adopt an
ordinance to subject itself to the provisions of this Section within 6 months after the effective date of this
amendatory Act of the 96th 95tk General Assembly. In a county other than Cook County, the ordinance
must designate either tax year 2008 2005 or tax year 2009 2006 as the base year.

() Notwithstanding Sections 6 and 8 of the State Mandates Act, no reimbursement by the State is
required for the implementation of any mandate created by this Section.

(Source: P.A. 95-644, eff. 10-12-07.)

Section 95. No acceleration or delay. Where this Act makes changes in a statute that is represented in
this Act by text that is not yet or no longer in effect (for example, a Section represented by multiple
versions), the use of that text does not accelerate or delay the taking effect of (i) the changes made by this
Act or (ii) provisions derived from any other Public Act.

Section 99. Effective date. This Act takes effect upon becoming law.".
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The foregoing motion prevailed and the amendment was adopted.

There being no further amendment(s), the bill, as amended, was again advanced to the order of Third
Reading.

SENATE BILL ON THIRD READING

The following bill and any amendments adopted thereto were reproduced. Any amendments still
pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).

On motion of Representative Currie, SENATE BILL 3638 was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

107, Yeas; 10, Nays; 0, Answering Present.

(ROLL CALL 18)

This bill, as amended, having received the votes of a constitutional majority of the Members elected,
was declared passed.

Ordered that the Clerk inform the Senate and ask their concurrence in the House amendment/s adopted.

SENATE BILL ON SECOND READING

SENATE BILL 3721. Having been read by title a second time on May 6, 2010, and held on the order
of Second Reading, the same was again taken up and advanced to the order of Third Reading.

SENATE BILLS ON THIRD READING

The following bills and any amendments adopted thereto were reproduced. Any amendments still
pending upon the passage or defeat of a bill on Third Reading are automatically tabled pursuant to Rule
40(a).

On motion of Representative Brady, SENATE BILL 3010 was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

98, Yeas; 19, Nays; 0, Answering Present.

(ROLL CALL 19)

This bill, having received the votes of a constitutional majority of the Members elected, was declared
passed.

Ordered that the Clerk inform the Senate.

On motion of Representative Ramey, SENATE BILL 3176 was taken up and read by title a third time.

And the question being, “Shall this bill pass?” it was decided in the affirmative by the following vote:

117, Yeas; 0, Nays; 0, Answering Present.

(ROLL CALL 20)

This bill, having received the votes of a constitutional majority of the Members elected, was declared
passed.

Ordered that the Clerk inform the Senate.

SENATE BILL ON SECOND READING
SENATE BILL 3348. Having been read by title a second time on May 4, 2010, and held on the order

of Second Reading, the same was again taken up.
Representative Harris offered the following amendment and moved its adoption.



147 [May 6, 2010]

AMENDMENT NO. _2 . Amend Senate Bill 3348 by replacing everything after the enacting clause
with the following:

"Section 5. The Liquor Control Act of 1934 is amended by changing Sections 5-1, 5-3, and 6-4 as
follows:

(235 ILCS 5/5-1) (from Ch. 43, par. 115)

Sec. 5-1. Licenses issued by the Illinois Liquor Control Commission shall be of the following classes:

(a) Manufacturer's license - Class 1. Distiller, Class 2. Rectifier, Class 3. Brewer, Class 4. First Class
Wine Manufacturer, Class 5. Second Class Wine Manufacturer, Class 6. First Class Winemaker, Class 7.
Second Class Winemaker, Class 8. Limited Wine Manufacturer, Class 9. Craft Distiller,

(b) Distributor's license,

(c) Importing Distributor's license,

(d) Retailer's license,

(e) Special Event Retailer's license (not-for-profit),

(f) Railroad license,

(g) Boat license,

(h) Non-Beverage User's license,

(i) Wine-maker's premises license,

(j) Airplane license,

(k) Foreign importer's license,

(1) Broker's license,

(m) Non-resident dealer's license,

(n) Brew Pub license,

(o) Auction liquor license,

(p) Caterer retailer license,

(q) Special use permit license,

(r) Winery shipper's license .

No person, firm, partnership, corporation, or other legal business entity that is engaged in the
manufacturing of wine may concurrently obtain and hold a wine-maker's license and a wine manufacturer's
license.

(a) A manufacturer's license shall allow the manufacture, importation in bulk, storage, distribution and
sale of alcoholic liquor to persons without the State, as may be permitted by law and to licensees in this
State as follows:

Class 1. A Distiller may make sales and deliveries of alcoholic liquor to distillers, rectifiers, importing
distributors, distributors and non-beverage users and to no other licensees.

Class 2. A Rectifier, who is not a distiller, as defined herein, may make sales and deliveries of alcoholic
liquor to rectifiers, importing distributors, distributors, retailers and non-beverage users and to no other
licensees.

Class 3. A Brewer may make sales and deliveries of beer to importing distributors, distributors, and to
non-licensees, and to retailers provided the brewer obtains an importing distributor's license or distributor's
license in accordance with the provisions of this Act.

Class 4. A first class wine-manufacturer may make sales and deliveries of up to 50,000 gallons of wine
to manufacturers, importing distributors and distributors, and to no other licensees.

Class 5. A second class Wine manufacturer may make sales and deliveries of more than 50,000 gallons
of wine to manufacturers, importing distributors and distributors and to no other licensees.

Class 6. A first-class wine-maker's license shall allow the manufacture of up to 50,000 gallons of wine
per year, and the storage and sale of such wine to distributors in the State and to persons without the State,
as may be permitted by law. A person who, prior to the effective date of this amendatory Act of the 95th
General Assembly, is a holder of a first-class wine-maker's license and annually produces more than 25,000
gallons of its own wine and who distributes its wine to licensed retailers shall cease this pract